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Virginia 
Virginia, one of the original thirteen states, is proud of its 
history. The first permanent English settlement in America 
was at Jamestown in 1607, and it was there, in 1619, the 
House of Burgesses convened—our earliest representative 
law-making body. Virginia is the land of George Washington, 
Thomas Jefferson, James Madison, James Monroe, Patrick 
Henry, John Marshall, Robert E. Lee and Woodrow Wilson. 
It has rightfully been called “The Mother of Presidents,” 
eight native sons having had the honor to hold that high 
office. Jamestown, Williamsburg, Yorktown, Mount Vernon, 
Monticello, Stratford, Kenmore, Arlington, the Blue Ridge 
and Allegheny Mountains, Natural Bridge and the numerous 
Caverns are some of the many historical shrines and places of 
scenic beauty in this Commonwealth. Virginia is a progressive 
State —in an area extending from mountains to the sea — 
mineral deposits, fertility of soil, tidewater, industry and 
commerce insure Virginia’s continued progress. Manufactures 
are varied and extensive, some of the chief products being 
cigarettes, ships, textiles, paper, furniture and chemicals. Its 
highly diversified agricultural products include corn, tobacco, 
cotton, fruits, peanuts and sweet potatoes. Livestock, dairy- 
ing, turkey and oyster raising are important industries, and 
the “Virginia Smithfield Hams” are famous all over the world. 
In Virginia, ambitious agents can go only forward. 
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Remember—before you park your cigarette—that the temperature of the lighted end 
ranges from 800° to 1200°F. Remember, too, that paper burns at 450°F and wood 
at about 475°F. The moral is clear. The only safe place to park a cigarette is in an 


FOUNDED IN 1819, the Aetna 


Insurance Company takes its name 
ash tray. Have plenty of them both at home and in your office. Use them. from the famous volcano, which 
“though surrounded by flame and 
smoke is itself never consumed.” 
From that day to this—through 


T} J wars, conflagrations and depres- 
-E A INSURANCE GROUP sions—no policyholder has ever 

suffered loss because of failure of 
AETNA INSURANCE COMPANY + THE WORLD FIRE AND MARINE INSURANCE CO. 


THE CENTURY INDEMNITY COMPANY + STANDARD INSURANCE CO. OF N. Y. 
HARTFORD, CONNECTICUT 


an Aetna Company to meet its 
obligations 








This advertisement also appears—in color—in TIME, NEWSWEEK, PATHFINDER, 
U.S. NEWS and WORLD REPORT. W. Ross McCain, President 
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Artemas Leslie 
of Pittsburgh New 
Pa. Commissioner 


Malone Gets Ax from 
Governor in Primary 
Election Collision 


HARRISBURG Appointment of 
Pittsburgh attorney Artemas C. Leslie 


as Pennsylvania insurance commissioner 
to succeed James F. Malone, Jr., 
nounced by Gov. Duff. 

Mr. Leslie, who will receive $15,000 
a year under a 1949 salary-raiser law 
for cabinet officers appointed after it 
became effective, just a few days previ- 


is an- 


ously announced his support of the 
Duff-Fine ticket in the May 16 pri- 
maries. Mr. Malone received $10,000 a 


year under the old salary scale. 

Mr. Malone said he was fired be- 
cause of his political activities in behalf 
of Jay Cooke for governor. Malone is 
Allegheny county Republican chairman. 
He was appointed head of the insurance 
department by Duff in January, 1947, 
when the governor took office. 

Mr. Leslie served as district attor- 
ney of Allegheny county from 1945 to 
1948 by appointment of the common 
pleas court. He was defeated at the 
polls for the same office in 1947. He is 
a son of the late Allegheny county GOP 


leader Max G. Leslie, who was a state 
senator from 1919 to 1929. 
Leader in Shrine 

He is a graduate of Princeton and 
Penn Law School, class of 1924. He 
was a private in the first war. Heisa 


past potentate of Syria Temple, Shrine 
of Pittsburgh, past president of Penn- 
sylvania State Shrine Assn., and past 
president of Amen Corner, a Pittsburgh 
social group. He is a director of 
Keystone National Bank of Pittsburgh 
and of Family & Children’s Service Bu- 
reau, 

Mr. Malone said he is “pleased” that 
Gov. Duff “could find nothing in the 
performance of my official duties on 
which to base his action”. Duff fired 
Malone in an action associated with 
what Duff termed “the guerilla war- 
fare being carried on in Pennsylvania 
by the Grundy-Owlett group” of Re- 
publicans he is fighting in the primary 
election campaign. 


Political Considerations 


Malone is backing a faction of the 

party supporting Cooke for nomination 
for governor in opposition to Duff’s 
running mate, John S. Fine. Duff is a 
candidate for the Senate nomination. 
_ “The reason assigned by the governor 
lor my dismissal is absurd,” Malone 
said. “Somebody else made a speech 
he didn’t like, so he dismissed me. The 
real reason for my dismissal is because 
I am supporting Jay Cooke for gover- 
nor.” 

“It is extremely unfortunate that a 
man occupying the position in public 
life that Gov. Duff does. allows himself 
to become so affected by his ambition 
for political power that he either for- 
gets or ignores his obligation to the 
party which has been so good to him, 
and which he so desperately wants to 
control.” 

Malone declared that “as insurance 

(CONTINUED ON PAGE 24) 


Harrington Done, 
Boston Political 
Writer Says 


W. E. Mullins, writing in the Boston 
“Herald” April 7, engaged in some con- 
jecture as to the insurance commis- 


sioner situation in Massachusetts due to 
the fact that the tenure of C. F 
Harrington expired April 6. According 
to Mr. Mullins, Harrington’s chances of 
being retained have been discounted in 
view of the disclosure that Governor 
Dever has been shopping around for a 
successor. Harrington, a Democrat, has 
been commissioner for 12 years, “and 
is commonly rated as one of the best, 
if not the best, insurance commissioners 
in the country,” Mullins wrote. 

John C. Carr of Medford, chairman of 
the Democratic state committee, has de- 
clined the post but now an acceptance 
has been received from Dennis Sullivan, 
a brother of Rep. William F. Sullivan 
of Roslindale, and the treasurer of the 
Dever campaign for governor in 1940. 
He also was a Dever delegate in the 
1936 pre-primary convention at which 
Harrington was a delegate in the in- 
terests of the late Gov. Hurley. 

Influential voices in the Democratic 
party have been raised in the interest 
of retaining Harrington, Mr. Mullins 
stated. Several of the governor’s good 
friends in the insurance business have 
urged him to reappoint Harrington 
“whose long administration has been 
free from important criticism and 
marked by progressive accomplishments 
in an agency that previously had caused 
governors many headaches.” Mr. Mul- 
lins states that Sullivan is without sub- 
stantial insurance connections but the 
administration is convinced that Har- 
rington’s organization is_ sufficiently 
equipped to operate the department 
smoothly until the new man familiarizes 
himself with the duties. 

Some who are close to the Massachu- 
setts scene express the belief Mullins 
had feed box information. There is a 
report that Gov. Dever may take no 
action for a month. 


Leo Anderson Changes 


Leo D. Anderson, for the past 15 
years special agent in western Michigan 
for Corroon & Reynolds, has joined the 
Michigan General Agency of Grand 
Rapids, general agents in Michigan for 
Northwestern F. & M. and Farmers 
Fire of York. 

Mr. Anderson with Stanley A. Syrett 
organized Michigan General Agency in 
1947, but up to this time he has not 
been active in its operation. 


Blanks Group 
Gives OK to 


Combined Statement 


NEW YORK — The 
tee of National Assn. of 
missioners at its meeting here okayed 
the combined fire and casualty  state- 
ment pretty much in its present form, 
as worked out in conferences between 
the business and the commissioners 
over a period of several years. It also 
appeared that the filing date for sched- 
ules next year will be 15 days earlier 
than was required in 1949. 


blanks commit- 
Insurance Com- 


Okla. Wind Claims 
Total $2 Million 


General Adjustment Bureau has dis- 
tributed preliminary estimates of wind- 
storm and hail losses occurring in Okla- 


homa, April 2-3, amounting to 13,705 
claims for a total of $2,120,000. Be- 
sides this, during the last few days of 


March, widespread but scattered damage 
was sustained at various points in Okla- 
homa and throughout Arkansas. Before 
these March claims could be disposed 
of, the new storm struck. Additional 
adjusters have been sent to cities with 
concentrated losses. There are a total 
of 124 adjusters now in Oklahoma. The 
most active point is at Stillwater. 

At Ponca City, there are 6,500 claims 
for a total of $1,437,500, At Tulsa and 
seven towns in the vicinity, there are 
2,750 claims for $322,500. Lesser losses 
are found at Ada, Ft. Smith, Arkansas, 
Muskogee, Okmulgee and Oklahoma 
City. 


Setback for Frear Bill 

WASHINGTON — Although a Sen- 
ate banking subcommittee voted against 
the Frear bill to require unlicensed cor- 
poration to register with SEC, the Del- 
aware Senator still has hopes of getting 
favorable action. He planned to confer 
with Senator Lucas, Illinois, majority 
leader, with a view to securing consid- 
eration for the measure by the Demo- 
cratic leadership. If that is secured, 
industry representatives from the bank- 
ing group would reconsider its former 
action, 

Insurance leaders’ representatives are 
opposed to the bill, unless insurance 
companies are exempted from its provi- 
sions on the ground that they are reg- 
istered with and regulated by the 
states. 





Seven Badgers 
Fuller, deputy U. S. manager of Zurich: 
From left—Ambrose Yehle of Superior, district chairman Wisconsin Assn. 


surance Agents; Rudolf A. Laub, president of Milwaukee board; 
towoc, past president Wisconsin Assn. of Insurance Agents; 


at recent N.A.I.A. St. Louis convention as photographed by Harry H. 


of In- 
Ben F. Fronk, Mani- 
Frederick A. Kasten, past 


president Milwaukee Board; John O. Moreland, Hayward, director Wisconsin associa- 


tion; John R. Lange, Wisconsin insurance commissioner. and W. 


B. Calhoun. 


secretary 


Milwaukee board and past president N.A.I.A. 


New York Stands Pat 
on 0.K. of Aetna 
Fire's Output Policy 


Not Inconsistent with 
Marine Definition, 
Department Holds 
NEW YORK 


partment 
approval of 


The New York de- 
has declined to reconsider its 
the automobile manufac 
turers output policy of the Aetna Fire 
group. In a letter the joint com- 
mittee on interpretation and complaint, 
Deputy Superintendent 
Joseph C. Bill, secre- 
tary of the joint committee and assistant 


to 


McCullough 


wrote executive 


general manager of the Inland Marine 
Insurance Bureau, that the department 
sees no reason for withdrawal of its 
acceptance of the policy. 

The joint committee had issued a 
statement that the policy involved exer- 
cise of marine underwriting powers in- 


consistent with the nationwide definition. 

“The Aetna policy covers hazards,” 
Mr. McCullough wrote, “that are not 
divisible into fire, burglary, transporta- 
tion, extended coverage, etc. The rate 
and premium similarly are indivisible. 
It covers certain hazards traditionally 
inland marine, but these features do not 
automatically place the policy in that 
category under New York law any more 
than the fire coverage for fixed property 
makes it solely a fire policy. 


Different Since 1945 


“Before 1945, when inland marine in 
surance was not subject to rate regula- 
tion and fire and casualty were, it was 
necessary to define sharply what policies 
would be permitted as inland marine. 


Otherwise rate regulation could be 
avoided simply by shifting coverage 
from a rate-regulated line to an inland 
marine form or by adding some inland 
marine features to the policy. Since 
1945, however, inland marine rates are 
subject to the same type of rate regu- 


lation as other lines, although filing re- 
quirements are somewhat different. In 
this case there is no attempt to avoid 
rate regulation. Our acceptance of the 
filing results from a goed faith attempt 
of Aetna to comply with the rating 
article. 

“With rate regulation of inland ma- 
rine there is considerably less reason 
than heretofore for drawing a hard and 
fast line between inland marine in- 
surance and other coverages. 

“In effect the joint committee con- 
tends that so-called ‘all risk’ policies 
cannot be written except under the New 
York law’s marine section, subsection 
20, and only in the limited manner pro- 
vided by that subsection. The depart- 
ment disagrees. Prior to passage of 
multiple line bills there was a sharp dis- 
tinction between what perils could be 
insured by casualty companies and by 
fire insurers, 


Former Distinction Removed 


“Since 
tiple line bills in 
has been removed, 
may, if properly licensed, 
against each of the perils set forth in 
section 46. To argue that a company 
may cover property against each of the 
perils but not against all in a combina- 

(CONTINUED ON PAGE 24) 


passage of the complete mul- 
1949 this distinction 
so that one company 
cover property 
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story fireproof and sprinklered multiple- 


is shown door to freight 
The heat was so intense that tire and 
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Lessons Cited in $4%4 
Million North K.C. Fire 


building, taken 
building across the street. 


Tires Piled High 


sure to force fire downward in the build- 
ing in spite of fire doors, open windows, 
etc. The mere entry of such gases in 
the second floor would be enough to 
set it afire and “would account for its 
becoming involved some time after the 
two upper floors were generally on fire. 

There was smoke and water damage 
on all floors of ‘the nine-story building 
across the street and more than 200 
sprinkler heads operated. Most sprinkler 
heads in the ninth and a large number 


in the eighth floor operated after ex- 
posed windows were broken out. The 
eighth and ninth floors and a large 


part of the seventh were heavily smoked 
up and stock and equipment damaged 
by the smoke and water. 


MUST REMOVE SMUDGE 








The rubber-soot smudge must be re- 
moved before redecoration bes gins. Stock 
bins, etc., and machinery must be hand- 
cleaned and machinery rebuilt and re- 
adjusted before use. The sixth floor 
tenant was in the process of vacating 
but sustained a considerable ot Percy 


Kent Bag Co. and National Bellas Hess 
sustained smoke and considerable water 
damage part of which came from flood- 
ing of the basement bby sprinkler water 
cascading down stairways and elevators. 
Water in the main portion of the base- 
ment got several inches deep, enough 
to rise above skids, under boxed and 
cartoned shoe stocks, causing collapse 
of piled stock in the water. The boiler 
pit was flooded several feet deep. 

Mr. Hubbell in his report concludes 
that large area heavy stocks of rubber 
goods cannot be controlled by ordinary 
means of fire protection. He recom- 
mends that some controlling regulations 
over such stocks be instituted and these 
should conform with or at least re- 
semble, so far as necessary, the regula- 
tions governing storage of combustible 
fibers, as to single areas permitted, 
height of stock-piling, aisle space and 
pile intervals, fire stops and automatic 
protection such as sprinkler system. 
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Dearborn Nat’ ] Must. 
Give Cause to Stop 
Receivership Suit 


LANSING, MICH. — An order to 
show cause why a receivership should 
not be ordered for the Dearborn Na- 
tional companies of Detroit has been 
signed here by Judge Coash of Ingham 
county circuit court. 

The order, returnable for hearing at 
10 a.m. April 19, was issued on petition 
of Maurice M. Moule, assistant at- 
torney general, and Commissioner 
Forbes. 


The bill of 
the companies, 


charges that 
National and 


complaint 
Dearborn 


Dearborn National Casualty, are in- 
solvent. This charge grows out of the 
recent affirmation by Judge Maher of 


Wayne county circuit court of an order 
issued some two years ago by Commis- 
sioner Forbes that the companies divest 
themselves of securities in their port- 
which fail to meet requirements 
assurance code. These inadmis- 
sible securities, it is contended are held 
in such amount as to impair the capital 
and surplus of the two carriers. 


Violate Two Sections 


folios 
of the 


The bill notes that the companies have 
violated two sections of the code rela- 
tive to investments, one _ prohibiting 
investment of more than 10% of capital 
and surplus in securities of one com- 
pany and the other banning investment 
in the securities of companies in which 
the insurance carrier’s officers or di- 
rectors have pecuniary interest. Judge 
Maher, in his opinion, noted that David 
F. Broderick held control, through a 
holding company, of both companies 
and also was an officer or director in 
10 other corporations whose securities 
were found in the carriers’ portfolios. 
Rehearing in Former Suit Denied 

Judge Maher recently had denied a 
rehearing of the action before him, an 


injunctive suit brought by the companies 
in an effort to forestall execution of 


the commissioner’s order. Counsel for 
the companies since had notified Mr. 
Moule of an intention to appeal the 


Wayne county decision to the Michigan 
supreme court but no definite step to 
that end has been taken, so far as the 
attorney general’s department has know- 
ledge. Service on Mr. Broderick or 
some other company officer in «the re- 
ceivership suit is expected within a day 
or two. 


Pros and Cons on Issue of 
National Fire Rating 


Discussion of a national fire rating 
establishment, possibly through the Na- 
tional Board, seems to be “strictly in 
the discussion stage. There was a meet- 
ing in New York City a few days ago 
at which the sentiment of quite a num- 
ber of fire company executives was 
sounded out. The chief problem seems 
to be in connection with national busi- 
ness, which on the fire side is multiple 
location risks. 

Proponents of a national rating in- 
strument for fire point out that casualty 
is rated nationally, along with fidelity 
and surety, inland marine and automo 
bile physical damage. These items caf 
be combined where a national rate 15 
desired, but the problem is how to get 
fire rates from 34 state rating organiza- 
tions. It is felt that as a practical mat- 
ter the .34 state bureaus can’t make 
a national rate. There has also 
some criticism of the rating bureaus 
because of the burden they place on 
administrative costs. 

There is much opposition to a national 
fire rating plan. One objection is that 
it would have to include all elements 
in the business, and this would bring 
into issue control as between different 
types of insurers. A single national rat- 
ing organization might be more vulner- 
able to state or national government 
attack. 
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Powrie Retiring; 


Fire Assn. fo 
Close Western Unif 


Whitford to Philadelphia 
Handling 10 States; 
Ill. Branch Planned 


Announcement was made to the field 
men in the western department of Fire 
Association at a dinner at Chicago Mon- 
day that A. F. Powrie, vice-president 
and western manager, is to retire June 
30 and that the western department will 
then be dissolved. Supervision of the 





Melvin LePitre Whitford 


Geo. V. 
Rocky Mountain states will be trans- 
ferred to the Pacific Coast department, 
an Illinois branch will be set up at Chi- 
cago, and supervision of the balance 
of the states will be transferred to Phila- 
delphia under the jurisdiction of George 
V. Whitford, who will be elected secre- 
tary of the company. 

Mr. Powrie is one of the last of the 
older generation of influential western 
department executives that is still hold- 
ing sway. He has been a Fire Associa- 
tion man for 42 years and his insurance 
career covers a span Of 54 vears. 


Thomas, Hatch at Chicago 


The announcement was made by 
President Frank H. Thomas and Vice- 
president Kenneth B. Hatch, who went 
to Chicago for the occasion. Mr. 





A. 


F. POWRIE 


Thomas, on behalf of the directors and 
officers, expressed appreciation of Mr. 
Powrie’s outstanding chardcter, loyalty 
and efficiency and the inspiration that 
he has given to his associates in his 27 
years as manager of the western de- 
Partment. Mr. Powrie served two terms 
as president of Western Underwriters 
Assn. commencing in 1937 and has 
Served on all of its committees as well as 
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. 
several committees of National Board. 
He is presently a director of Western 
Adjustment, Underwriters Salvage Co. 
of Chicago, and a trustee of Under- 
writers Laboratories and Cook County 
Loss Adjustment Bureau. 

Mr. Powrie has always maintained 
close association with his native state of 
Michigan. He was born at St. Clair, 
Mich., and in 1896 he became a clerk in 
the H. S. Lewis agency of Bay City, 
Mich., where his family was then resid- 
ing. In 1902 he went with New York 
Underwriters in the Michigan field. 


Three years later he became state agent 
for Providence Washington in Mich- 
igan and Indiana. His Fire Association 
connection dates from 1908 when he 
became Michigan state agent. He was 
brought into the western department in 
1920 as assistant manager under John 
M. Thomas, who is now president of 
National Union, and he became man- 
ager in 1923. 

Mr. Powrie will maintain an office in 
the Chicago branch from which he will 
be able to keep contact with his many 
friends. 
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The new Illinois branch will be under 
the management of Melvin LePitre, who 
is now the assistant western manager 
W. George McKnight will be assistant 
manager, Virgil W. Souders, manager of 
marine and automobile and Alvah C 
Schuck, loss superintendent. 

Supervision of Colorado, New Mexico 
and Wyoming will be transferred to the 
coast department under the jurisdiction 
of E. E. Erickson. 

Supervision of Indiana, Iowa, Kansas, 
Michigan, Minnesota, Missouri, Ne- 

(CONTINUED ON PAGE 11) 
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Give the Plan a fair trial for two or three months, at 
least, and see if it doesn’t pay off in increased premiums 
and new business. 
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Progress Toward Uniformity Made 
in Standard Policy Format 


Reproduced 


as developed by a special committee of thie ) 
That committee has been working for several years on 1m- 


Peterson of Home. 


provements to facilitate physical preparation oi the 
ardize these two pages to reduce the printing 
34 jurisdictions listed on the first page, 


In addition to the 


one and four have been improved in 
Indiana, Kansas, Maine, Nebraska, 
North Dakota and the format of page 
one and four has been improved in 
minor variations. Thus there are 41 
jurisdictions now using this version of 
the standard fire policy. The one shown 


is the one operation contract. 


Improvements made recently in this 


policy will be included in the new Lou- 
isiana E; now being considered for 
use in S.E.U.A. territory. 


[he philosophy behind efforts to im- 
prove the format is to produce a uni- 
form contract most easily written by the 


agent. Aside from the dwelling policy, 
there are now 23 standard fire policies 
in use throughout the United States. 


Except New England style policies used 
in Massachusetts, Minnesota and New 
Hampshire and the Texas policy, there 
are only minor variations in 23 con- 
tracts. The business believes there is 
little justification for lack of uniformity 
in the first and fourth pages which are 
toa large degree within the control of 
the business. Savings in printing costs 
alone if there were but one standard 
policy, according to estimates by Uni- 
form Printing & Supply Division, would 
run from $250,000 to $500,000 a year. 
Rearrangement of the first and fourth 
pages and introduction of one operation 
policy are regarded as the first step in 
attempts to effect greater uniformity 
and at the same time makes changes 
that will reduce cost of policywriting. 
The one operation, open top style pol- 
icy as shown here, permits comple- 
tion of typing with one insertion. 


herewith are the first and fourth pages of 


the standard fire 


Board headed by 


policy 
National 
policy in agencies and stand- 
b ill. 

the format of pages 


ing the policy from the typewriter and 
the filing face can be completed without 
inserting the policy in the typewriter a 
second time. 


R. M. Beatty to 
W. A. Alexander 


Robert M. Beatty, 
as executive general 
sistant secretary of Western 
ment was announced last week, has 
joined the special risk staff of W. A. 
Alexander & Co. of Chicago to 


whose resignation 
adjuster and 


as- 


Adjust- | 


as- | 


sist executive officers in connection with } 


larger risks. 

Mr. Beatty has handled most major 
property loss adjustment cases in the 
midwest during his 18 years with West- 
ern Adjustment. He entered the field 
with an independent adjustment com- 
pany on going to Chicago in 1925. He 
has frequently been consulted by brok- 
ers and insured on all types of property 
coverage. 

He is the author of numerous papers 


on insurance loss and cover age questions | 


and of a series of talks published re- 
cently by Ford, Bacon & Davis, man- 
agement engineers. For the past 15 
years, he has taught courses of Insur- 
ance Institute of 
Board. He has also addressed insurance 


America and Chicago | 


classes of University of Illinois and ses- | 


sions of American Management Assn. 

Mr. Beatty at Arlington Heights, IIL, 
served as president of the park district 
for six years. 


Errors can be corrected without remov- 
. 





A PLACING OFFICE FOR 


DIFFICULT LINES 


INCLUDING 


LONG HAUL ssinete units or Fueer) 


ALL CLASSES SUCH AS 


COMMON CARRIER — COMMODITY CARRIER 
GASOLINE TRANSPORT — AUTO CARRIER TRANSPORT 
HAULERS OF PRODUCE, EGGS, FISH, MEAT, ETC. 


Public Liability & Property Damage 
Fire, Theft & Collision 


(New Equitable Rating Plan) 


Cargo 


TAXICABS 
U-DRIVE-IT 


GENERAL LIABILITY — SURPLUS FIRE 


EXCESS - ALL LINES 


We invite your inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Blvd. HARRISON 7-5807 
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Stenderd to lasurence (nae for rt ke tone, Arkansas, Colorado, Connecticut, henge ~~ District of Cotumbie, fioustt, Ideho, i lows, 
Montana, . New oe Sag ‘New York, North ‘Coraline, Ohio, Otleh Pennsylvania, meee nd, South Dot 
Wesrington, West Virgran ae Wisconsin and Wyomin 


Kentucty, Maryland, Michigon 
@, Tennessee, Utah, Vermont, Virgin 


No. 


RENEWAL OF NUMBER 


STOCK COMPANY 


Master Policy Plan 


Fire Insurance Policy 
Chicago, Illinois 


IEpURANCS IS PROVIDED AGAINST ONLY THOSE PERILS AND FOR ONLY THOSE SoyEnaces So NBIC ATED BELOW BY A PREMIUM 
RGE AND AGAINST OTHER PERILS AND FOR OTHER COVERAGES ONLY WHEN ENDORSED HEREON OR ADDED HERETO 


PERIL(S) INSURED AGAINST AND 
VERAGE(S) PROVIDED AMOUNT RATE 
Insert Name of Each) 
FIRE AND LIGHTNING $ s $ 
EXTENDED COVERAGE XX XX XXXXXXXXXX $ s \ 
$ $ 
s $ O Se 
: Z) 
: .\* r 
$ ye > 
° 


peo ty 


IN CONSIDERATION OF THE PROVISIONS AND STIPU ga OR ADDED HERETO 


AND OF the premium above specified, this Company, — of Ss 


At Noon & At Noon 
(Standard Tim) to < (Standard Time) 


mount not or amount(s) above specified, 


Md 


from 
at location of property involved, t 
does insure 


and legal representatives, to the ex of the ee sgh of the property at the time of loss, but not exceeding 
the amount which it would cost to 9 ee penty with material of like kind and quality within a reason- 
able time after such loss, without a fy ae sed cost of repair or reconstruction by reason of any ordi- 







nance or law regulating construction repaie ithout compensation for loss a from a of 
business or manufacture, pec in any sone oo the interest of the insured,-against all DIRECT 'Y FIRE, 
LIGHTNING AND BY Ri FROM PREM ANGER ED BY THE PERILS INSURED AGAINST IN THIS POUCY, EXCEPT 
AS HEREINAFTER PROV o the praftr @iribed hereinafter while located or contained as described in this 


policy, or pro rata for fi 
preservation from the perils 


ys at L- - Fan to which any of the property shall necessarily be removed for 
ure ins this policy, but not elsewhere. 


ree policy Ofna valid except with the written consent of this Company. 
\ 
This polie no ag accepeed subject to the foregoing provisions and stipulations and those hereinafter stated, 
which are hereb shh this policy, together with such other provisions, stipulations and agreements as may 
be added hereto, as Pees is policy. 

IN WITNESS il this Company has executed and attested these presents; but this policy shall not be valid 


unless countersigned by the duly authorized Agent of this Company at 
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day of 
Agent. 
STOCK COMPANY 
Standard Fire Insurance Policy 
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Lp xs | 
it is important that the written portions of a om 
the same property read exactly alike. If they not, they 
should be made uniform gt once. > 
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Date of C Mati —S a 
Date of Policy~- - < 
Time in Fore Cf, a 
Fire dl ~N a 
EC. -_ A 
| 
Total | XXXX 
D Short Rate 0 Pro Rata 


If Cancelled Pro Rata, Explain Why; Also Give 
Number of Re-written Policy, If Any. 
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Chicago Insurance 
Day Set for May 4; 
to Be Biggest Ever 


The most outstanding day in Chi- 
cago from the standpoint of the in- 
surance business has been scheduled 


for May 4 at the Palmer House. The 
fifth Chicago Insurance Day, sponsored 
by the Chicago Board, is expected to 
attract 1,000 insurance men, the largest 
number ever. Maintaining the theme of 
better service to the insuring public, 
this year’s event features a formidable 
array of speakers on thought-provoking 
topics. It again is designed to be of 
exceptional educational and informative 
value. The luncheon speaker will be 
William L. Shirer, news commentator 
and author, on “Where Are We Going.” 
Countess Maria Pulaski will speak at 
the banquet. Tickets maybe obtained 
at the Chicago Board office and every- 
one is invited to attend. 

Speakers and their subjects are: W. 
F. Kuffel, Kuffel, Eggert & Co., on 
“Business Interruption Insurance’; W. 
A. Simonson, assistant manager western 
department, Employers Group, on 
“Comprehensive General Liability Con- 
tracts vs Old Time Liability Contracts”; 
Nels A. Ulseth, secretary Bronson, 


Dennehy & Ulseth, on “Provisions of | 
J ; 


Fire Coverages We Should Know More 
About”; Robert D. Hodson, superin- 
tendent casualty sales department, 
Zurich, on “The 3-D Policy”; Corlett 
T. Wilson of Wilson & Wilson, Rock- 
ford, Ill., on “Get in or Get Out.” 


Other speakers 


Additional speakers are Ben H. 
Groves, manager life and accident de- 
partment, Travelers, on “Why You 
Should Sell Accident Insurance”; Rob- 
ert Kegley, manager life and accident 
department, Moore, Case, Lyman & 
Hubbard, on “Life Insurance as a Valu- 
able Addition to General Producers”; 
and P. G. Leen, Chicago manager W. 
H. McGee & Co., on ‘“Comparison— 
Personal Property Floater with Fire & 
E. C., Residence and Outside Theft.” 

W. W. Hamilton, manager of 
Chicago Board, will direct the day’s 
activities. The committee in charge is 
headed by Donald Aleshire, Parker, Al- 
eshire & Co. Other members are Waldo 
B. Ames, Moore, Case, Lyman & Hub- 
bard; Hugo Dalmar, H. Dalmar & Co.; 
D. W. Eggert, Kuffel, Eggert & Co.; 
Emmet Grannan, Emmet Grannan & 
Co.; George Kralovec, Jr., J. M. Kralo- 
vec & Son; Myron E. Herzog, Myron 
E. Herzog & Co.; Richard T. Magner, 


the 


Meeker Magner & Co.; John Roach, | 
Summer Agency; Max R. Schrayer, 


Associated Agencies, and Nels Ulseth, 
Bronson, Dennehy & Ulseth. 


Nine Regional Meetings 
for Ill. Agents in May 


Dates have been set during May for 
nine regional meetings of Illinois Assn. 


+ of Insurance Agents which are desig- | 


nated as “caravan” gatherings. W. W. 
Hamilton, executive manager of the 
association, and a number of officers 


and directors, will be present at each 
meeting to discuss particularly problems 
irom a membership standpoint. There 
will be a meeting at the Palmer House, 
Chicago, May 4; Danville, May 8; Mt. 
Vernon, May 9; Cairo, May 10; Strat- 
tord hotel, Alton, May 11; Jefferson 
hotel, Peoria, May 16; Rockford, May 


17, and Woodruff hotel, Joliet, May 18. | 


Hein Farm Bureau G.A. 


Lloyd L. Hein of Valparaiso, Ind., 
has been named general agent for the 
Indiana Farm Bureau companies at 
Peru. He succeeds Don Pressel, who 
Is now with Peru Production Credit | 
Assn. Mr. Hein has been a_ special 
agent in Porter county. 


HieNATIONAL UNDERWRITER 


Entertainment Features 
at Quebec Are Perfected 


Several entertainment features have 
been perfected for the annual convention 
of National Assn. of Insurance Com- at 
missioners at Quebec, June 13-16. On 
Monday evening, June 12 David Forbes 
of Michigan, president of N.A.I.C., and 
Mrs. Forbes will hold a reception at 
Chateau Frontenac. The next day there 
will be a sight-seeing tour for ladies 
and luncheon at Kent House beside the 
Montmorency Falls. Later in the day 
Superintendent Lafrance of Quebec and 


Mrs. Lafrance together with Brigadier 
and Mrs, Allard will receive the conven- 
tioneers at the Citadel, the mihitary 
headquarters atop the ramparts of 
Quebec. 

There will be a garden party Tuesday 
the residence of the heutenant gov- 
ernor of Quebec for commissioners and 
members of their staffs and families. On 
Thursday there will be another sight- 
seeing tour for ladies. That evening the 
banquet is scheduled with Maurice 
Duplessis, prime minister of Quebec, as 
principal speaker. The business sessions 
come to a close Friday afternoon and 
then the Saguenay cruise commences 


Pe) 


early Saturday morning. Registrations 
already total 875. 


New Agency at Hartford 

A new agency, Morrissey & Cheney, 
has been formed at Hartford. Both 
Gerard H. Morrissey and Benjamin 
Cheney were formerly associated with 


Fred M. Castonguay in .Castonguay, 
Morrissey & Cheney. Mr. Morrissey 
has been in insurance since 1936 and 
formerly was a_ field assistant with 


Travelers. Mr. Cheney has been in in- 
surance 20 years and was at one time 
in the home office of Aetna Casualty. 





— 








The First Agent 





~YNSURANGE | betes 


WE Wathington Yehorance Conga. 








\ 


ee" 


with fuch intoranse 9s they Chall find x 

theiy interelt to make. “They wate oa 

‘ ‘ . wan oe ; 

their fervices 1m that be ed Ne Ss 
a, Sastiosat., 5 








Tuis advertisement by Taber 
& Tripp on November 9, 1803, 
marks the beginning of the agency 
system in America.* 

Agents of the Providence Washington 
Insurance Company have always provided 
dependable, progressive protection in broad 
insurance coverages. 

Join with thousands of agents in principal cities 
from coast to coast, Hawaii, Alaska and Canada, who 
now serve their communities through New England’s 
oldest stock insurance company. 


* Newspaper reproduced from files 
of the Connecticut State Library 
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Sewn to Pre- War 
Rating System 
Called Desirable 


The marine underwriters would like 
to return to the pre-war system of nam- 
ing their rates and writing cargo insur- 
ance by approved line-by-line rating, 
that is a system based upon the loss 
record of individual steamship lines. 
They would prefer to give primary con- 
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sideration to the experience of the own- 
er or operator regardless of nationality 


because they think it is a sounder 
basis of underwriting. However, they 
see no immediate prospect of going 


back to that basis. 

This intelligence was contained in the 
report of the U. S. maritime commis- 
sion in the matter of the practices of 
members of conferences to absorb cer- 
tain insurance premiums chargeable to 
shippers by insurance companies. 

Part of the report contains an abstract 
of testimony that was given by an un- 
named officer of a large marine insur- 





JACKSON 


FRANKLIN 


in Oe Oe es Le Ge 


JACKSON BOULEVARD 
AT FRANKLIN STREET 


<A Leading 
Building For Leading 
Insurance Firms 


Tenanted by leading Insurance, Financial and Industrial 
Firms, the Jackson-Franklin Building offers the ultimate 
in fine executive and general office accommodations, at 


substantial savings in rental. 


SPACE NOW AVAILABLE 


Descriptive brochure and complete rental information upon request. 


Owner Management JACKSON ‘ FRAN KLIN BUILDING 


309 West Jackson Boulevard * 


J. M. B. PETRIKIN....Vice-President 
G. N. GARDNER....... Vice-President 
HERBERT HOOGSTRATE ..Treasurer 


THE MERCHANTS FIRE INSURANCE COMPANY 


| 
H DECEMBER 31, 1949 
ASSETS Loss Claims in Process of Adjustment 
Cash in Banks and Office $ 304,755.76 (Less Losses Reinsured—$82,586.22)... $ 197,486.49 
Bonds {at amortized values)— Account Payable and Accrued Expenses 63,809.14 
Note A Federal Income Taxes—Estimated...... 28,000.00 
U. S. Government $2,522,945.05 Reserve for Unearned Premiums. ; 2,559,112.96 
State 25,506.49 Reserve for Possible Losses of Accounts. . 5,000.00 
Municipal 555 438. 46 Reserve for Contingent Commissions............ 35,000.00 
er Capitol Stock . $400,000.00 
3,103,890.00 EN Ee. 781,856.15 
© First Mortgage Loans 294,991.92 rape . an 
hen hatesadten Bends and bonne. SEs 12,845.61 Total Capital and Surplus.................. 1,181,856.15 
Agents Balances and Other Accounts 402,798.65 $4,070,264.74 
Less: Ceded Reinsurance Balances 55,017.20 ; ; 
a Note A—The amortized values as of December 31, 1949, have 
347,781.45 been computed on the basis approved by the Committee on Valu- 
CG ; ' ation of Securities of the National Association of Insurance Com- 
Stock 6,000.00 missioners. The U. S. Government bonds include $245,000.00 


POLICY HOLDERS' SURPLUS $1,181,856.15 


This Statement is Based on Report Filed with the Insurance Commissioner of the State of Colorado 


Telephone WEbster 9-3031 
Chicago 6, Ilinols 


eS. eee President 


FORTY-SIXTH ANNUAL STATEMENT 


DENVER, COLORADO 


"$4,070,264.74 


principal amount on deposit with State Insurance Commissioners. 


ance underwriter. He was a_ neutral 
witness outlining the rules governing 
the imposition of excess cargo insurance 
premiums, based on various types of 
vessel disability. 

He testified that the penalties are-ap- 
plied solely for the purpose of raising 
adequate revenue for underwriters, not 
in the sense of a penalty, but as a part 
of the process of gauging the risk to pay 
the losses. Before the war under the 
rating system based upon the loss rec- 
ord of individual lines, the entire fleet 
of an operator having a favorable record 
was rated by the insurers, regardess of 
nationality which meant that cargo car- 
ried on that operator’s ships was insured 
at a basic rate whereas cargoes shipped 
on non-rated vessels paid an _ extra 
premium. The rate formulas were based 
on accurate records of major losses and 
damage to cargo due to handling line 
by line. 

The present rating system is one gen- 
eral classification on all vessels, except 
Greek vessels over 15 years old, all 
vessels over 25 years old and vessels of 
1,000 gross tons or under. Ships failing 
to qualify for basic rating under these 
standards suffer a disability resulting in 
excess premium for insuring their car- 
goes. 


Reason for Change 


One of the reasons for abandoning 
the pre-war system of line-by-line rating 
is that present fleets consist of fewer 
owned vessels and a larger number of 
chartered vessels. The principal reason 
is that the present streamlined basis is 
preferred by insurers as it facilitates the 
handling of business and is easier for 
shippers because it is a less complicated 
basis of determining what constitutes 
an approved vessel for the purpose of 
securing a minimum rate. 

Cargo insurance disability rating does 
not purport to be a determination that 
a ship has fallen below its A-1 or 
100-A-1 classification; it is strictly a 
private determination of the underwrit- 
ers that an extra premium charge 
justified on the ‘basis of experience. 
Marine rates of American underwriters 
are largely a matter of negotiation, not 
subject to public regulation. They are 
cooperatively established by a commit- 
tee of American Marine Insurance 
Clearing House which sets forth these 
penalty rates for the guidance of rein- 
surers and as a practical matter such 
basis is largely followed. This commit- 
tee guides the entire American insurance 
market which tends to seek a competi- 
tive level with foreign markets. 

The witness testified that 90 or 95% 
of all the vessels in the regular trades 
are free of penalty insurance due to 
over-age or under-size; and that even 
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before June 1, 1949 when the penalty 
applied to all Greek vessels, the bulk of 
cargo insurance placed was at standard 
rates and it was only on an occasional 
vessel that the underwriters applied ex. 
cess rates based on age or tonnage. He 
said that underwriters are familiar with 
the absorption practice and do not think 
it tends to increase the use of disability 
ships or decrease the use of American 
flagships or have any effect one way or 
the other. 


Program for Iowa Agents 
Annual Meeting Announced 


DES MOINES—Program for the an- 
nual meeting of Iowa Assn. of Insur- 
ance Agents at Sioux City May 3-5 
has been announced by President Emil 
C. Elling of Garner. Headquarters will 
be at Hotel Martin. The convention 
will open with a golf tournament May 
3 and a stag party that evening. 

B. D. Grussing, advertising and sales 
promotion manager of Minneapolis-Mo- 
line Co., Minneapolis, will open the 
convention with an address on ‘From 
Adam to Atoms.” Ben J. Haller, Jr. 
of Underwriters Review will speak on 
“Why People Buy Property Insurance”; 
Fred W. Tesmer, chairman of the asso- 
ciation’s legislative committee, will re- 
port on its legislative program, and 
Dan Ross of Successful Farming, Des 
Moines, will talk on “What History's 
Greatest Bargin Means to You.” 


John H. Carney, state national di- 
rector of Wisconsin Assn. of Insurance 
Agents, will open the afternoon pro- 


gram and will be followed by R. C. Lar- 
son, field supervisor of Aetna Casualty, 
on “Agency Analysis and Surveys.” A 
panel session on general insurance 
problems will conclude that session, 
with the banquet in the evening. 

A local agents breakfast will be held 
Friday morning with Elmer Warner 
of Merchants Mutual Bonding of Des 
Moines as host. 

Speakers that morning will be D. H. 
Tester, Minneapolis manager of Hart- 
ford Steam Boiler, on “Bridging the 
Gap”; W. W. Hamilton, executive sec- 
retary of Chicago Board and _ Illinois 
Assn. of Insurance Agents; and Don 
Reid, secretary Iowa Daily Press Assn, 

The election and business session will 
wind up the convention that afternoon. 


Urges Probe in All Fires 


DALLAS—Formal public investiga- 
tions of every fire to get full facts on 
its cause and thereby fix responsibility 
was suggested by R. B. Cousins, Jr. 
manager Texas Insurance Advisory 
Assn. and former chairman of Texas 
board of insurance commissioners, as 
a “drastic remedy” for curbing fire 
losses in a talk before Dallas Fire Pre- 
vention Council. 

Qther speakers were Lester M. Kizer 
of Waco, president National Assn. otf 
Independent Insurance Adjusters; C. M. 


Patrick, president Dallas Insurance 
Agents Assn. and R. H. Helvenston, 
Aetna Fire, president North Texas 


Field Club. 


Iowa Sesuwer 75 Yous Old 


Mill Owners Mutual Fire of Des 
Moines observed its 75th anniversary 
with an open house and celebration at 
the home office. Home office personnel, 


officers, representatives of the Canadian 
office, field men and directors partici- 
pated. 


The company was founded in 1875 by 
a group of Iowa millers to provide fire 
insurance on their mill properties and 
has grown to a nationwide organization. 





The liquidation of Commercial Securi- 
ties Co., Gary, Ind., does not include its 
insurance department. It will be con- 
tinued by Commercial Securities Agency, 
of which Merle J. Finch is president and 
Thomas J. Welch, secretary. 


Cc. Gilbert James is transferring his 
entire interest in James & Sons, Youngs- 
town, O., to his two sons, C. Gilbert 
James, Jr., and William T. James, IT, who 
have been associated with him in the 
agency. 
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Insurance Issue Lacking 
in New Finance Hearing 


WASHINGTON — Insurance _inter- 
ests were not active at this week’s final 
hearing before federal trade commis- 
sion on propos sed trade practice rules 
concerni ing “packing” practices in con- 
nection with installment sales of auto- 
mobiles. These interests “have been 
taken care of,’ commission officials 
stated, as a result of vigorous protests 
from insurance commissioners against 
a provision in proposed Rule 4 declar- 
ing it an unfair trade practice for an 
jnsurance company to engage in false, 
misleading or deceptive statements 
through advertising or otherwise con- 
cerning insurance rates and coverage, 
endorsements, etc., connected with auto 
sales. 

Another of the proposed rules would 
an auto dealer to itemize to 
“the cost of insurance, 
provided, and the party 
whom the insurance is 
payable,” as well as other costs, etc., 
connected with an installment sale. 
hree members of FTC, with Acting 
man Mason presiding, heard four 
hours of argument over the proposed 
rules. Many insurance representatives 
present at two earlier hearings on auto 
finance packing practices were con- 
spicuous by their absence this week. 

Henry Miller, chief of the FTC 
trade practice conference bureau, opened 
the arguments with a 20 minute state- 
ment reviewing the rules. Support of 
better business bureaus was given to 
the rules by Victor H. Nyborg, who 


faiey Writing Normal 


ST. PAUL—Turkey writing is get- 
ting off to about a normal start, with 
indications that the crop will be about 
the same as last year, 41% million birds, 
W. J. McGladrey, president of Farm 
Owners Mutual of St. Paul, says. His 
company already has written about 2 
million birds. The crop in the east and 


reqt ure 
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the coverage 
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middle west is slightly larger than last 
year while it is smaller in the moun- 
tain and Pacific states. 
Hear Fur Value Expert 

Inland Marine Claims Assn. at its 
April dinner meeting at New York 
heard Max Bachrach, fur consultant, 
author and lecturer discuss fur losses 
and methods of repair and a new 


method of fur valuation. 


Accountants Hear McCallum 


K. L. McCallum, general adjuster of 
Travelers Fire, is discussing overlapping 


coverages at the April 13 luncheon 
meeting of the Insurance Accountants 
Assn. of New York City. 
Eagle Fire of N. J. Elects 

At their annual meeting, stockhold- 


ers of Eagle Fire of N. J. elected George 
Garfield, Kenneth F. Hoeck, both in- 
vestment men, and Samuel M. Hol- 
lander, Newark attorney, new directors. 
Officers were reelected, including ‘A. 
Albert Minton, president. Joseph Ar- 
nold, scheduled to be elected vice-presi- 
dent, died a few days before the meet- 
Ai and that office has not yet been 
ed. 


W. N. Titcomb, treasurer of Spring- 
field F. & M., who is retiring, was pre- 
sented a gift by a committee from In- 
surance Accountants Assn., of which 
Mr. Titcomb was a charter member and 
former president. The group from the 


accountants went to Springfield and 
made the presentation to Mr. Titcomb 
personally. 


The annual golf tournament of San 
Francisco Blue Goose will be held at 
Green Hills country club in Millbrae, 
Cal., April 21. A banquet will follow 
the tournament. 


states is a break- 
charges for insur- 
items of cost in time 


said that in only five 
down required of 
ance and other 
sales. 

There were a number of other 
speakers on, both sides of the issue, 
aiter which the commission took the 
matter under advisement. 

From FTC sources comes 
tion that before promulgating the fi- 
nance packing rules the commission 
will either insert an amendment elimi- 
nating the reference to insurance com- 
panies in Rule 4, or add a footnote 
making it clear that the provision re- 
ferred to is not intended to apply in 
states which regulate the practices com- 
plained of or to interfere with state 
regulation of insurance. 


The 


informa- 


hearing was recessed until May 5 


after Eugene E. Heaton, 49, general 
counsel of Commercial Credit Co., 
collapsed in the midst of an argument 
at the afternoon session against the 
proposed trade practice code, and died 
ot a heart attack. 


Moran In Western 
Marine Top Spot 
for Automobile 


_P. B. Moran, associate western ma- 
rine department manager of Automobile, 
has been promoted to western marine 
manager to succeed the late Mark V. 
Campbell. 


Mr. Moran has spent his entire busi- 
ness career with Automobiie, starting 
in 1917 as a stenographer in the ma- 


rine department. He subsequently be- 
came an underwriter and then assistant 
manager, and in 1942 was named asso- 
ciate manager. 

J. W. Barry has been named assistant 
manager of the western marine depart- 
ment. Mr. Barry has been superinten- 
dent of the eastern marine department 
with headquarters at Hartford. 


North America recently was host at 
Chicago at a dinner for Marsh & Mc- 
Lennan on the latter’s 50th anniversary 
of representation of the company. Presi- 
dent John A. Diemand was on from 
the head office along with Bradford 
Smith, Jr., vice-president, and H. P. 


Stellwagen, executive vice-president of 
Indemnity of North America. While at 
Chicago these officers also were hosts 
at a luncheon for other Chicago agencies. 


Expands at Nashville 


North America has leased the entire 
sixth floor of the American Trust build- 
ing at Nashville. The personnel will 
be increased by 25 or 30 as soon as the 
larger space is obtained. 


Royal Has Cal. Changes 
J. B. 


agent at 


Gellatly has been named special 
Bakersfield, Cal., for Royal- 
Liverpool. He thas been in the northern 
Sacramento Valley territory, and will 
be replaced there by Warren G. Prouty. 

C. Ansboro has been named spe- 
cial agent at Fresno. 


Peterson Named in Ky. 


Fireman's Fund has appointed James 
R. Peterson as marine special agent 
for Kentucky and southern Ohio with 
headquar at Cincinnati. 

Mr. Peterson joined Fireman’s Fund 
1 the marine department in 1947 after 
years as a senior under- 


ters 
it 
a number of 
writer 

















hat policy 
takes care of this? 


Be careful! There’s more here than meets the eye! This is a tough question... 
“While driving into town to have my dog clipped by a veterinarian, I 


see a friend walking and stop to pick him up. As my friend enters 


my car my dog attacks and severely bites him. What policy takes care of this?” 


Comprehensive Personal Liability policy? Automobile Liability 


policy. Or some other policy? 


Want to know the answer? Ask the Advertising 
Department for “True or False” #20. You'll be surprised. 





CASUALTY 


ROYAL-LIVERPOOL 





FIRE 


INSURANCE CO. LTD. 


OF AMERICA « 


FOREIGN MARINE INSURANCE COMPANY, LTD. « 
QUEEN INSURANCE COMPANY OF AMERICA + 
THAMES & MERSEY MARINE INSURANCE COMPANY, LTD. 


MARINE ROYAL INSURANCE COMPANY, LTD. + THE LIVERPOOL & LONDON & GLOBE 
¢ AMERICAN & FOREIGN INSURANCE CO. 


¢ BRITISH & 
THE NEWARK FIRE INSURANCE CO. 
STAR INSURANCE COMPANY 


150 WILLIAM ST., NEW YORK 8, N. Y. EAGLE INDEMNITY COMPANY « GLOBE INDEMNITY COMPANY + ROYAL INDEMNITY COMPANY 
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HeNATIONAL UNDERWRITER 


GREAT AMERICAN TOP LEVEL CHANGES 





Jesse S. Phillips Is Retiring After 
Long and Distingushed Career 


of the last of 
distinguished 


Jesse S. Phillips, one 
the older generation of 
casualty executives, 
and who is ap- 
proaching his 79th 
birthday anniver- 
sary, is closing his 
active management 
career by retiring 
as chairman of 
Great American 
Indemnity and as 
vice-president 
of the Great Amer- 





ican fire com- 
panies, He will 
continue, however, 
as a director of  seane 8. Phillips 
these institutions. 
John G. Loose, who has been vice- 


president of the fire companies, was ad- 
vanced to executive vice-president, and 
Louis C. Knapp of Chicago was ap- 
pointed vice-president of Great Amer- 
ican Indemnity. 

The management of the group opera- 
tions was further integrated when John 


C. Evans, president, and Mr. Loose 
Were appointed vice-presidents of the 
casualty company, while G. F. Michel- 
bacher, president, and William J. 
\hearn, executive vice-pre sident, of 
Great American Indemnity became 


vice-presidents 
Mr. 
tary 


of the fire companies. 
Ahearn was also appointed secre- 
of the fire companies. 


Six New Secretaries 


Advanced to the post 
of the fire companies were 


Dahl, Ralph W. 


of secretary 
Theodore G. 
Lester, Donald E. Mac- 


lay, Walter R. Ewald, Leonard O. 
O'Neill and William H, Wagner, while 
Bartholomew J. Salamack was made 


Curchin as- 
American In- 


secretary and Alexander B. 
sistant secretary of Great 
demnity. 

Mr. Phillips went with Great Amer- 
ican in 1926 at which time Great Amer- 
ican Indemnity was established. He 
served as president of that company 
until 1932 when he became chairman. 
A graduate of University of Michigan 
and a lawyer, he came into prominence 





ARE YOU INSURED? 
Mind” 


Coverage. 


SPECIALIZE! DON’T 





us to give you prompt 


CAN YOU AFFORD to permit your valuable 


clients to go elsewhere 


cannot handle? Avail yourself of our world-wide 
facilities for the placement of Excess Public 


Liability and Property 


Excess Motor Truck Cargo; Surplus Fire and 
Extended Coverage; or other Excess and Special 


risks. 


Write now for full information 


South and Water Sts. 
Baltimore 3, Maryland 
Phone: L. D. 109 









insurance for agents and brokers is “Peace of 


NITY to place Livestock Mortality Insurance 
for your clients. Our binding authority enables 


















Errors and Omissions 


MISS THE OPPORTU- 
service. 
for coverage which you 


Damage; Liability or 


40 Exchange Place 
New York 5 
Phone: HAnover 2-6384 









CHICAGO, 


Service to Stock Fire Insurance 


J. G. Hubbell 
H. B. Chrissinger 
Managers 





NATIONAL INSPECTION COMPANY 


Inspections and Underwriting Reports. 


R. L. Thiele 
R. 


P. A. Pederson, Chief Inspector 


ILLINOIS 


companies for 47 years. 


M. Hubbell 
Asst Managers 








as a representative 
in the New York 
served on various 


of Alleghany county 
legislature where he 
committees, includ- 
ing the judiciary, ways and means and 
rules during the period from 1901 to 
1911. He was appointed superintendent 
of insurance in 1915, serving two full 
terms. He was reappointed to a_ third 
term but resigned shortly thereafter to 
become general manager and counsel 
of National Bureau of Casualty & 
Surety Underwriters and remained there 
until 1926. 

Mr. Loose has 
ican man since 


been a Great Amer- 
graduation from Le- 
in 1907. After intensive home of- 
fice training, he was assigned to spe- 
cial agency work in the field. Later he 
returned to the home office and was pro- 
moted to secretary in 1931 and to vice- 
president in 1940. He has assumed 
various executive responsibilities in the 
group and his interests have also ex- 
tended beyond his companies to the 
business of fire insurance generally. 


high 


Knapp Chicago Manager 


Mr. Knapp, who has been manager 

the western department of Great 
\merican Indemnity at Chicago, went 
with the company in 1927 and_ has 
served continuously in the western de- 
partment where he became manager 
in 1937. He entered the business as a 
claim man in 192@ with the old Eld- 
redge & Cleary’ agency of Chicago. 

Mr. Dahl, secretary, will continue 
the management of farm and hail de- 
partments at Chicago. He became asso- 
ciated with the group in 1924 and is 
an authority in the farm and hail field. 
He is president of Crop Hail Insurance 
Actuarial Assn., a member of the man- 
aging committee of Farm Underwriters 
Assn., and of the executive committee 
of Western Hail & Adjustment Assn. 

Mr. Lester joined the group in 1933 
and after serving as special agent in 
New York state went to the home 
office in 1940. He was appointed assist- 
ant secretary in 1942 and will con- 
tinue his present duties in charge of 
engineering and _ special risk under- 
writing. 

Mr. Maclay started as special agent 
in western New York in 1928 and after 
serving as manager of several service 
offices returned to the home. office in 
1945 as assistant secretary. He will 
continue his present position in charge 
of the fire companies’ loss department. 


Detroit F. & M. Man 


Mr. Ewald started in 1931 as special 
agent attached to the home office of 
Detroit Fire & Marine. He was called to 
the home office at New York in 1947 
and appointed assistant secretary in 
1948. He will continue in charge of the 
southern department. 

Mr. O’Neill joined Great American 
in 1927. After occupying various posi- 
tions in the field he was called into 
the home office in 1946. He assists Vice- 
president Skirrow in supervision of the 
New York City suburban and broker- 
age departments. 

Mr. Wagner joined the group in 1945 
as agency superintendent and was ap- 
pointed assistant secretary in 1947. He 
will be associated with Vice-president 
Skirrow and Secretary O’Neill. 

Mr. Salamack began his insurance 
career in 1917 following his graduation 
from St. John’s University at Brooklyn. 
He went with Great American In- 
demnity in 1929 and has since occupied 
the position of ‘superintendent of the 
home office claims department. 

Mr. Curchin joined Great American 
Indemnity last year. He is a graduate 
of the school of commerce of New York 
University and has been assigned to 
general accounting and statistical opera- 
tions. 


ot 


as 





Plan 1752 Clinic in N. J. 

New Jersey 1752 Club will hold a 
spring agency clinic on April 21 at the 
Roger Smith hotel, New Brunswick. 
Talks will be given by Harry C. Foster, 
Utica Mutual, and John E. Phalon, Ap- 
proved Risks Mutuals. The speeches 


will be followed by a question period. 


April 13, 1959 


HOPPS CITES IMPROVEMENTS _ 
Wash. and Ore. Bans 
on Rhode Island 
Are Now Lifted 


Stewart B. Hopps, chairman of Rhode 
Island Ins. Co., at the annual meeting 
of stockholders, made this statement: 

“Despite extraordinary expenses oc- 
casioned by the convention examination 





of the Rhode Island Ins. Co. and the 
large non-recurring expenses inherent 
in settlement of intercompany balances 


with the Pioneer Equitable Ins. Co. of 
Indiana, Wm. Penn Fire Ins. Co., and 
the National Ins. Co. of Denver, the 
annual statement for 1949 showed an 
increase in capital and surplus as con- 
trasted to the report for Dec. 31, 1948 
as filed by the convention examiners. 
“According to the convention exami- 
nation: report, the capital and surplus as 


of Dec. 31, 1948 was $1,931,799. The 
capital and surplus as of Dec. 31, 1949 
was $2,002,995. 

“Even more important than this in- 


crease in policyhélders surplus was the 
fact that during the year the company 
was successful in securing the payment 
of claims due from the Pioneer Equi- 
table, Wm. Penn Fire, and National oi 
Denver for an amount in excess of $3¥ 
million. 

“Of almost equal importance is the 
general improvement of the calibre of 
investments in the company’s portfolio. 

“Before the 1949 annual statement had 
been understood and appraised, the 
states of Oregon and Washington had 
notified the agents in their states that 
they were not renewing the Rhode Is- 
land Insurance Company’s license, 
which expired on April 1. 

“After a conference with 
of the company, and after a review of 
the statement, both Washington and 
Oregon withdrew their instructions and 
the Rhode Island Ins. Co.’s agents are 
now writing business in both Wash- 
ington and Oregon. 

“The company is providing these 
states and other states with detailed un- 
derlying statistics and information and 
feels confident that further difficulties 0 
this type will soon be eliminated.” 


the officials 


ORE., WASH. SITUATION 

SEATTLE Rhode Island was 
still doing business in both Washington 
and Oregon the first week in April de- 
spite the anticipated suspension of its 
license as indicated by announcements 
made by the departments of both states 

The Washington department advised 
General Agencies of New York, Inc, 
which represents the company in Wash- 
ington, that a temporary certificate 0 
authority expiring June 30, has been is 
sued to Rhode Island “and your author- 
ity to represent that company is restored 
to that date unless sooner revoked.” 

It was indicated that the company 


had requested a hearing on the refusal : 


of the Washington department to re 
new its certificate of authority. Under 
the Washington code this would be 
tantamount to compelling the commis- 
sioner to permit the company to — 
until such time as a hearing could 
held and an order issued as a result a 
the hearing. 

In Oregon, the department indicated 
that its previous communication to the 
company was in the way of a notice 
that it might suspend the license. The 
department indicated that it was permit- 
ting the Rhode Island to continue opef- 
ations while considering its renewal 
application. 


Surety Course at Madison 


MADISON, WIS.—Wisconsin Asst. 

Insurance Agents is again co- 
operating with University of Wisconsil 
school of commerce in the annual in- 
surance conference on the university 
campus May 31-June 2. The short 
course this year will be devoted to 
fidelity and surety, conducted by Luther 


A. Mackall. 


of 


’ 
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Boiler Issue 


in Utah Clarified 

THP NATIONAL UNDERWRITER was in 
error in its March 30 edition in re- 
porting that Commissioner Terry of 


Utah had held that General Casualty 
of Seattle used rates on the boiler sched- 
ule of the state of Utah that were “in 
direct variance with its rate filing.” 

The statement that rates used were 
“in direct variance” with the rate filing 
appeared in the complaint that had 
been made. Mr. Terry expressed only 
his opinion that the filing under which 
the particular risk was rated was an in- 
sufficient rate filing; and asked that the 
filing not only of General Casualty but 
of all companies be supplemented as 
to future writings as outlined in his 
bulletin. No penalty or fine was assessed 
or any disciplinary action taken or sug- 
gested and General Casualty continues 
the policy in force. 

The sole outcome of the hearing was 
a step taken by Mr. Terry in the issu- 
ance of his bulletin, as an attempt to 
regulate more effectively the rating of 
unique, unusual risks by all companies. 
General Casualty stated that the provi- 
sion for “A” rating which was em- 
ee by that company in this case 
had been on file and approved by the 

Utah department for many months 
prior to use on this particular risk. 

The ruling in question provides that 
with each filing any manual of classifica- 
tions, rules, rates and rating plans 
which contain “A” rating or classifica- 
tion for unique or unusual risks, the 
insurer, or rate making organization 
shall file detailed supporting informa- 
tion, 

Supporting information not already 
provided the commissioner for such 
“A” ratings not already on file shall 
be provided as soon as possible and in 
any event not later than 30 days after 
receipt of this order. At the time any 
proposal is made on an “A” rated basis 
supporting statistical data on such risks 
shall be provided the commissioner. 


Brooks and Kline Advanced 
in New York Department 


Superintendent Dineen of New York 
has appointed Walter F. Brooks deputy 


and George H. Kline acting deputy su- 
perintendent. Mr. Brooks joined the 
department in 1939 as examiner. After 


service he rejoined it and since 1946 
been acting in various administra- 
tive capacities in the Albany office. He 
will be in charge of licensing functions 
and administration of that office. 

Mr. Kline, pending designation of a 
permanent appointee, will occupy the 
position in the New York office re- 
cently vacated by the resignation of 
Thomas C. Morrill. Mr. Kline is a 
lawyer and also holds a M.S. degree 
from Syracuse University in public ad- 
ministration. In 1948 he was appointed 
special assistant to the superintendent 
to handle special legal and statistical 
Studies. He prepared the review of 
mail order A. & H. insurance and the 
methods of handling it, which attracted 
especial attention. It was the most com- 
prehensive study of that subject ever 
attempted. 


war 
has 


Kelso and Ariz. Insurer 
at Odds in Cal. Action 
LOS ANGELES—Kelso & Sons, 


Inc., a California corporation, has filed 
in federal court here a petition for re- 
Organization under section 11 of the 

S. bankruptcy act. The petition is 
signed by William Kelso, president of 
the corporation. 

Involved in the action is Republic 
Indemnity of Arizona, allegations in the 
petition being that Republic had ac- 
cepted rebates in cash, in connection 


with the contract between the agency 
and the company for insuring long haul 
risks. 

of acceptance of any 


trucking 


Denial rebate 


has been made by Republic officials. 


In the meantime the insurance de- 
partment is investigating the Kelso 
agency covering the Republic dispute 
and other matters. 

Also Republic is undergoing a con- 
vention examination by California, 


Arizona and Wyoming. 

William Kelso is a son of A. J. Kelso, 
head of the Kelso & Sons agency of 
Chicago, which specializes in the long 
haul truck field. 

Jess Read’s Son Okla. 
Commissioner Candidate 
OKLAHOMA CITY — Bill Read 


candidate for 
commissioner 


has become a Democratic 
nomination 


as insurance 

in the coming primaries. He is the son 
of Jess G. Read, Oklahoma commis- 
sioner for a quarter century, who died 
in 1946. 

Young Read is following the desires 
of his father, who inspired him with 
this ambition since early childhood. 


Upon his return from army service, he 
was graduated from Oklahoma City 
University, majoring in business admin- 
istration. Recently he joined the C. L. 
Frates agency here. He is the third 
candidate to announce for the post. 


Wm. aati Fire Gets 
Home State Certificate 


HARRISBURG—The Pennsylvania 
department said it has issued a certifi- 


cate of compliance to William Penn 
Fire of Philadelphia, following a fi- 
nancial arrangement satisfactory to the 
department. 

William Penn was reportedly faced 


with financial involvements relating to 
Rhode Island Ins. Co. A plan satisfac- 
tory to the department was finally 
agreed to aiter several alternatives had 
been discussed. 


Ginners Push Fire Prevention 


DALLAS — Texas Cotton Ginners 
\ssn., meeting here, in view of the 
trouble with “hot” bales of cotton, 
voted to make fire prevention one of 
its major activities this year. 

Fire losses last year involved 34,600 
bales and in 1948 the fire loss was 
$467,879 to buildings and machinery 
and $: 323,690 to cotton and cotton seed. 

The “hot bale” develops when gin 
saws strike a match or knock a spark 


irom metal in the cotton. While packing 
frequently puts out the actual flame, the 
fire continues to smolder and breaks 
out when the bale is placed in a yard, 
warehouse 6r compress. 


White Resigns as 
Home Coast Chief 


Home has announced the resignation 
effective April 1 of Norman S. White, 
vice-president and secretary in charge 
of the Pacific Coast. He had held that 
post for about a year, having been 
transferred from New York, In view 
of his preference to remain on the west 
coast, his resignation has been ac- 
cepted with regret by the management 


Mich. Institute Successful 


L ANSING, MICH.—The past week’s 


insurance institute at Michigan State 


College for prospective agent’s license 
applicants and for experienced agents 
taking a refresher course proved the 


most successful in a series of institutes 
and clinics conducted in the past few 
months, with 70 enrolled and 53 taking 
the license examination. 

Waldo O. Hildebrand,  secretary- 
manager of Michigan Assn. of Insur- 
ance Agents, spoke at a luncheon Thurs- 
day. The institute’s “faculty” included 
a number of field men and agents. 
































This is usually the first question asked 
when a leading firm or individual, 
engaged in insurance or allied lines, 
seeks a Chicago office. While space in 
this famous office building, Chicago’s 
largest, has been extremely limited for 
some years—and still is—neverthe- 
less, the management is prepared to 
do its best to satisfy the requirements 
of executives impressed with the value 


INSURANCE EXCHANGE BUILDING 


Chicago’s Largest Office Building 


America’s Greatest Insurance Buildin 
& 


L. J. SHERIDAN & CO. 


“FS SPACE AVAILABLE 


in the Insuranee Exchange Building?” 


Management Agent 


175 WEST JACKSON BOULEVARD, CHICAGO 4 


Telephone WAbash 2-0756 


of this key location. Here tenants 
enjoy the advantage of immediate per- 
sonal contacts with other insurance 
firms and individuals in the building. 
They enjoy the highest standards of 
courteous and efficient service and 
they have the assurance that the other 
tenants are of a uniformly high char- 
acter. Complete rental information 
will be sent promptly on request. 
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Seek to Reduce Rural Fires 


LANSING, MICH.—Michigan State 
College extension service and Michigan 
Rural Safety Council are preparing a 
spring campaign of “good farmkeeping” 
in an effort to reduce rural fires. A 12- 


FieNATIONAL 





R 











point program has been outlined to be 
followed by individual farmers to elimi- 
nate major causes of fires. 





Insurance Women of Detroit heard 
Mrs. Henry Wieduttes, book reviewer. 








IN ALL 


WORKING FOR YOU 


DIRECTIONS... 
SPECIALISTS 





FOR 


COMPREHENSIVE GENERAL LIABILITY 
AND 


ALL MOTOR VEHICLE COVERAGES 


BUTANE HAULERS 
PROPANE HAULERS 
GASOLINE HAULERS 





KURT HITKE & 


1671 Wilshire Blvd. 
LOS ANGELES 17, CALIF. 
Phone Dunkirk 8-3161 





175 W. Jackson Bivd. 
CHICAGO 4, ILLINOIS 
WAbash 2-3622 


COMPANY, INC. 


Reisch Building 
SPRINGFIELD, ILLINOIS 
Phone Springfield 8-4305 














Swiss 


Reinsurance 
| Company 


OF ZURICH, SWITZERLAND | 


ORGANIZED 1863 i 
REINSURANCE TREATIES 
FIRE AND ALLIED LINES i 


UNITED STATES BRANCH 


ESTABLISHED 1910 


J. K. BATTERSHILL 
U. S. MANAGER 


250 PARK AVENUE, NEW YORK I7, NEW YORK 


1910 + 40% Anniversary Year + 1950 


UNITED STATES BRANCH 


KOM CA Cena IRRE 
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Atlantic Mutual Tries 
All Risk Dwelling Form 


Atlantic Mutual has introduced in 
New York state an all-risks endorse- 
ment to the fire and E. C. contract, with 
$100 deductible, for single family owner 
occupied, detached dwellings, at a rate 
of 10 cents and with a minimum premi- 
um of $25. 

Atlantic Mutual points out that this 
is simply a further extension of fire and 
E and leaves undisturbed mort- 
gagees’ usual requirements regarding 
standard fire and E. C. It does not alter 
the basic coverage. 

Commitments will be confined to 
selected better dwellings in good resi- 
dential neighborhoods. Close underwrit- 
ing control will be exercised and the risk 
cannot be bound except with home of- 
fice approval. 

The endorsement follows somewhat 
the format and language of E. C. en- 
dorsement No. 4 and similar rules for 
attachment, cancellation, etc., will be 
used. 








New Hampshire Board 
Holds Annual Meeting 


Lester S. Harvey of New Hampshire 
Fire, the president, and all other offi- 
cers were reelected at the annual meet- 
ing of New Hampshire Board of Fire 
Underwriters. 

Secretary A. Clifford Hudson reported 
substantial progress is being made in 
undertaking changes in methods of rat- 
ing and organization, The schedule rat- 
ing program is well under way. 

The board now is well organized to 
supervise allied line coverages, but the 
promulgation of rates for sprinkler leak- 
age is still handled by Allied Lines 
Assn. Allied Lines is also rerating all 
sprinklered properties based on the new 
sprinkler leakage schedule. 

National Board engineers have com- 
pleted surveys of Manchester. 

A new engineer has been assigned to 
the regrading of cities of less than 25,000 
population. 

The board has been advised of the 
waived hearings on deviations of Atlan- 
tic Mutual from the provisions of the 
board’s filing for multiple line risks. 

A rating committee has been ap- 
pointed and is responsible for the review 
and approval of routine rate promulga- 
tion. 

The executive committee has ap- 
proved the appointment of a conference 
committee authorized to discuss prob- 
lems of common interest, excluding 
rates, with a similar committee of New 
Hampshire Assn. of Insurance Agents. 

Industrial of Iowa became a member 
during the year, while Employers Lia- 
bility, American Employers and Cen- 
tury Indemnity became subscribers. 
State of Pa. has resigned its member- 
ship. 


Perrin to Hutchinson 


R. L. Perrin, for some years staff 
adjuster for Underwriters Adjusting at 
Wichita, has been transferred to Hutch- 
inson, Kan., as resident adjuster. He 
will continue under the jurisdiction of 
the Wichita office headed by C. C. Crow, 
Je. 








Protest Fire Department Figures 


ST. LOUIS—A committee from In- 
surance Board of St. Louis has asked 
recent Public Safety Director Dyer to 
eliminate the practice of fire depart- 
ment officials giving out estimates of 
damage caused by ffires. John J. 
O’Toole of F. D. Hirschberg & Co., 
head of the committee, said the depart- 
ment’s estimates are frequently inaccu- 
rate and harmful in the adjustment of 
fire losses. In 1949, following a protest 
from Missouri Assn. of Insurance 
Agents, the practice was temporarily 
discontinued but later was resumed. 


The endorsement extends the cover. 
age to include “direct loss, resulting 
from physical damage. . a's by any Cause, 
whatsoever, except . 

There is a provision pars liabil- 
ity for losses directly attributable t 
faulty design and defective work an 
material, also for war and “depreciation, 
obsolescence, gradual deterioration, 
wear and tear, cracks in plaster, settling 
or sagging, and breaking or breakdown 
of machinery or appliances.” 

The $100 deductible is on a per build. 
ing basis. 

There will be much interest in the 
public acceptance of this plan and also 
in the types of losses that will be en. 
countered. Loss. possibilities include 
earthquake, water damage, damage from 
falling trees and limbs not accompanied 
by wind, crushing by snow and wave- 
wash (assuming that the company 
would insure properties subject to such 
hazard). 


————— — 


DEATHS 


MRS. LUCIE H. WEED, 86, whe 
operated her own local agency in Haw- 
thorne, N. Y. 22 years, died. 


E. BRISTOL LUCAS, retired indepen- 
dent adjuster, died at New York City. 

Mr. Lucas had been in insurance since 
1900 serving as special agent for Na- 
tional Union and Continental before 
opening his own office at Scranton, Pa, 
in 1915. He retired in 1946. 


OMER O. RHODES of the Rhodes-Bun- 
tin agency, Terre Haute, Ind., died after 
a long illness. He started in 1910 with 
the James D. Bigelow local agency there, 
in 1915 became a partner and acquired 
the business upon the death of Mr. Bige- 
low in 1920. In 1947 he and Shannon D. 
Buntin entered partnership and this will 
continue under the management of Mr 
Buntin. Mr. Rhodes was secretary of 
Indiana Savings, Loan & Building Assn. 
for 30 years, he was a director of Mer- 
chants National Bank of Terre Haute, 
Terre Haute Savings Bank, and Morris 
ran Co. He was born at Neoga, IIl. in 
1 





HAROLD J. ALLEN, 46, New York 
metropolitan inland marine manager for 
Hartford Fire, died of a heart attack. 
He had been with Hartford 26 years and 
previously was with William H. McGee 
& Co. 


Cover L. A. Polling Places 


Los Angeles county board of super- 
visors has authorized purchase of $10, 
000 maximum liability policies for the 
more than 5,000 private homes that will 
be used as polling places at the coming 
election. The premium will be about 
$2,500. 


At N.A.LA. Meet 











Two Illini photographed while attend: 
ing the regional meeting of National Assn. 
of Insurance Agents at St. Louis. On the 
left, Frank H. Hawk, Peoria, president 
of ~, Illinois Assn. of Insurance Agents 
and W. W. Krom, assistant manager of 
the Chicago Board of Underwriters. 
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Fire Assn. 
Western Change 


(CONTINUED FROM PAGE 3) 


raska, North Dakota, South Dakota 
und Wisconsin will be assumed by the 
head office. 


Whitford’s Progress Traced 


Mr. Whitford is a graduate of North- 
western and joined Fire Association at 
the head office in 1936. Three years 
later he was transferred to the western 
department in the marine division. 
\iter serving in the navy, he became 
assistant western manager. He is a 
C.P.C.U. and is an instructor of insur- 
ance at Illinois Institute of Technology. 

Mr. LePitre has been with Fire As- 
sociation more than 40 years. He was 
at one time Illinois state agent and 
since 1923 has been assistant western 
manager. He is a former president of 
the old Illinois State Board, and vice- 
president of Illinois State Fire Preven- 
tion Assn. He is now chairman of 
Western Sprinkler Leakage Conference. 

Mr. McKnight went to Fire Associa- 
tion in 1927 after graduating from 
Northwestern. He became assistant 
western manager after returning from 
military service. 

Mr. Souders went with Fire Associa- 
tion in 1925 as Ohio special agent. He 
became assistant Pacific Coast manager 
in 1933 and then in 1937 went to the 
head office to develop marine business. 
In 19838 he was named marine manager 
at Chicago. He graduated from West- 
ern Reserve University and has a law 
degree from Ohio Northern. 





_Mr. Schuck has been in loss work for 
Fire Association since 1937. He has 
been loss superintendent at Chicago 
since 1948. 


Hawaii Insurance 








OLIVER WENDELL HOLMES said: 


“Many ideas grow better when 
transplanted into another mind—” 


This is a good feason why you can 
afford to sce and talk with «ws 


Millers National Insurance Company 


Established 1865 
illinois Fire Insurance Company 
Established 1876 
Home Office: 
187 West Jackson Blvd., Chica; Illinois 
Phitadel ia, nu 65 
ade ennsylvania 
Pacific ——" Department: 
San Francisco, California 

















COMPLETE 
VALUATION SERVICE 


APPRAISALS 


tor 
ACCOUNTING 


ansutane axarion 


FiNANC! 


Groups Are Active 


H. A. Dobbs, manager of the Bishop 
Insurance Agency, was elected presi- 
dent of Hawaii Casualty & Surety 
Rating Bureau. He succeeds Eric Rabe, 
manager of Theo H. Davies, Inc., in- 
surance department. 

Jas. P. D. Thropp of American Fac- 
tors, is vice-president and Arthur J. 
Latta is secretary. 

Kenneth F. Gillis, C. Brewer & Co., 

was elected president of Hawaii Fire 
Rating Bureau. 
, Arthur J. Wriston of Alexander & 
Baldwin, is vice-president. E. War- 
ren Small is secretary and Keith H. 
Swanholm assistant secretary. 

Mr. Small called attention to the bu- 
reau’s activities in securing a regrading 
of Honolulu from a fire risk standpoint 
by National Board. Honolulu, while 
still a class 3 city, nevertheless received 
a slightly better rating from the stand- 
point of deficiency charges and the city 
rate used in rating masonry mercantile 


buildings was slightly reduced. The 
work of rerating is still underway. 
He expressed gratification that the | 


board of harbor commissioners has fi- 
nally decided to sprinkler the piers. 
Harry Albright, formerly public in- 
formation officer at Tripler General 
Hospital, has been named secretary to 
Board of Underwriters of Hawaii. The 


board will expand its activities in the | 


public service fields of traffic safety, 
driver education, fire prevention and 
the maintenance of safe building stand- 
ards as well as the providing of a spe- 
cial accident prevention service for 
hospitals. Activities will be extended 
to all of the neighbor islands. 

Mr. Albright is a graduate of Uni- 
versity of Washington school of jour- 
nalism, he is a veteran of newspaper 
work on the Pacific Coast and was on 
the staff of the Honolulu “Advertiser” 
before and after the war. He was a 
public relations officer in the war. 


Cloon on European Trip 


Reid Cloon, Chicago manager of R. B. 
Jones & Sons, and Mrs. Cloon are sail- 
ing this week on the Caronia on a Euro- 
pean trip, to be gone until June 25. Mr. 
Cloon will confer with Lloyds connec- 
tions for several weeks and then they 
plan to take a motor trip through 
France, Switzerland and Italy. 





By H. W. Cornelius, Bacon, Whipple & 
Co., 135 So. La Salle St., Chicago 
April 10, 1950 


Div. 3id Asked 
Aetna Casualty ..... 3.00 99 102 
Aetna Fire ..ccccccse 2.20* 62 64 
Aoctna Life ...ccccees 2.50 60 62 
American Alliance ... 1.20* 25 27 
American Auto ...... 2.00 52 55 
American Casualty .. .80 17 18 
American (N. J.).....- 90 21 22 
American Surety 2.50 51% 63% 
BOBTOM ccccccccececes 2.40 60 62 
Camden Fire ........ 1.15* 23 24 
Continental Casualty. 2.50* 68 70 


Fire Association 


Fireman’s Fund ..... 2.60 89 91 
Firemen’s (N. J.)....  .60 22 23 
Glens Falls ..cccoces 2.20* 52 54 
Globe & Republic.... .60 13% 14% 
Great Amer. Fire.... 1.30* 31 32 
Hanover Fire ....... 1.60 34 3 
Hartford Fire ....... 3.00 119 122 
Home (N. ¥.)...ccce:s 1.60 36 37 
Ins. Co. of North Am. 3.50* 104% 106 
Maryland Casualty .. .75 19 20 
Mass. Bonding ...... 1.60 31 32% 
National Casualty 1.50* 3 Be 
National Fire ....... 2.50* 63 65 
Natl. Union Fire..... 1.40 37% 39 
New Amsterdam Cas.. 1.30 40 41% 
New Hampshire ..... 2.00 45 46% 
Worth River cccccsecs 1.20 2 2 
Ohio Casualty ....... 1.20 55 sid 
Phoenix, Conn. ...... 3.00* 79 81 
Preferred Acc. ...... ae 4% 5% 
PHOT. WER. sccccceus 1.40 33 34% 
St. Paul F. & M...... 2.60 98 101 
Security, Conn. ..... 1.60 36% 38 
Springfield F. & M... 2.00 45% 47 
Standard Accident ... 1.60 38 40 
cere 12.00 .465 473 
ie Eh, ee AE Die cwcsxcus 2.00 54 55% 
ee, | errr 2.00 68 70 





*Includes extras. 
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served its agents in a 


spirit of complete 
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NEWS OF FIELD MEN 





Little, Leaving Iowa Post. 
to Make Home in Texas 


Thomas C. Little, who recently re- 
tired as state agent in Iowa of Fireman’s 
Fund, will move to Lancaster, Tex., to 
make his future home. Mr. Little, who 
reached retirement age April 1, will be 
returning to the state where he started 
in insurance. 

He joined Cochran, Thomas & Co. at 
Dallas in 1909, later went with Fire 
Association at Chicago, and served in 
the field in Montana, Idaho, Nebraska, 
Oregon, Washington and Minnesota be- 
fore being named as Illinois state agent. 
In 1917 he was transferred to Michi- 
gan and in 1919 joined London Assur- 
ance and went to Texas. In 1926 when 
London withdrew from Texas he joined 
Fireman’s Fund as Wayne county man- 
ager at Detroit. He was transferred to 
Iowa as a state agent in 1935. 

A number of farewell parties have 
been held for him. Field men presented 
him a portable typewriter, the company 
and other field men a wrist watch and 
his office associates a tackle box. 





Five Named by Travelers 
in Field Appointments 


Several field changes have been made 
by Travelers. 

Gerald J. Rice, assistant manager at 
Detroit, has been appoimted in the same 
capacity at Hartford. 

Theodore B. Patchen, Jr., special 
agent unassigned, has been appointed to 
Philadelphia. 

Kenneth W. Soule, 
assigned, has been 
agent at Milwaukee. 

Walter E. Keating, Jr., has been ap- 
pointed special agent at Hartford. 

Eugene N. Kelly has been appointed a 
special agent unassigned. 


“Model” Inspection in Kan. 

The two-day model inspection of 
Pratt conducted by Kansas Fire Pre- 
vention Assn. was attended by about 
30 members. Emmett T. Cox, Western 


special agent un- 
appointed special 


Actuarial Bureau, Chicago, addressed a 
Chamber of Commerce luncheon, with 
more than 100 in attendance, and meet- 
ings of the Rotary and Lions Clubs. 
E 


M. Baker, secretary of the Pratt 
local association, was in charge of 
arrangements. Moving pictures were 


taken by Nick Kleber, Phoenix of Hart- 
ford and W. E. Gault, Central States, 
both of Wichita. The program was 
under the general direction of John L. 
Vorse, Security, president, and W. S. 
Gibbons, St. Paul, secretary of the pre- 
vention association. 


Plan P.R. Rallies in Ill. 


Illinois public relations committee and 
region 9 of Illinois Assn. of Insurance 
Agents are sponsoring six meetings over 
the southern part of the state to ac- 
quaint field men and agents with the 
public relations material available to 
stock company representatives. The 
gatherings will be at Flora and Olney, 
April 18; Lawrenceville and Mt. Carmel, 
April 19, and Mt. Vernon and Salem, 





April 20. ; 
The N.A.I.A. sound film depicting 
personal property floater sales _tech- 


niques, and the Texas City disaster 
movie will be shown, and the “nine- 
point” program of public relations will 
be explained. 

Arrangements were made by Herbert 
A. Elkin, Camden Fire, representing the 
field men, and Cecil Satterthwaite, 
Salem, regional vice-president of the 
agents’ association. 


Hudson to S. D. for Royal 


R. C. Hudson, formerly special agent 
at Dayton and before that at Cleveland 
for Royal-Liverpool, has been appointed 
state agent in South Dakota with head- 
quarters at Sioux Falls. Before the war 
he was an underwriter at the head office 
of Royal Exchange. 


John Brown to Halifax 


John Brown, formerly of Royal Ex- 
change, has joined Halifax Fire as state 
agent for Pennsylvania, Maryland and 
District of Columbia, with headquarters 


at 123 East King street, Lancaster, Pa. 
He has been an insurance man 26 years 
and prior to that for two years was with 
the New York stock exchange. He at- 
tended New York University and is a 
past president of Pennsylvania Field 
Club. 


Aetna Sends Lilly to Mo.; 
Names McDonald in Ia. 


Aetna Fire has transferred Special 
Agent Thomas T. Lilly from Iowa to 
Missouri with headquarters i in the Pierce 
building, St. Louis. He is replaced in 
Iowa by William G._ McDonald with 
headquarters in the Fleming building, 
Des Moines. 

Mr. Lilly has been with Aetna since 
1947. Previously he traveled in Missouri 
for Home. 

Mr. McDonald started with Iowa In- 
spection Bureau in 1941. After 3% 
years in the navy, he continued his 
schooling and graduated at University of 
California in 1947. Since then he has 
been an adjuster at Des Moines. 


New Hampshire Field Rally 


Field men of New Hampshire and 
Granite State in 17 midwestern states 
gathered in Chicago recently for a week- 
long field meeting. The home office was 
represented by Henry F. Berry, and 
M. Greenough, vice-presidents; A. I. 
Doling and Austin V. McKowen, secre- 
taries, and W. J. Hollowell, inland ma- 
rine manager. W. G. Shipe, resident 
secretary in Chicago, was in charge of 
arrangements. 








To Inspect Delaware, O. 


Fire Prevention Assn. of Ohio will 
inspect Delaware April 18. Foss Gragg, 
public relations director of the Ohio 
fire safety committee, will speak. Robert 
W. Leedy and William T. Cuddy com- 
pose the committee. 


Mich. Dates Changed 


Because of construction work on Ra- 
mona Park hotel at Harbor Springs, 
Mich., the annual meetings of Michigan 
Fire Underwriters Assn. and Michigan 
Blue Goose will be held there June 21- 
22 instead of the previous week. The 
annual meeting of Michigan State Fire 








Central has developed 
many sales tools... 


to help its agents and brokers sell more insurance. 
By pre-testing an idea, we here at Central can tell 


which of our “ 


bad. By pre-testing we can nip a bad invention in 
the bud. But we haven't yet developed a sure-fire 
system for telling what is merely a good invention 
from a red-hot, super-duper sales tool. 

Take the Household Inventory, for instance. 
There was no way we could have foretold that this 
idea would become the outstanding sales tool it 
has. The Household Inventory lists the objects 


inventions’’ are good and which are 








usually found in each room in a home with space 


for original cost and replacement value at today’s 
inflated prices. It almost shouts out a warning when 
it shows up today's common undercoverages. 
Thousands of Household Inventory booklets 
have been handed out by Central agents and 
brokers. Other thousands have been sent in re- 
sponse to Central advertising appearing in the 
SATURDAY EVENING POST and other national 
magazines. If you'd like to see a copy of the 


Central Inventory, drop us a line. 
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The Central 


MUTUAL INSURANCE COMPANY 
VAN WERT, OHIO 








BRANCH OFFICES IN NEW YORK @ CHICAGO @ BOSTON @ TORONTO e SAN FRANCISCO @ LOS ANGELES © MONTREAL @ ATLANTA & DENVER 





Prevention Assn. will be held at Mar- 
shall, May 8, .preceding the town jpn. 
spection there. Installation of officers 
will take place at Harbor Springs. 





Pageant for St. Louis Pond 


The annual meeting of St. Louis 
Blue Goose will be held May 22. A class 
of 25 will be initiated A pageant based 
on the first meeting and founding of the 
Blue Goose will be presented. 

“Gabby” Street, former major league 
catcher and manager, radio baseball 
commentator, spoke at a luncheon meet- 
ing Monday, April 10. 





Discuss Ky. Balance Rule 


The meeting of Kentucky Fire Un- 
derwriters Assn. at Louisville April 10, 
was attended by two retired Kentucky 
field men, W. H. Strossman of Lexington, 
formerly state agent for Hartford and 
W. P. Huffman of Virginia Beach, Va, 
formerly state agent. 

There was considerable discussion of 
the existing balance rule but no action 
was taken. 


Bennett in N. E. Field 


American has appointed George T. 
Bennett special agent for Vermont and 
New Hampshire. He joined National 
Board as a fire prevention engineer in 
the south and southwest in 1937. Since 
navy service for five years he has had 
experience in all branches of the busi- 
ness, with emphasis on field work in 
New England. 


Ziegler Louisiana Special 

Security and Connecticut Indemnity 
have appointed Alfred M. Ziegler spe- 
cial agent in Louisiana to assist State 
Agent Chester E. Farrell with head- 
quarters at New Orleans. Mr. Ziegler 
will devote most of his time to estab- 
lishing casualty and marine facilities at 
New Orleans and building that business 
in the field. He started in a local 
agency before army service and had 3% 
years in production work for a general 
agency. 


Pfitzer, Wenborn Made S.A.'s 


Canadian Fire and Canadian Indem- 
nity have appointed Allan A. Pfitzer and 


John C. Wenborn special agents in 
California. 
Mr. Pfitzer, who has been with the 


companies for two years, will work in 
the Bay area, and Mr. Wenborn, 
formerly with National Union Fire, will 
cover the Peninsula and south coast 
territories. 


Harboway Hail Special 

Alexander Harboway, formerly with 
the department of agriculture of Alberta, 
has been appointed hail special agent 
for National Fire with headquarters at 
Topeka, to supervise Kansas, Nebraska 
and Oklahoma. 





Ottawa will be inspected May 
Fire Prevention Assn. of Ohio. 





G. S. Zilly, Detroit supervisor for De- 
troit Edison Co., discussed customer 
research at the April meeting of Michi- 
gan Fire Underwriters Assn. at De- 
troit. 


Reins. Corp. V.-P. 


William W. Cochran, whose election as 
vice-president of Re- . 
insurance Corp. was 
reported in last 
week’s issue, started 
with American in 
1938. He returned to 
American after serv- 
ice and became as- 
sistant secretary with 
general supervision 
of agencies in New 
York, Pennsylvania 
and Maryland. 
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| Excepted City 
Status Asked 
tor Ironwood 


Fire insurance companies this week 
received copies of a resolution that was 
adopted Feb. 15 by Ironwood, Mich., 
Assn. of Insurance Agents requesting 
that Ironwood be granted excepted city 
status with commissions of 20, 25 and 
30% and that the Ironwood agents be 
paid a contingent commission for prof- 
itable business. The resolution is 
signed by T. J. Lilliquist and M. 
Holmberg. 

“Whereas,” the resolution reads, ‘ ‘the 
fire insurance companies during the 
past two decades have enjoyed unusual 
prosperity in Ironwood and that during 
this time the agents have been com- 
pelled to stay in business with the in- 
creased cost of doing business, it is, 
therefore, resolved that the request be 
made that the commission scale be in- 
creased from 15, 20 and 25%, to 20, 
25 and 30%; further that agents be 
paid a contingent commission for prof- 
itable business. 

“The companies have been paying ex- 
cess commissions in so-called excepted 








WHERE TO PLACE 
YOUR BUSINESS 


A guide or directory of responsible and 

adequately equipped local agents. These 

offices have nation-wide facilities for ban- 
dling your out-of-state business. 





ILLINOIS 





CRITCHELL - MILLER 
INSURANCE AGENCY 


Established 1898 
Insurance Exchange Building 
CHICAGO 








FRED. S. JAMES & Co. 


SineeINSURANCE 1872 
One North La Salle Street 
Cuicaco 


FI 6-3000 
New York 








Moore, Case, Lyman & Hubbard 
General Agents 
175 W. JACKSON BLVD. 
CHICAGO 
WAbash 2-0400 








ROLLINS BURDICK HUNTER CO. 
231 S. LaSalle St. 
Chicago 
Telephone: ANdover 3-5000 


New York Seattle 





MICHIGAN 


Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lopper, Sec.-Treas. 


Detroit, Mich. 








Fisher Bldg. 








WISCONSIN 





Chris Schroeder & Son, Inc. 
210 E. Michigan St. MILWAUKEB 
Engineering Services—All Lines. 


The largest insurance agency in the 
State of Wisconsin 











cities; we, therefore, feel that Ironwood 
be so- -called and that the new scale of 
commission be effective April 1, 1950.” 


CHICAGO 


ACCOUNTANTS HEAR DAWSON 


Speaker at the April 13 meeting of 
Chicago Insurance Accountants Assn. is 
Murray Dawson of the firm of Hautau 











& Otto. Mr. Dawson will demonstrate 
accounting forms used in the peg- 
board system, which is adaptable to 


payroll work as well as other account- 
ing procedures. 

The accountants group meets the 
second Thursday of each month and the 
sessions are open to all insurance ac- 
countants in the city. 





DALMAR MOVES TO 208 BLDG. 


The H. Dalmar & Co. agency of Chi- 
cago will move on April 29 to 208 South 
La Salle street, room 702. At the new 
location the agency will have 600 feet 
more space in a completely modernized 
setting. 

The agency, which is in its 57th year, 
has been located in the same space in 
the Insurance Exchange building for 38 
years. The telephone number will be 
changed to Dearborn 2-5950. 


CUMMINGS MARKS 20TH YEAR 


T. A. Cummings, Jr., president of the 
Cummings agency of Chicago, cele- 
brated his 20th anniversary in the insur- 
ance business by giving a dinner party 
for its employes. Mr. Cummings started 
as a clerk, became a broker in 1936, in 
1943 established a brokerage office and 





in 1945 opened his agency which has 
been expanded considerably since its 
founding. 





TO LEAVE INSURANCE EXCHANGE 

North British on June 16 will move 
its Chicago department from offices in 
1437 Insurance Exchange building to 
the third floor at 309 West Jackson. 
The group has been in the Insurance 
Exchange for 38 years. S. R. Howard 
is secretary in charge of the Chicago 
department. 


George C. Cundiff, secretary of the 
farm department of Home at Chicago, 
formerly for years farm manager at 
Louisville for Kentucky and Tennessee, 
has concluded a trip of a week or ten 
days through that territory. 








Insurance Brokers Assn. of Illinois 
has scheduled its annual outing at Me- 
dinah country club, Chicago, Aug. 22. 
This year’s affair, which is to be bigger 
than ever, will again feature a golf tour- 
ney and banquet. 











Auto P.D. Claim Practice 
Hearings Are On in Ind. 


The Indiana department is now in 
the midst of a series of hearings on 
charges of unfair practices in handling 
automobile property damage claims by 
insurers. The hearing on the first com- 
pany which the department declines to 
name, has been under way for several 
days. The department was directed to 
conduct an investigation of this matter 
by legislative resolution and it is in- 
dicated that the department will ask 
for further appropriations from the 
1951 legislature to complete the task. 
The department is soliciting claimants 
with grievances to report their ex- 
periences. The attorney-general is co- 
operating in the investigation. 


Plan Minn. C.P.C.U. Course 


MINNEAPOLIS — Questionnaires 
went out this week to insurance men 
interested in taking a C.P.C.U. course 
at University of Minnesota. They must 
be filled out and returned by April 26. 
Each of the five courses, or that part 





of them offered in 1950-51, will be of 
two semesters’ duration. William Peet, 
Minneapolis local agent, and John 


Pfaender, Anchor Casualty, St. Paul, are 
in charge of the surveys. 





Mendiins ot Pa. State 
Lines Is Campaign Issue 


The question of the handling of state 
of Pennsylvania insurance and bonding 
requirements has been injected into the 
gubernatorial campaign in that state. Jay 
Cooke, Republican candidate for gov- 
ernor, lodged charges that M. Harvey 
Taylor, local agent of Harrisburg and 
Republican state chairman, had gar- 
nered much of the state business and 
Cooke promised to wipe out what he 
termed “this vicious system.” 

Taylor has replied that he has re- 
ceived no state business either during 
the administration of former Gov. 
Martin or during the term of Gov. Duff. 
Taylor is supporting Duff for the Senate 
and Judge John S. Fine for governor 
in the primaries. 

Taylor said the system of handling 
the state insurance business was de- 
veloped during the Martin administra- 
tion by Martin’s secretary, John I. 
Bloom who, he said, is now Cooke’s 
“unofficial” campaign manager. Under 
that system he said, commissions were 
distributed among at least 60 agents 
and the distribution was made by 
Bloom. He stated that as state chair- 
man he suggested brokers and agents 
to Bloom from time to time and also 
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to the Duff administration. He said he 
never included his own local agency. 


Michigan Department Has 
to Close Detroit Office 


LANSING, MICH.—Necessity tor 
economy on the part of the Michigan 
department, due to the prospect of a 
reduced appropriation for the coming 
fiscal year, has forced closing of its De- 
troit office, Commissioner David A. 
Forbes announced this week. 

The department has operated a serv- 
ice office there for a number of years. 
Louis LaBelle, formerly a member of 
the examining force, has been the only 
full-time employe in charge of the De- 
troit branch. He is rejoining the exam- 
iner staff here. Commissioner Forbes 
had made it a practice through most of 
his term in office to spend one day 
weekly at Detroit, as much of the de- 
partment’s activity originates there. 

Commissioner Forbes said an effort 
will be made to obtain regular use of a 
hearing room in the state office building 
at Detroit for agents license examina- 
tions. Some member of the Lansing 
staff will supervise those examinations. 

Finance committees of the legislature, 
now in special session, have indicated 
that the budget for state departments 
would be reduced 10%. 








Fascinating 





THE FIRST “JACK” IN AMERICA 


The first jackass in America was sent to George 
Washington by the King of Spain. Washington, the 


| 


First Facets. 





gentleman farmer, was not satisfied with the scrawny 
mules imported from the West Indies. Learning of 
Washington’s interest, the king sent him a full- 
blooded jackass in 1785, the first to arrive in America. 


e+. and not the last. Whenever you run across 
some one “stubborn as a mule” the streamlined 
coverages of the Saint Paul Companies are 
mighty good action persuaders! 


Members, American Foreign Insurance Association, 
offering world-wide insurance facilities, 


ST. PAUL FIRE and MARINE INSURANCE COMPANY 
MERCURY INSURANCE COMPANY 
ST. PAUL-MERCURY INDEMNITY COMPANY 


First chartered almost a century ago 


EASTERN DEPT. 
75 Maiden Lane 
New York 7, N. Y. 





HOME OFFICE 
111 W. Fifth St. 
St. Paul 2, Minn. 


PACIFIC DEPT. 
Mills Building 
San Francisco 4 
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MeNATIONAL UNDERWRITER 


Potter Gives Sateen Semate 
Fundamentals for Success 





Francis W. Potter, field supervisor of 
Aetna Casualty, speaking at the sales 
forum at the 7; territorial con- 
ference of N.A.I.A. last week at Biloxi, 
outlined five “sales fundamentals” which 
ie said set apart the successful agents 
trom those who seem to be doing their 
selling the hard way. 

Premium volume is going forward in 
leaps and bounds and Mr. Potter rec- 
ommended that the ambitious agent ask 
himself whether he is getting his share 
or just drifting with the tide. 

‘ Outlining some sales principles, Mr. 
Potter said he likes to think that selling 
is simply having a pleasant conversation 
while being paid for it. For instance, 


many agents are successful with the “by 
the way” approach. There are many 
simple policies that can be explained in 
a couple of minutes, and the harder the 
agent tries to sell the simple type of 
policy, the poorer the results. Many 
agents when they walk down the street, 
will hail some acquaintance and after the 
usual “good morning” will say: “By the 
way, have you heard about the new 
comprehensive personal liability policy 
which protects you and your family in 
the event you injure someone or cause 
damage to someone else’s property? It 
even covers your dog biting someone, 
your son hitting someone with his bi- 
cycle or you injuring someone on the 
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golf course. It covers someone injured 
while working far you about your house 
or premises, and even covers hospital 
and medical bills when someone is in- 
jured by you or your family regardless 
of their negligence. You can have 
$10,000 of protection for you and your 
family for only $10 a year, or $25 for 
three years. Wouldn’t you like such a 
policy?” 


Success Evident 


One agent sold more than 100 of such 
policies in a little over a month by using 
the “by the way” approach and made for 
himself over $400 in commissions, Mr. 
Potter reported. 

Just as it is easy to sell the simpler 
policies in a snappy conversation on the 
street, it is easy to sell similar policies 
over the telephone, he added. Usually 
it is well to prepare the prospect by 
sending out a circular on the line to be 


solicited, particularly a circular of the 
pictorial type with a short personal 
message written on it. Some agents 


write in red pencil on a comprehensive 
personal policy: “Dear Bill: Shall I 
order this for you?” After sufficient 
time has elapsed the agent follows up 
by ’phone. 

This method has proved effective, and 
in many cases the agent has the girl in 
his office send out such circulars with a 
personal message and follow up by 
‘phone. One girl in an agent’s office 
sold in excess of 150 such policies this 
way and worked in such calls in her 
spare moments. Another agency had 
three girls and put on a little contest. 
After sending out the circulars and fol- 
lowing up by ’phone one sold 68, an- 
other 54 and the other 32 in one month’s 
time. 


Defines “Honest Day’s Work” 


Most agents who are building up a 
business and who are ambitious to get 
ahead figure it is necessary to make at 
least 15 sales interviews a day. This is 
what one agent calls an “honest day’s 
work.” Mr. Potter warned that if the 
agent wishes to secure these 15 inter- 
views and avoid arguments with the 
prospect, one of the quickest ways is 
to get down to business. He said he 
spent considerable time w ith one agent 
trying to prove to him the reason he 
was not getting along more success- 
fully was that he did not see enough 
people a day. He stated that with all 
his collections, renewals, claim matter 
and other tasks it was impossible to 
make more than 3 sales interviews for 
new business a day. Mr. Potter went 
out to work with him the next day and 
found out the reason. The first pros- 
pect the agent greeted with: “Saw you 


on the golf course Sunday. How did 
you make out?” Therewith they went 
over the whole 18 holes. Then the 


prospect asked the agent how he did 
that day and they played 18 holes more. 
By that time the phone rang and the 
prospect’s secretary said that he had a 
customer outside. The prospect sug- 
gested the agent come around some time 
when he wasn’t so busy. Half an hour 
of a busy man’s time had been used and 
the agent left disgruntled and tired out 
from his two rounds of golf. 

Mr. Potter handled the next inter- 
view, starting by saying, “Mr. Jones, 
I notice you are busy, but I have a 
very broad and up-to-date contract on 
your home—something quite new— 
and I think it will interest you if I may 
have just a few minutes of your time.” 
He nodded to go ahead and in ten min- 
utes Mr. Potter had covered every 
major point in the contract and made a 
sale. The entire sale took just 18 min- 
utes. 

Too many agents, when they go out 
to solicit a fair-sized commercial risk 
often get involved in difficulties which 
could have been avoided if they had 
taken the time to study the risk. Mr. 
Potter said when he wants to sell a pol- 
icy like comprehensive liability on the 
first interview, he aims to sell the pros- 
pect on the need for studying his prob- 
lems and his hazards, and then takes 
considerable time completing the ques- 
tionnaire and making sure every ques- 
tion on the questionnaire has been ex- 
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plored. Then he tells him he will study 
the risk and bring him back a complete 





proposal showing him how he can pro- | 


vide protection against these hazards 
and how much it will cost. 

It is an easy matter with a complete 
proposal in front of your prospect, for 
an agent to go up and down the various 
coverages listed and discuss all of them. 
If, when going over the comprehensive 
liability proposal, the agent gets to the 
products section and the prospect no- 
tices the charge for this portion is $100 
for B.I. and $40 for P.D., and after 
some discussion states he does not wish 
it, the agent simply writes down on the 
proposal after this item the words “not 
wanted” and says to the prospect: “Will 
you please put your initials after the 


words ‘not wanted’?” The prospect will 
usually say: “Why do you want my ini- 
tials?” The agent says: “I want to be 


prepared in the event I am asked when 
there is a serious loss, “Why didn’t you 
protect me for this exposure’?” Usually 
the prospect asks for a bit more ex- 
planation of the coverage and if the 
agent has thought the risk through be- 
fore the interview and has plenty of 
claim illustrations to offer, he stands a 
very good chance to get an order for 
every item. 


Won’t Record Their “No” 


It is surprising how few buyers of 
insurance want to be recorded as having 
said “no” to some essential form of pro- 
tection, Mr. Potter said. In _ several 
cases an agent has come away with siz- 
able comprehensive liability premiums 
where only an individual policy existed 
before. He recalled one agent who had 
an M. & C. policy only written for the 
minimum of $10. After completing a 
questionnaire and having a complete 
proposal prepared, including the auto- 
mobile as well as the general liability 
exposures, the agent gave this prospect 
an opportunity to “vote” on complete 
protection and came away with a $1,500 
premium. 

The agent did not have to put on any 
sales pressure as he simply showed his 
client what his hazards were, how he 
would protect those hazards for a rea- 
sonable premium and the client did the 
rest. 


Set Kan. Zone 4 Meetings 


Educational and _ public relations 
meetings for Zone 4 of Kansas Assn. 
of Insurance Agents will be held April 
19 at Russell, with John A. Maronde in 
charge of arrangements and April 20 at 
Concordia, with Russell Bays in charge. 
The programs will include panel dis- 
cussions on recent changes in fire forms, 
settlements under coinsurance, the per- 
sonal property floater, comprehensive 
personal liability and garage liability. 


Capehart on Mutual Card 


Senator Capehart of Indiana will be 
the principal speaker at the mid-year 
meeting of National Assn. of Mutual 
Insurance Agents which opens May 15 
at Virginia Beach. 


Ariz. Dates Are Oct. 22-24 


The annual meeting of Arizona Assn. 
of Insurance Agents has been sched- 
uled for Oct. 22-24 at Hotel Westward 
Ho, Phoenix. 


Travelers Men Safety Speakers 


At the Connecticut industrial safety 
conference April 13 at Bridgeport, Reuel 
C. Stratton, supervising chemical engi- 
neer of Travelers, will talk on “New 
Problems in Industrial Hygiene.” 

An analy sis of accident exposures in 
construction will be given by Rudolph 
Behley, supervising construction engi- 
neer of Travelers. 
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EXPERIENCE AND RATE 


Danger of Not Knowing 
What Fire Statistics Mean 








In discussing loss cost rating before 
the Fire Underwriters Assn. of the Pa- 
cific recently, A.J. Snow, manager Ore- 
gon Insurance Rating Bureau, touched 
on a subject which seems to be of much 
concern at the present time to fire rating 
organizations over the country, state in- 
surance departments, and those execu- 
tives that have rating matters in hand. 

Mr. Snow conducted an experiment 
with the past experience of certain 
classes in Oregon to determine whether 
class experience statistics of the Na- 
tional Board, as previously or presently 
compiled, provide a sufficient degree of 
reliability to use in a rating system. 

Unless the fire business initiates a de- 
termination of how much credibility 
there is in its own classified experience 
statistics, it is likely to find itself em- 
broiled in a continuous series of argu- 
ments with insurance departments as the 
years go by. If there is credibility in 
the statistics, that should be subject to 
proof; if not, it is even more important 
that that be subject to proof. 

Obviously experience statistics show 
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POSITION OPEN 


for Fire Prevention Inspector under 40. Experi- 
ence preferred although we will train a man 
willing to work and learn. Extensive traveling 
involved. Good opportunity for advancement. 
Address Z-23, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








WANTED 
SPECIAL AGENT—Nationally known Stock Fire 
Insurance Company has opening in Kansas-Mis- 
souri for Fieldman under 32 with rating bureau 
experience. Excellent opportunity for advance- 
ment in established field. Reply giving age, 
educational background and experience. Ad- 
dress Z-42, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Ill. 











INLAND MARINE UNDERWRITER AND PRO- 
DUCER. Philadelphia Company has an opening 
for an experienced Inland Marine Underwriter 
in its Home Office who is capable of supervis- 
ing department and developing business in the 
Philadelphia area. Our employees know of this 
advertisement. Address Z-53, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago 4, Ill. 








PRIVATE OFFICE 


Available to established broker with volume 
Fire and Casualty business by old established 
general agency in Insurance Exchange Building. 
Replies confidential. Our organization knows of 
this ad. Address Z-59, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Illinois. 








EXPERIENCED LOSS MAN 


Chicago Office of progressive stock fire insur- 
ance company offers excellent opportunity for 
experienced loss man 25 to 35 years of age. 
In reply state experience, education. Our em- 
ployes know of this ad. Replies confidential. 
Address Z-61, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 








WANTED 


Casualty Claim Adjuster. Western Dept. office 
of large multiple line group has opening at Chi- 
cago for an experienced casualty claim adjuster 
age 35 to 40. Duties will include adjusting and 
~ gape work. Our employes know of this 
ad. Address Z-62, The National Underwriter, 
175 W. Jackson Bivd., Chicago 4, Illinois. 








AVAILABLE 


State Agent experienced multiple lines. Em- 
ployed but opportunities limited. Following in 
Missouri and Kansas. Age 41. Will travel Kansas 
or Missouri, if necessary both. Address Z-63, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, IIinois. 











something, Mr. Snow pointed out. Their 
principal fault may be that they show 
many things to many people. He won- 
ders if it is not time to find out what 
statistics really mean in fire insurance. 

One result of his test was that if 
rates had been changed periodically as 
called for by the experience plan, the 
average error in predicting the necessary 
premiums for four classes in the most 
important schedule rated group of risks 
in Oregon, for three separate five year 
periods, would have been 19.5%. For 
the individual class having the largest 
premium income of the group, contents 
in brick protected mercantile buildings, 
the average error was 11%. Errors of 
this magnitude simply could not be tol- 
erated with a practical experience rating 
system, he declared. 

The underlying reason for the failure 
of the experience system to predict fu- 
ture losses was simply the wide varia- 
tion from year to year in the loss expe- 
rience itself for each class, he said. This 
variation was almost independent of the 
system of rating. In view of the almost 
total lack of credibility as shown for the 
experience of all classes, it seems that 
any attempt to compare profits under 
the two methods would be merely aca- 
demic. He thinks experience would not 
have been credible if the records for the 
particular classes in the entire country 
had been considered. 


Locality Is Important Factor 


It seems to be assumed generally that 
risks have a greater degree of mutual 
interest with other properties in the 
same occupancy class, wherever located, 
than with properties having an interest 
in common through locality, construc- 
tion or protection. This assumption 
seems to be necessary if classified expe- 
rience rating is to be remotely feasible 
for any but the larger occupancy groups. 
There is, however, considerable doubt 
that it is true except perhaps for a 
few classes in which hazards peculiar to 
the occupancy are relatively much more 
important than are those hazards com- 
mon to all risks. Also, experience in 
all states on the same classes is not 
compatible since the methods of rating 
differ widely in different sections of the 
country. Even if the same rating sys- 
tems were in general use, however, it 1s 
doubtful that average nationwide experi- 
ence would be of much value in deter- 
mining rates applying to the more com- 
mon classes of property. : 

Mr. Snow thinks it very unlikely that 
the new standard classification system of 
National Board will produce experience 
statistics with sufficient credibility for 
general use in rating. The new system 
is established upon essentially the same 
basis as was the old, that of occupancy 
classification. It is doubtful if credi- 
bility can be expected to exist in the 
experience records of most of the sepa- 
rate classes considered thereunder, even 
on a countrywide basis. This is not the 
fault of the standard classification sys- 
tem as such. The fact is it would be 
impossible for any system developed 
primarily upon a named occupancy class 
basis to produce fully reliable statistics 
for rating purposes. The number of 
risks in each class, the number of 
losses, the amount of premiums written 
all are too small for most occupancies 
to produce experience records entitled to 
credence. 


Disparity in Premium Volume 


In his own study the wide disparity in 
amount of premiums produced by vari- 
ous classes is the most obvious charac- 
teristic of their charting. Time used as 
a base may be increased, but the rate 
of change of many factors affecting fire 
loss probability tends to make it im- 
practical to use old statistics in an ex- 
perience rating system. Credibility of 

(CONTINUED ON PAGE 23) 
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WHAT IS INSURANCE 7? |; it something for the future?- 


or is it essential for today, like other daily necessities? 
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; is more essential than many other things we consider 
daily necessities. Who can plan certainly for even tomorrow 
without the protection of insurance today? Your mortgagee re- 
quires you to insure adequately his interest in your home. Try 
to get a personal loan at the bank and they'll undoubtedly check 
on the insurance you carry. Today's insurance is your best safe- 
guard against the uncertainties of tomorrow which threaten your 
security. 
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Think of insurance in its true sense, as Protection, and you will 
realize that as soon as you pay the premium you begin to receive 
the protection you bought— a very definite foundation for your 
sound and lasting security. And what's more you continue to re- 
ceive it twenty-four hours every day your policy is in force. : 
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Commercial Union Assurance Company Ltd. . 
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. OPERATING IN THE U.S. Since 1871 : 


The Ocean Accident & Guarantee Corp.,Ltd. . “ “ “ 1895 © 
American Central Insurance Company .... “” “ 1853 : 
Columbia CasualtyCompany. ....... “% “ ” 4920 | 
The California Insurance Company ..... “ vs ” 1864 
Union Assurance Society Limited ...... “ “s “ 1881 F 
The Palatine Insurance Company Limited .. “ on “ 1901 
The British General Insurance CompanyLtd. . “ io “ 1920 
The Commercial Union Fire Insurance Co. . . * “ 1890 


Head Office, One Park Avenue, New York, N. Y. 
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On Octopus, Simon Legree, Satan, Etc. 


\ surprisingly barbaric attack on fire 


insurance companies, the fire insurance 


policy, and fire insurance loss practices 
is contained in the April American Bar 
Assn. the author being W. 
Jefferson Los Angeles 
a member of California commis- 


“Journal,” 
Davis, lawyer, 
who is 
presi- 
Public 
thou- 


sion uniform state laws and 
dent of American Academy of 
Affairs. It is understood that 
sands of lawyers throughout the coun- 
try, are intimately acquainted with 
insuranc¢ are outraged by 
this attack Davis indulges in 
venomous He refers the 
to the “insurance 
colossus of America, one of the great- 
of entrusted wealth 
extant .. .”, “the downtrodden policy 
holder.” He makes a great to-do about 
the so-called moral hazard clauses in the 
old policy and makes it appear that the 
trying to block 
extension of the New York policy into 
states where it is not now found. “The 
he said, “prefers to 
majority of the blue chips in 
public; it 
provisions of 


on 


who 
operations, 
Mr. 
diatribe. 
octopus”, 


to 
“insurance 


est accumulations 


insurance business is 


insurance 
hold the 
dealing 


octopus,” 
with the insists on 
clinging to the old 
New York policy form in some 28 states, 
New 
and 


the 


York form in some 15 
the Massachusetts 
commonwealths.” 


the revised 
or 16 states 
form in four 
He 


mands 


states that there are growing de 


for a thoroughly amended stand- 
and he 
great need for insurance 


ard fire insurance policy form, 
said there is a 
reform. 


“In many instances policyholders who 


have experienced complete losses or 
unsatisfactory adjustment of losses, to- 
day raise the cry that when they in 


good faith bought insurance protection, 


the concern with dealt 


which they ac- 
tually was guilty of obtaining money 
(premiums) under false pretenses. This 
view grows out of experiences follow- 


ing consummation of a contract which 
offers protection,” Mr. Davis 
writes with supreme sweep. 

Lawyers are shocked by the wildness 
attack. If there is any phase of 
operation that 
said to be completely above re- 


ostensibly 


of the 


fire insurance company 


can be 
loss adjustments and loss 
Mr. Davis makes 
of the old moral hazard 


companies, as a 


proach, it 1s 


adjustment policies. 


a great issue 


clauses which the mat- 


ter of fact, invoked only sparingly and 


most always when they had real reason 
to 
the 


old days ti 


suspect arson or grave deception on 


insured. the 
iere Was no general complaint 


part of the Even in 


about the presence of the moral hazard 


clauses in the fire policies, but the busi- 
ness did agree to eliminate them in the 
interest of producing a modern form 
ot contract. 

Mr. Davis advises the policyholder to 
devote an evening to study and analysis 
of He said he might be 
shocked at his findings. He said the 
confidence in an 
“elaborately phrased document” that his 
future security against sound. 
He believes that his policy means dol- 
lar-for-dollar protection against loss for 
himself “and his loved ones.” Mr. 

at the companies 
by referring to the contract as a “pre- 
tentiously prepared He 
charges that there are “complex and 
ambiguous qualifications ... that would 
challenge the interpretation of a Phila- 


his policy. 


insured places his 


loss is 
slam 


Davis takes a 


document.” 


delphia lawyer.” 


However, he said the policy is 
“worth just exactly what the insurer 
decides to pay you despite the value 


underwritten and upon which you paid 


the full premium.” The insurer has 


“an odd conception, if any, of the oft- 
used term ‘full coverage.’ He goes 
on to say that a man that has a home 
that cost him $20,000 and that is in- 


sured for $20,000 expects to recover that 


amount in event of total destruction by 


fire. He said that after the fire, the 
policyholder consults the agent from 
whom he purchased supposed  secur- 


itv. He refers to the adjuster as “this 
noble exponent of equity” and states 
he is “the shock absorber of the insur- 


at the time 
of a loss from an octopus-owned oper- 
ated bureau’ 
to conduct a three-ring circus that fol- 
lows your filing of the proof of loss.” 

The adjuster, 
attributes of 
coroner and 


ance octopus and emerges 


and inspired ‘adjustment 


“reflects many 
Sa- 


he said, 
Legree, 
the oily 


of the Simon 


tan, the county 
politician.” 
this ad- 


through 


according to 
‘rakes 
ashes of what was once your home 
castle.” The assured thinks that 
was totally destroyed and Mr. 
“Satan” as stating “per- 
should admit some liability. I 
substantial 
substantial’ 


The adjuster, 


jectival explosion, the 
and 
his 
place 
Davis quotes 
haps we 


believe we can offer you a 
sum for partial loss”’— 
him means 10%.” 

Mr. Davis blithely 
his faith in the integrity of 
and the insured 
sees a fight to obtain what he honestly 
He said there are 
during a 30 day 


period and then the assured is notified 


“ee 


The insured, pro- 


ceeds, loses 
insurance companies, 
believes is due him. 


“uncalled for delays” 





of “partial or total disagreement of the 
insurer with the amount of the loss you 
claim.” He said the company’s offer, 
“as is the custom”, is negligible; “just 
sufficient to open for them 
require you, the terms of the 
contract, to submit to appraisement pro- 
ceedings.” 

Mr. Davis takes 
more misery 


the doors 


to under 


his insured through 
up to the point where he 
has the company appraiser and the in- 
sured’s appraiser and the 
umpire called in. “So the company ap- 
praisers and the kindly ‘umpire’, a gen- 
tleman who frequently eats regularly 
only because of the largess of the in- 
surance companies, get their heads to- 
gether and give you the bad news.” 

This sort of nonsense can be quickly 
laughed out of court the figures 
which will show that out of hundreds of 
thousands ef losses, only a handful ever 
zo to appraisal, and Mr. Davis, we are 
sure, would be hard put to name a 
dozen dwelling losses that have ever 
had to be settled that way—and it is 
dwelling insurance that he is talking 
about all the way through his vitupera- 
tive article. 

The thing goes on in this vein for 
Of the 


disagreeing 


by 


several more columns. course, 


— i3, » amy 


attack is so rabid, unfounded and un- 
discriminating that it will be dismissed 


as absurd by most of the readers of 
the American Bar Assn. “Journal,” but 
it is inflammatory stuff for quotation 


by the detractors of insurance and of the 
capitalistic system, especially since the 
source of the article can be given as 


that of the lawyers’ august house or- 
gan. Mr. Davis’ intemperate § and 
sophomoric blast can be very simply 


answered to the satisfaction of anyone 
who is even slightly familiar with the 
score by the simple statement that none 
of what he says is true, and that his 
fustian and bombast is juvenile, but 
regardless of how devastating the re- 
plies that will be forthcoming, this 
thing is an unbelievably succulent dish 
for the rabble-rousers. The article is 
so inaccurate and fantastic that it casts 
a great deal more reflection on the bar 
association, the legal profession and the 
man that put his name to such an out- 
burst than it does on the fire insurance 
business. It is hard see how it 
by the editorial board of the 
Bar Association “Journal,” being dotted 
as it is by enough red flags to occupy 
all the bulls in Madrid and 
City for the next decade. 


to 
could get 


Mexico 


PERSONAL SIDE OF THE BUSINESS 





A veteran. of 
insurance 


nearly a_ half-century 
business, Harry R. 
Schroeter, newly- 
elected president of 
Producers Ins. Co. 
of San Francisco 
run the gamut 
the basement 
the top-rung. 
He recalls that 
le was hired as a 
stenographer by 
Western Under- 
writers, Inc, a 
wholly owned fire 
insurance sub- 
sidiary of German 
Schroeter of F reeport, at 
Chicago. “But,” 
says, “inasmuch as the firm only owned 
one typewriter, and since there was a 
change or two in the personnel in the 


in the 


has 
from 
to 


H. R, 


office, I was temporarily assigned to 
the duties of a supply clerk.” 
By 1906 when the San Francisco 


catastrophe occurred, he was well quali- 
filed to accept a position a claims 
man, and hence, his going to Cali- 
fornia had been the natural consequence 
of a series of events. 

Mr. Schroeter became a 
the coast and went with National Fire 
as an underwriter; later, becaming spe- 
cial agent trav eling Color ado, Wyoming, 


as 


convert to 


New Mexico and Utah. 

In 1914 he entered the local agency 
business at Oakland and in 1915, he 
consolidated with I. H. Clay to form 
Clay, Hotchkiss & Schroeter. In 1925 
Elmer White joined the agency and 


five years later the firm became known 
as Schroeter & White, and in 1942 it 
came under its present banner, Schroe- 
ter, White & Johnson. 


extent 
placing their insurance in agencies con- 


Four members of the agency served 
as president of California Assn. of In- 
surance Agents, and Mr. Schroeter 


headed the association during the so- 
calles “Bank of Italy fight.” 

Mr. Schroeter was instrumental in 
bringing about an understanding with 
the bank which eliminated to a great 
the coercing of borrowers in 


trolled by the banks, 


George W. Blossom, Jr., president of 
Fred S. James & Co., Chicago, is in 
Europe for a stay of about two months. 
He plans to travel in France and Italy 
and then be in London for some time 
where he will be in touch with his 
Lloyds connections. 


John C. Harding, executive vice-presi- 
dent in charge of the western depart- 
ment of Springfield F. & M., is plan- 
ning to make a motor trip through 
Europe starting in May with his brother, 
Dwight Harding. 

The zone 3 insurance commissioners 
have elected Commissioner Saldana of 
Puerto Rico as an associate member of 
the zone. He attended the recent meet- 
ing at Miami Beach and was a most 
popular figure there. 

William Niedecker, Chicago manager 
for American International Underwrit- 
ers, will address Rockford Assn. of In- 
surance Agents at a dinner on April 19. 


Alpha H. Kenna, executive manager 
of Kansas Assn. of Insurance Agents 
is in Winter Veterans Hospital under- 
going observation. It is not known just 
how soon he will be back on the job. 
His illness prevented him from attend- 
ing the recent N.A.I.A. meeting at St. 
Louis. 
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nd un- which own standing timber and can not 
missed secure imsurance from other sources. 








lers of Limitholders has been granted a two- 
1” year extension in which to get the 
I, but FRED E. JEWETT, 55, head of the $500,000 subscription necessary before it 
Otation Jewett agency at can commence operations 

lofthe | Portland, Ore, 

ek ee Larson Takes Over Agency 
ven as was a past presi- Allan H. Larson, who recently re- 


Ise Or- | dent of Portland signed as state agent of Fireman’s Fund, 


e and | and Oregon Assns. has taken charge of the Bird agency at 
simply of Insurance Beaver Dam, Wis., established in 1906 
ws Agents. A native by the late Hugh A. Bird, past presi- 
anyone | of Duluth, Mr. dent Wisconsin Assn. of Insurance 
ith the | Jewett was in the Agents, and operated by him until 
it none wholesale grocery his death-in 1948. The agency had been 


continued after Mr. Bird’s death by 


-. | business at Minot , , 
rat his ‘ Mrs. Bird, under the management of 


N. D., and Port- 















































e, but | land before  es- — Goldie -_ pe agency — 
he re- tablishing : his o & seme Royal-Liverpool executives at the “flying circus” meeting > Hershey, Pa. pal a cone weit Pia Fund about 
r, this | agency in 1928, Left to right: E. R. Meg agency secretary; Fred Miller, regional manager oo * 1 -ears in Wi consin 
it dish LLOYD A. PERKINS, Seattle lo- for Pennsylvania; W. L. Falk, assistant manager; F. S. Raeesein no. 5. en. Oe . ‘ 
icle is cal agent, died after an extended illness. manager; J. H. Glinsmann, manager, inland marine department; S. L. Love, man- os 
; peli Mr. Perkins entered insurance in 1919 bonding department; ee Fg ener a A mid department; H. T. N.A.LA. laid th to Hear Herndon 
Ss istric > ‘ ager compensation an lability department; —_ oline, associate manager 
as district manager at Tacoma for ager I 10 } pa > 4 - J e, cia nag r ON—M: . ndon 
he bar | Travelers. Later he was transferred to Lewis, underwriting manager; J. H. Foster, Philadelphia manager; E. H. Kings- Ry et ho pyar a 
nd the | Seattle as assistant manager. He then bury, assistant regional manager for Pennsylvania; Oscar Beling, manager agency eo Wadinaal = ok Tuadiatees yet 
as ete | became general agent for Pacific Mu- Systems department; A. K. Carlin, assistant manager, and H. D. Meyer, agency maeutinn committe: meeting at New 
tual. In 1943 he established his own Secretary. York City next week-end on results of 
a local agency, handling all lines of in- ° w ° — le me le last week’s confeernces here on prob- 
iow it | surance. Mr. Perkins was prominent in Royal Revives Flying manager burglary department, burglary; mote elt ata , wee me 
| King Count Insurane Assn. and ” S. L. Love, manager compensation and lems of bonding government employes. 
Sure ss s s “4 star > ce atives > rte "7 o 
oe te vine ae sdent ar Genii Life In- Circus” Rallies for Agents liability department, general liability; Surety representatives reported “prog 
dotted | = aly as cog long —- , k : j : e A. K. Carlin, manager combined auto- Tess” at these conferences. 
, sure « x Ss ss ~ oo e 1.ite f erjec “Oy “Ircuc” ° ‘ 
occupy | a a oe a eee” A series or flying circus» meetings mobile department, automobile; H. T. 
PY | Underwriters Assn, and Seat -- & +4. for agents in several sections of the [eyj lerwriting manager. fire 1 
exies amenes feeon m9 ggg i oo Ricca ne Min ye wile Ml len underwriting manager, fire anc - 
gs ggg F country is being conducted by loyal- allied lines; J. H. Glinsmann, manager Year in and ear out 
JOHN GIBBONS, 81, retired gen- Liverpool Sroup. — ; inland marine department, ocean ma- y 
eral adjuster of Springfield Fire & Ma- The series, which began at Garden rine and inland marine; Oscar Beling, P a 
. rine in Texas, died at his home at City, N. Y., March 16, is a revival of manager agency systems department, you Il do well with the 
Dallas. He had been ill since breaking similar meetings held prior to the war, aoency systems. 
) his hip two months ago. Mr. Gibbons, a where agents were invited to present Jn addition, top executives and _ter- HARTFORD 
—— native of Wisconsin, went to Dallas in questions and contribute to a discussion fitorial executives attend each meeting. 
served 1908 as Springfield’s general adjuster in of trends and developments in the fire One popular feature at each vather- 
of In- the southwest, remaining in that post and casualty business. ; ing is an advertising display. On display 
1roeter until 1945. His son, Fred Gibbons, is While the pre-war “flying circus” was cards are exhibited all direct-mail folders 
he so- Dallas manager of General Adjustment confined only to fire and allied cover- and other production material available 
Bureau. ars ages, the present meetings embrace cas- from the group. 
ital in , ~ y= > poeta Hinge ecg od a ualty and marine as well. Speakers and In addittion to the Garden City meet- 
+4 oO o € = ‘ tne the a Ke - + . ° e¢ - 
y with tg fogs patna 4 ‘ , ieq their subjects include: B. E. Joline, as- ing, which attracted about 400 persons, 
Morrow agency at Hampton, Va., died : : Lo at I 
great there. sociate manager bonding department, the “flying circus” has visited Hershey, 
ers in MISS AMYE BUTLER, 52, chief clerk fidelity and surety; H. J. McCloskey, Pa., Nashville, and Greensboro, N. C. 
‘Ss con- for the Oklahoma Inspection Bureau, —— ——— = - - —- 
died after an illness of about six weeks. 
|} She hs bee it he bure¢ 23 . archi . Beatatad @ : } — = 
lent of | nd ‘She as cae aon i ay gy Poon Premier Elects Eveleth i. we - oe s <n Mace! — 
tc ji | homa City Insurance Women’s Club. s we? paleg presi ent. ue tO legal techni- 
sm xen Ae a wine 2 nese. President, Ups 5 Others calities, it was not possible to write 
ionths. | CHARLES L. CONVERSE, 72, associ- : . 7 
* | ated with E. C. Ensminger in his agency ° . . the first policy until January, 1851. 
1 Italy |} at Columbus, O., died after a long ill- Dwight E. Eveleth has been elected ——_ 
e time ness. president of Premier of San Francisco, ° 
th his GEORGE M. ROLEY. 71, former Jocal succeeding W. L, Andrews, who be. Speakers for Mo. Regionals 
agent at Newark, O., died < or é - ° . 
: eae — Pn ae Ee Sy Goes chairman, . : A list of speakers has been an- 
presi MRS. CARRIE J. WILLIAMS, 93, for- Mr. Eveleth has been a vice-presi- pounced for the series of regional meet- 
lepart- merly state manager of the women's de- dent and manager of the company jngs in Missouri in April and May. —agall forms of fire 
. plan- partment of Illinois Life and widely since its organization in 1941. 3efore They include Thomas Kingsley, St. ’ 
rough no te ak ak Gee aepiae, Siok. that he was superintendent of the auto- Louis, manager for Travelers; Harry marine and casualty 
’ é Te . 8, J is . - °c. y . ef Z- ; 4 ; ; ad an 5 
rother, Mrs. Williams, who retired when Illi- mage Ppt yey tom Pacific National Ajm, Springfield F. & M.; Edward » “a 
nois Life went out of business, was said ire and of the California. : ; Blanchfield, Phoenix; J. T. McLaughlin, insurance and fidelity 
ioners to have been among the first to ‘push Melvin J. Chambers of San Francisco of New York Underwriters; Edmund 
5 > the writing of fidelity bonds. She entered 1 Nz ng Lakefis! fF Pp land, O a . . r , e d b ds 
ana ol insurance at Grand Rapids in 1903. and Nate Lakefish of fortland, Ore., Boyce, St. Louis local .agent; Dale an surety onds. 
iber of RAYMOND C. ABBEY, 78, a partner have been named assistant secretaries, Stentz, Western Adjustment; Kenneth 
meet- -~d ae pave, in the nye 4 & Dykema and W. E. Swisher of Los Angeles and Hingst, American; Robert P. Hartman, 
. most lived tn Flint a Ay there. He had J. A. Bianchini of San Francisco assist- Springfield; George Lynch, of Missouri 
ere os ant vice-presidents. Inspection Bureau; H. E. Johnson and 
anager ‘i John Young, Aetna Fire; Willard 
erwrit- ' Emmett _ ay gt —_ — has Stuyvesant 100th Anniversary 3rown, Missouri Audit Bureau; Alex 
¢ been reelected for his ure erm as ¢ £ | . 2S “ame 
or a Geter ak Seanteiie. Wick Stuyvesant has gotten out an attrac- eT ee eee Se HARTFORD FIRE 
ril 1 i tive historical brochure on the occasion oolings iinetien : site iam INSURANCE COMPANY 
anager of its 100th anniversary of operation. a 
Agents SPECIAL AGENTS There is included much insurance his- , ; . HARTFORD ACCIDENT 
under- torical matter with illustrations. There No Business in First 3 Years AND INDEMNITY COMPANY 
yn just Thes a is a sketch of Peter Stuyvesant, who Limitholders Mutual, which was 
: 1ese positions now open 7 7 ae " - a : - A 
1e job. Pp P was the last Dutch governor of New formed in Canada in 1947, hasn’t been HARTFORD LIVE STOCK 
attend- Fire, Cook Co. $500 | Netherlands who, among other things, able to secure any business in its first | INSURANCE COMPANY 
at St. Casualty. Ohio 425 laid the foundation for New York’s fire three years of existence, despite the 
Fire is, ? 425 department. Stuyvesant was formed by fact that it was established primarily HARTFORD 15, CONNECTICUT 
— a at ‘Thi : 428 a group of business men under the lead- to provide insurance for companies 
asualty, inois iba 
HED Inland Marine, Indiana 400 
RSDAY Fire, Missouri 400 
2-2704 ? ae . . 
oe Bond, Michigan | 400 PEDIGREE COUNTS — THE BOXER — a blue ribbon winner 
Fourth mag: Aa Co. bo everywhere. Courageous, lovable and faithful. A “he-man's" dog 
‘ire, Michigan 3/9 b ‘ 
Fire. Ohio 350 ut grand also for the youngsters. 
, Vice- Fire, Iowa 350 . , 
Fire. Wi om - 350 The Northern Assurance was organized in 1836 as an Agency 
Street. , 35 : Company. It has remained so All-W 
- P ° ined so -V¥ ays. 
a & For particulars write we y 
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1 The American Glass Company is the recognized leader in the Chicago plate glass = 


acceptin 


field. Its famous 3 in | plate glass replacement service — SPEED — DEPEND- corm 
ABILITY — RELIABILITY — is acknowledged as the finest by insurance men and — 


clients alike. oo 


Service 
The 1 


9 Through its fleet of fast, modern trucks, experienced workmen, and a home office tion 59 


dedicated to service, this great organization serves you and your clients, better. became 
ing in 
deposits 
3 You will find it profitable to tie-up with the American Glass Company — it has ment; < 
® intender 


the experience and training to carry through for you. in New 
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Lloyds Factor Coverage Is 
Subject of N.Y.C. Suit 





NEW YORK—One phase of the case 
of General Phoenix vs. Brian H. Mal- 
yon will be argued in the New York 
City supreme court April 18. This is 
the question of how large a bond Lon- 
don Lloyds should post to satisfy 
possible judgment in the action against 


it. 

General Phoenix makes loans on in- 
ventories and accounts receivable on 
the eastern seaboard. Malyon is an un- 
derwriter at Lloyds, which issued to 
General Phoenix three policies against 
loss from loans on accounts receivable 
which subsequently proved fictitious or 
fraudulent, or where the merchandise 
on which loan was made was converted, 
misappropriated, sold, etc. 


Claims Total $1,680,000 


In 1946-1947 General Phoenix con- 
tends it sustained losses on seven cus- 
tomers, at different times and places 
and in different amounts. General Phoe- 
nix claims this totals $1,361,000. The 
policies insured 85% of each loss. It 
also asks for approximately $200,000 
interest plus $186,847, which is 12%% 
of the amount recoverable for attor- 
neys’ fees under the New York service 
of process act. This last is provided 
there is a showing that defendant’s re- 
fusal to pay was vexatious. The total 
asked is around $1,680,000. 

The action was filed in supreme 
court, transferred to federal court by 
Lloyds on diversity of citizenship, but 
subsequently was remanded to supreme 
court because of the rider in each policy 
accepting service in any court of com- 
petent jurisdiction at the pleasure of 
insured. Lloyds has offered to post a 
$100,000 bond, which it contends is 
adequate. General Phoenix filed a cross 
motion for a bond of $1,680,000. 


Service of Process Act 


The matter of the bond involves sec- 
tion 59a of the New York insurance 
law, the service of process act, which 
became effective in 1949. It provides 
that an alien insurer cannot file a plead- 
ing in any action against it unless it 
deposits securities or a surety bond in 
amount sufficient to satisfy any judg- 
ment; or obtain from insurance super- 
intendent certification it has on deposit 
in New York an amount sufficient and 
available to pay any judgment; or be- 
come licensed in New York. 

This is believed to be the first test 
of the service of process act, certainly 
in New York. 

General Phoenix contends Lloyds 
applied for certification, but that this 
was not forthcoming, that it then of- 
fered $100,000 bond. 

Lloyds generally denies General 
Phoenix contentions, charging delayed 
notice, bad faith in making loans to 
business firms, destruction of the right 
of the subrogation, etc. 


Says Claims Grossly Exaggerated 


Lloyds contends the claims are grossly 
exaggerated. It had three consecutive 
Policies, each for $100,000. According 
to their terms losses discovered after 
the expiry of the first policy do not 
apply to it but only to the succeeding 
Policy under which discovery was made. 
Each policy provides it covers only 
losses sustained and discovered during 
the period mentioned in the policy. 
Lloyds claims General Phoenix asks 
for reimbursement on losses under the 
first policy that did not occur until 
a year or more after it had expired. 

Major claim of General Phoenix is 
based on an account with Minerva 
Corp. of America and Minerva Na- 
tional Sales Corp., a radio manufactur- 
ing and selling concern. Minerva filed 
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a petition in bankruptcy in May, 1947. 
The debtor was permited to remain in 
possession, according to Lloyds, and 
the latter received its first notice from 
General Phoenix in August, 1947, in- 
volving Minerva National Sales Corp., 
for about $10,000. General Phoenix of- 
ficials indicating they intended 
to withdraw the _ claim, in 
September, 1947. Lloyds received no 
more information until a year later, 
when the claim was increased to $1,- 
100,000. General Phoenix refused to 
submit sworn proofs, supplied no par- 
ticulars of the loss, and admits it lacks 
information on many important par- 
ticulars, according to Lloyds. 


Other Lloyds Arguments 


As to the bond Lloyds claims that 
59a applied particularly to accident and 
health companies not licensed in New 
York. It points out that it accepts 
service of process in the policy, that it 
has paid all judgments against it, and 
it indicates ¢hat its discontinuance of 
application for certificate from the 
superintendent was on the indication 
that plaintiff would attack certification 
on the theory that Lloyds funds on de- 
posit in New York state lack avail- 
ability. 

Lloyds asked the court to judge the 
merits of the action in fixing the bond 
and points to the fact there are 14 al- 
leged causes of action aggregating over 
$1,100,000 on the Minerva account. Yet 
the factor’s lien on this account was held 
invalid by a U. S. district court. It con- 
tends the total claims are about 80% 
speculative. 

As to Minerva, General Phoenix ar- 
gues the matter of the factor’s lien is 
now in process of being decided other- 
wise. One of the provisions in the 
Lloyds policy is that the factor is sup- 
posed to comply with the factor’s lien 
law which provides that factor’s name 
must appear on the door of the prem- 
ises where the merchandise is located. 
Minerva did not have such a sign, as 
a result of which when Minerva went 
bankrupt, the foreclosure was resisted. 
General Phoenix contends the Minerva 
procedure is being rectified in keeping 
with the facts. 


Retroactive Reinstatement 


General Phoenix points to the retro- 
active reinstatement provision of the 
three $100,000 bonds or policies, making 
the point that when the loss is dis- 
covered the amount of the bond is re- 
stored and insured owes an additional 
premium. These additional amounts 
were collected in connection from this 
insured and there is the matter of a re- 
instatement premium of $44,293 involved 
with the risk. 

General Phoenix contends that 
Lloyds is incorrect when it says that 
59a was not intended to be directed 
at Lloyds. The contrary is true. The 
firm of Mendes & Mount, attorneys for 
London Lloyds, New York, recognized 
its applicability and urged the New 
York joint legislative commitee on in- 
surance to include an alternative pro- 
vision for certification by the superin- 
tendent which “it believes more 
favorable to Lloyds.” This is not in 
other service of process acts, accord- 
ing to General Phoenix. 

There is no assurance that the $180 
million fund London Lloyds has on 
deposit in this country, in New York 
City, would be available to satisfy a 
final judgment, General Phoenix con- 
tends. The funds are in trust, but they 
can be moved out of the jurisdiction 
at will. William B. Mendes of Mendes 
& Mount, at a hearing of the joint 
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Indiana Moves 
Again Against 
Ft. Wayne Insurer 


Attorney General McManamon of In- 
diana has asked Circuit Judge Schannen 
at Ft. Wayne to set aside his finding of 
March 11 that the charter of Firemen 
& Mechanics of Ft. Wayne is perpetual. 
There is to be a hearing on the matter 
this week. 

This is one of the special charter In- 
diana companies that is not subject to 
insurance department regulation. The 
department insists that its charter, in- 
stead of being perpetual, was good only 
for 100 years and that century ran out 
in January. The Ft. Wayne judge 
found that the charter was perpetual. 

The attorney general acted in behalf 
of the insurance department, the finan- 
cial responsibility department of the In- 
diana Bureau of Motor Vehicles and the 
Secretary of State. 7 

Commissioner Viehmann in a previ- 
ous action at Indianapolis had gotten a 
decision barring the state from accept- 
ing Firemen & Mechanics policies in 
satisfaction of the financial responsi- 
bility law. 

In the Ft. Wayne action, the attorney 
general said that the question of the 
perpetual charter had been previously 
adjudicated in the Marion county su- 
perior court at Indianapolis. That court 
had on Feb. 21 dissolved a temporary 
restraining order against the state 
which had enjoined the state depart- 
ments from interfering with operation 
of Firemen & Mechanics. ; 

The state contends that Firemen & 
Mechanics no longer exists but is still 
selling insurance contrary to the laws 
without proper reserves, reports or su- 
pervision. Also, Firemen & Mechanics 
is charged with “dangerous and fraudu- 
lent” practices and of committing nu- 
merous violations of the insurance laws. 





Chicago Surety Men Hear 
Talk by George Bunge 


George Bunge of the Chicago law firm 
of Vogel & Bunge was speaker at the 
April meeting of Surety Underwriters 
Assn. of Chicago. Mr. Bunge, whose 
firm is active in surety claim work, de- 
scribed the origins of suretyship and 
surety underwriting, and traced the his- 
tory of the business through the days 
of corporate suretyship as it originated 
in the 18th century in England. 

Arthur O. Anderson of Loyalty group, 
was given a round of applause when it 
was announced by E. J. Moroney, 
U.S. F. & G., association president, that 
Mr. Anderson is retiring shortly after 
many years in the business. 





Attorneys Group Spring 
Meeting Dates Are Set 


The Assn. of Insurance Attorneys 
will conduct its spring meeting April 
22-23 at the Savery hotel, Des Moines. 
Speaker at the banquet will be John F. 
Hynes, president of Employers Mutual 
Casualty, whose topic will be “Chal- 
lenges to the Insurance Attorney.” The 
business meeting will be the following 
day. 


Agent Can’t Advance Date 


The Kentucky court of appeals has 
reversed the trial court in Niekirk vs. 
Continental Casualty, holding that the 
agent lacked the power to advance the 
effective date of an accident policy. The 
company also based its defense on the 
fact that the applicant, having accepted a 
policy bearing the date set by the com- 
pany, thereby acquiesced in the date 
set by the company. 





Insurers Win 
Victory in 
Test of PL15 


U. S. Appeals Court 
Gives Important Decision 
in Arkansas Case 


The three-judge U. S. light court of 
appeals at St. Louis has affirmed the 
decision of the Ar- 
kansas federal 
court which direct- 
ed entry of judg- 
ment for the 
defendants in the 
case of North Lit- 
tle Rock Transpor- 
tation Co. versus 
Casualty Recipro- 
cal Exchange, et al. 
The principal de- 
fendants in the 
case, which is a 
treble damage ac- 
tion under the 
federal anti-trust 
laws, are National Bureau of Casualty 
Underwriters and approximately 50 of 
its members and subscribers. The case 
is the first judicial interpretation of the 
regulatory provisions of public law 15. 

The plaintiff is a taxicab company 
which challenged the legality of a rate 
established for Aetna Casualty by the 
National Bureau. The plaintiff based 
its case upon various grounds, including 
contentions that the regulatory provi- 
sions of public law 15 were unconstitu- 
tional, the new Arkansas rate regulatory 
law following the all-industry model 
was invalid, the operations of the Ar- 
kansas assigned risk plan were illegal, 
and the rating activities of the defend- 
ants constituted coercion and intimida- 
tion under the federal anti-trust laws. 
Damages and an injunction were sought. 


Regulated by State Law 


The defendants interposed a detailed 
answer and moved for summary judg- 
ment without a trial. The decision of 
Federal Judge Trimble upheld the con- 
tentions of the defendants that their ac- 
tions are “regulated by state law” and 
hence are exempted from the Sherman 
act. 

The opinion of the court of appeals 
was unanimous. The decision affirmed 
the judgment of the district court and 
in summary establishes that: 

—The regulatory provisions of Public 
Law 15 are constitutional (the same 
holding which the U. S. Supreme 
Court made in the case of Prudential 
vs. Benjamin with respect to the 
tax provisions of that statute); the 
contrary arguments of plaintiff were 
dismissed as “absurd”; 

—The Sherman act is inapplicable to co- 
operative action among insurers in 
rate making and related matters, to 
the extent that such activities are 
regulated by state law; 

—Operations of the National Bureau 
are legal and do not involve coercion 
or intimidation; 

—The all-industry bill enacted in Ar- 
kansas is valid regulation and does 
not violate the constitution of Arkan- 
sas; 

—Operation of the assigned risk plan 
in Arkansas is lawful. 

The National Bureau and its com- 
panies were represented by James B. 
Donovan of New York and Wright, 
Harrison, Lindsey & Upton of Little 
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Top Illinois Court 
Upholds Insurance 
Rule on Charities 


Judgment Creditor May 
Collect to Extent of 
Liability Cover 


The Illinois supreme court, in Moore 
vs. Moyle et al., upheld the doctrine that 
a charitable institution may be sued for 
negligence and a judgment collected to 
the extent of liability insurance avail- 
able to it, but refused to modify the es- 
tablished doctrine in Illinois that a char- 
ity is otherwise not liable for negligent 
acts of its servants. This doctrine is 
based on the old principle that the trust 
fund of a charity may not be dissipated 
by wrongful acts of agents or servants. 

This case involved a student at Brad- 
ley Polytechnic Institute who was in- 
jured in 1940 while practicing on a trap- 
eze in preparation for a college circus. 
She sued the college and two physical 
educational instructors. The suit was 
dismissed as to Bradley, which carried 


liability insurance, on the ground that 
the school was a charitable corporation 
and not liable for negligence of its 
agents. The appeal went to the supreme 
court on the question of the insurance 
exception to this rule and also a general 
attack on the Illinois doctrine of ex- 
emption of charitable institutions. 


Distinguishes Between Cases 


Chief Justice Thompson, in the ma- 
jority opinion, distinguished between 
the leading Illinois case of Parks vs. 
Northwestern University, 218 III. 381, 
which established the doctrine of non- 
liability in that state, and the recent 
Illinois appellate court case of Wendt vs. 
Servite Fathers, 332 Ill. App. 618, the 
first Illinois case to uphold recovery 
against a charitable institution carrying 
liability insurance. The latter point had 
not gotten into the Illinois supreme 
court before and there were cases in 
other appellate districts conflicting with 
the Wendt case. 

The opinion first upheld the old Parks 
case, affirming the trust fund doctrine. 
The court refused to apply holdings in 
more recent cases in other jurisdictions 
abandoning this doctrine, such as the 
well publicized District of Columbia 
case of Georgetown College vs. Hughes, 
130 Fed. (2nd.) 810. This was on the 
ground that, while the reasoning in the 
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settlements play a major 
part in the success or failure of 
any agent—often the clincher 


needed to close a large account. 


an essential feature of the 
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Georgetown College and other cases 
might be sound, these cases conflict with 
established Illinois law and also with 
the holdings of the majority of Ameri- 
can states. The court thus refused to 
open the bars to holding charitable insti- 
tutions in Illinois liable for damages to 
the same extent as other organizations. 

The opinion, however, rationalized 
that the insurance exception in the 
Wendt case is not in conflict with the 
trust fund doctrine, by holding that the 
trust fund doctrine has no bearing on 
the liability of the institution, but only 
makes collection of a judgment from 
trust funds impossible. Carrying liabil- 
ity insurance, Chief Justice Thompson 
held, provides a non-trust fund which 
may be used to pay a judgment if the 
organization is at fault. The opinion 
implies that there may be other “non- 
trust property or funds” in addition to 
liability insurance, but does not indi- 
cate what this might be. 

In effect, the Moore case, which is 
cited as 7 C.C.H. (Fire & Casualty) 81, 
and also 17 C.C.H. (Negligence) 1005, 
leaves the Illinois law on charitable in- 
stitutions just where it was after the 
Wendt case, but gives the insurance ex- 
ception supreme court approval and 
overrides the conflict between the hold- 
ings of different appellate courts in this 
state. A literal interpretation of this 
case indicates that a charity in Illinois 
may be sued and a judgment obtained if 
negligence is established, but the judg- 
ment cannot be collectail unless the 
claimant finds some “non-trust prop- 
erty,” such as insurance, to attach. 
Whether any judge will permit a suit 
to stand unless the plaintiff shows that 
the charity has insurance or other “non- 
trust property” is another matter. 


U. S. Mutual Gets 
Five-Week Reprieve 


Circuit Court Judge Harrington of 
Chicago has granted U. S. Mutual a 
continuance until May 22 in the liquida- 
tion suit filed against it by Attorney- 
general Elliott of Illinois. In the in- 
terim, the Illinois department will con- 
duct an audit bringing the statement 
of the company’s condition up-to-date. 

Walter F. Kelley, counsel for U. S. 
Mutual, pointed out that the depart- 
ment audit, on which the attorney-gen- 
eral’s case is based, covers only until 
the end of October, whereas the com- 
pany had been writing business until 
Jan. 18 when it was ordered to stop by 
the insurance department. 

Henry Burman, counsel for Seymour 
B. Orner, president of LaSalle Casualty 
of Chicago, said that a syndicate (under- 
stood to be officers of LaSalle Casualty) 
are willing to buy U. S. Mutual if the 
company’s condition is as presently pre- 
sented. He added that Mr. Orner and 
Mr. Kelley have assumed management 
of U. S. Mutual, saying that the group is 
“already in possession and have been 
for a couple of weeks.” 

Since the time of department audit, 
it was maintained, the affairs of U. S. 
Mutual have been changed materially 
for the better. Mr. Orner’s group, it 
is understood, are willing to take over 
U. S. Mutual if this is the case, either 
through LaSalle Casualty or inde- 
pendently. 

The hearing continued the confusion 
that has surrounded the U. S. Mutual 
situation, when a filing was made by T. 
A. Green, discharged director of sales 
of U. S. Mutual, and two other dis- 
charged employes, who brought suit 
against U. S. Mutual on charges of mis- 
management, misappropriation of funds, 
and conspiracy. The filing asked for an 
immediate accounting, and placing of 
the company in receivership. The at- 
torney representing Green asked Judge 
Harrington for an immediate restrain- 
ing order on John R. Doolin, president 
of U. S. Mutual, and Messrs. Kelley and 
Orner from disbursing any of the or- 
ganization’s funds. This case was 
continued until April 12. 
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A. & H. Week in 
N. Y. Launched 
with Much Pep 


Greater New York A. & H. week 
sponsored by 29 companies and agencies 
and proclaimed by Acting Mayor V. R. 
Impellitteri was given a rousing send- 
off at an “early bird” sales breakfast 
held under the auspices of A. & H. Club 
of New York. The breakfast was the 
first held by the insurance fraternity in 


the city in many years. Ashby E. 
Bladen, vice-president of Aetna Cas- 
ualty, was toastmaster. 

C. Michael Cronin, Travelers, club 


president, welcomed about 175 members 
and guests. Kenneth R. Thompson, 
Century Indemnity, was chairman. 

The state temporary disability ben- 
efits law was the main theme. Deputy 
Superintendent A. J. Bohlinger deplored 
the disposition which he said existed 
among some companies and producers 
to write statutory or minimum benefits 
only. “Such a sales idea, to put it 
mildly,” he said, “would be a catas- 
trophe for the future of the law.” The 
law has great flexibility, he said, and 
supplementary coverage should be sold 
along with statutory benefits. By sell- 
ing the public what it wants, he said, 
the pressure for governmental activity 
in an increasing number of social in- 
surances would subside. 

The challenge to the business of sat- 
isfying the public demand for disability 
benefits coverage was described by 
Joseph A. Neumann, Jamaica, L. L., ex- 
ecutive vice- -president of New York 
state agents’ association. He cautioned 
against the myriad of plans and pro- 
posals being presented by companies 


and said they are beginning to confuse | 
happens, he) 
asked, “How can the public understand | 


producers. When that 
the law?” Commissions must be geared 
to avoid switching of policies and car- 
riers, he said, to keep down costs to the 
public. 

An inspiring sales talk on personal 
A. & H. coverage was given by David 
Lamb, New York broker. 
siasm for his subject was infectious. He 
recommended selling A. & H. on a pro- 
gram basis. He doesn’t believe in over- 
loading an accident policy with death 
benefits, telling his clients that life in- 
surance will handle that for them. He 
likes a policy with high weekly indem- 
nity and substantial medical payments. 
For persons covered by compensation 
insurance he recommends non-occupa- 
tional coverage and he said that when 
the disability benefits law comes into 
effect that coverage will have to be in- 
tegrated with personal A. & H. protec- 
tion. He avoids technical phrases and 
calls a policy on a family head a per- 
sonal income protector, and when he 
writes coverage on a wife and children 
he calls it family budget protection. 





Blue Cross Income in 
1943 Was $338 Million 


More than $327 million were paid to 
hospitals by the 90 Blue Cross plans in 
the U. S. and Canada for the care of 
4,512,329 Blue Cross members in 1949, 
according to Richard M. Jones, Chicago, 
director Blue Cross commission. These 
payments exceeded by $57 million the 
amount paid during 1948, 

Total income for all Blue Cross plans 
in 1949 was $338,193,814 and 84.46% of 
that amount, or $327,857,819, went to 
hospitals. Operating expenses were 
$34,256,230, or 8.82%, and 6.72% was al- 
located to reserves. 

Enrollment in Blue Cross 
now more than 36 million. 


Plans is 





New Reciprocal Forming 


It is reported that a number of at- 
torneys in the Rock Island-Moline 
sector are in the process of organizing 
a reciprocal to provide dramshop liabil- 
ity coverage for tavern owners in 
Illinois. 
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MASS. ACTION 
Dividends Graded by 
Risk Size Outlawed 


Commissioner Harrington of Massa- 
chusetts has upheld Deputy Commis- 
sioner Cogswell’s ruling that dividends 
to policyholders of mutual companies 
may not be graded by size of premiums 
or expense factors. 

During the two years that the divi- 
dend case was pending, Lumbermen’s 
Mutual Casualty has been using the split 
dividend plan for workmen’s compensa- 
tion, paying 20% dividends on risks with 
premiums over $1,000 and about 10% on 
smaller premiums, 

Massachusetts workmen’s compen- 
sation law permits mutual companies, 
upon approval of the commissioner, to 
distribute their risks into groups in ac- 
cordance with the nature of the busi- 
ness and the degree of the liability of 
injury and to fix all premiums, assess- 
ments and dividends according to the 
experience of each group. 


Not Nature of Business 


It was pointed out, however, that di- 
vision into groups by size of premiums 
is not in accordance with the nature 
of the business and the degree of liabil- 
ity of injury. Even after approval has 
been given for the distribution into 
groups of certain classes, no dividend 
may be paid until approved by the 
commissioner, Mr. Harrington said. 

Lumbermen’s graded dividend plan 
providing for dividend payments by size 
of boiler insurance risks was also dis- 
approved. Mr. Harrington said that 
Massachusetts law permits a mutual 
company to pay different rates of divi- 
dends on different kinds of insurance, 
but not on different risks in the same 
classification. 

Some observers attach great impor- 
tance to the disapproval of dividends 
based on expense factors since it also 
would outlaw in Massachusetts retro- 
spective rating plans with graded 
expenses. 


Insurers Pay $2!/2 Million 
to Hospitals in Year Under 
Chicago Admissions Plan 


A survey of the operation of the Chi- 
cago hospital admissions plan has just 
been made by Health Insurance Council, 
composed of representatives of all life 
and A. & H. insurance organizations 
interested in group A. & H. coverage, 
which worked out that plan and others 
based on it, in cooperation with the 
hospitals of the various cities. It shows 
that the companies have paid $2%4 mil- 
lion to 70 Chicago area hospitals on be- 
half of about 325,000 group policyhold- 
ers, exclusive of Blue Cross, in the 
past year. 

The plan has worked out to the emi- 
nent satisfaction of both the insurers 
and the hospitals. The uniform claim 
blank has been a big factor in the suc- 
cess of the plan. Formerly patients 
experienced difficulty in collecting ben- 
efits because overtaxed hospital clerks 
could not find time to fill out the forms, 
while hospitals in some cases found it 
difficult to collect bills after the patients 
left the hospital, even though they had 
received insurance payments. 

The patient is saved the embarrass- 
ment of being asked for a cash advance 
in hospitals that require it. An assign- 
ment can be filled out so that the in- 
surance takes care of that. 


Govt. Employes Off-Tariff 


NEW YORK — Government Em- 
ployes of Washington has filed and the 
New York department has approved 
auto insurance rates that are 20% off 
bureau rate for B.I., 25% off for medical 
payments and 30% off N.A.U.A. rates 
for physical damage. Allstate and Farm 
Bureau Mutual of Ohio also are writing 
off-tariff in New York. 








‘Stale Again Wins 
Top Film Honors 


Top honors in the safety film field 
have again been won by the Zurich- 
American. For the sixth consecutive 
year, their Safety Zone films have been 
voted first place awards in the nation- 
wide competition conducted by National 
Committee on Films for Safety. 

Zurich-American winners for 1949 are 
“Here’s How” and “Rough Riders.” 
30th are 35 mm. black and white sound- 
slidefilms. 

“Here’s How,” 


selected as the best 


sound-slidefilm in the field of occupa- 
tional safety, explains the principles of 
effective job instruction—with emphasis 
on safety. “Rough Riders,” designated 
as the outstanding sound-slidefilm in the 


traffic and transportation safety field, 
deals with the so-called “little causes” 
of automobile accidents, lampooning 
some of the most common driving 
faults. 


Both were produced as part of the 
Zurich Safety Zone Program, a _ cor- 
related monthly program which includes 
engineering, industrial hygiene, job 
placement, and safety and health educa- 
tion service. The program is used not 
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insured, but also, for promo- 


only by 
by agents of Zurich. 


tional purposes, 


Six More States O. K. 

St. Paul Fire Liability Form 
The legal liability endorsement for 

fire and explosion as developed by the 


St. Paul-Mercury Indemnity has now 
been approved in 26 states and District 


of Columbia. In addition to the states 
listed in the issue of April 6, approval 
has been granted in Alabama, Georgia, 
Kentucky, Maine, Mississippi, New Jer- 
sey and Rhode Island. 








Architects’ and 
Engineers’ Drawings 









Law Office and Title Companies’ 
Deeds, Abstracts and Mortgages 


Public Accountants’ 
Records 








Vhs Man protects your financial resources 


& 


is when valuable papers are lost 


4 








AR more valuable than cash or in- 

ventory for most companies .. . are 
key documents and papers. . . the loss 
or destruction of which would hinder 
proper functioning. 


THIS MAN—your U.S.F.&G. Agent 
—can tell you about our Valuable- 
Papers Insurance which pays the actual 
cost of reproducing or replacing lost, 
destroyed or damaged records. 





F idelity « ‘Guaranty Insurance Corporation, Baltimore 3, Md. 


CONSULT YOUR INSURANCE 
AS YOU WOULD YOUR DOCTOR OR LAWYER 


There is a U.S.F.&G. Agent in your 
community—he is as close as your 
telephone—who will be glad to discuss 
promptly, informally and in confidence 
the steps you should take to solve your 
valuable-paper problems without obli- 
gating you in any way. Call him today! 







For claim service in emergency, call Western Union 
by number and ask for Operator 25 who has the 
name and address of the nearest U.S.F.&G. Agent. 





United States Fidelity & Guaranty Company, Baltimore 3, Md. 





AGENT OR BROKER 





2? 


CASUALTY 
Indemnity of N. A. 


Has Agency Rallies 
in Sales Drive 


Nearly 
demnity of 
Chicago 


300) agents 

North America gathered at 
hic tor a 2-day session at which 
othcials explained Indemnity’s 30-week 
campaign $50 million in premiums 
in 1950, its 30th anniversary year. The 
meeting is being repeated Thursday and 
Friday at Des Moines with nearly 100 
agents expected. , 

H. P. Stellwagen, executive vice-presi- 
dent of Indemnity and C. S. Roberts. 
vice-president, headed the group of 
officials at the meeting. Others were 
R. S. Robins, assistant vice-president; 
W. E. Kipp, H. B. Montgomery, C. J 
Hare, W. J. Schiff, C. A. Sanford, J. 
H. Chenet. R. S. Gillespie, C. W. Laird, 
and J. W. Huggins, assistant secre- 
taries, and Arthur Joyce, advertising 
manager. 

Similar 


meetings are scheduled for 
Cleveland and Detroit next week, and 
then there will be gatherings at other 
cities this fall. 

The sessions got under way Tuesday 
at luncheon with the head office people 


representing In- 


H2eNATIONAL 


covering much ground in pointing out 
production possibilities. There was a 
cocktail party, dinner and_ entertain- 
ment that evening, and a business 
sion the next morning on the question 
and answer model, with Mr. Stellwagen 
as moderator. 

Sam H. McGoun, Jr., Chicago man- 
ager, Was in general charge. 

Mr. Stellwagen said emphasis will be 
placed on the accident, burglary, fidelity 
and liability lines. 

The campaign, which began March 6, 
calls for 30 weeks of intensive selling 
in all lines, but with four major covers 
being emphasized in a recurring cycle 
over a period of seven months, extend- 
ing into December, with July and 
August omitted for vacation, 

The decision to make 1950 a produc- 
tion year Mr. Stellwagen said was based 
on the fact that competition is keen, 
and business can be had only by going 
after it, and because agents’ and com- 
pany expenses keep rising, and both 
need more income to help meet them. 

Certain ‘of these expenses, such as 
those produced by the minimum wage 
law, increased social security taxes, and 
increased clerical work due to statutory 
requirements, are beyond control of 
agents or the companies. Yet these and 
other expense elements create a situa- 
tion which requires both to provide for 


ses- 








errors and omissions 


professional 
liability 
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accountants 
architects 
insurance brokers 


and others 


insurance 





135 so. la salle st. 
chicago 3, illinois 


55 liberty street 
new york 5,n. y. 











We write every practical form of 
and Medical 


1886—OVER A HALF CENTURY OF SERVICE—1950 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


Life, Accident, Health, Hospitalization 
Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 


UNDERWRITE 


a larger premium volume, even to pre- 
serve current relativity between income 


SURETY 


Aetna Writes 4 Big Bonds 





Four large surety bonds covering 
three Massachusetts construction proj- 


ects totaling more than $15 million have 
been arranged by Aetna Casualty, sole 
surety on each bond. 

rhe largest project covered is a 1,000- 
bed hospital to be built at Boston for the 
veterans administration by McCloskey 
& Co. of Philadelphia at a total cost of 
$10,563,000. A performance bond for 
$2,500,000 and a payment bond for a 
similar amount were arranged for Mc- 
Closkey & Co. by Aetna through its 
Philadelphia office. 

A combination performance and pay- 
ment bond for $3,830,086 was arranged 
through the Boston office for the J. F. 
Fitzgerald Construction Co. of Boston 
covering the contract for the building 


of the section of the new route 128 
super-highway through Waltham and 
Weston. 

For the Platt Constructing Co. of 


Cambridge, Aetna arranged a combina- 
tion performance and payment bond for 
¥1,210,833 covering construction of a 
150-unit veterans housing project at 
New Bedford. 


To Select Ashby Successor 


J. B. Duke, New Amsterdam Casualty; 
John P. Madigan, Maryland Casualty, 
and P. L. Crafts, Home Indemnity, have 
been appointed to a special nominating 
committee of - Surety Underwriters 
\ssn. of New York to select a successor 
for Ashby C. Taylor, F. & D., who is 
vice-president of the association. Mr. 
Taylor has been transferred to Balti- 
more as second vice-president of F. & D. 


Bond Question Deferred 
WASHINGTON — After three or 


four days of conferences here among a 
committee representing the surety busi- 
ness and representatives of the House 
committee on expenditures and of gov- 
ernment departments and agencies, the 
problem of bonding government em- 
ployes goes over until after the Con- 
gressional recess ending April 18. 

A new government employe bonding 
measure, introduced by Rep. Karst, 
Missouri, has been transferred from the 
House postoffice and civil service com- 
mittee to the House expenditures com- 
mittee. The bill proposes a_ federal 
fund and a federal surety board to op- 
erate a procedure in lieu of surety bonds 
for federal employes. 


April 13, 1950 


Abbott Buffalo President 


Rupert L. Abbott, Massachusetts In- 
demnity, has been elected president of 
Buffalo Assn. of A. & H. Underwriters. 
He was general chairman of the recent 
successful sales congress of Buffalo 
association. T. G. Shields, United Bene- 
fit Life, is vice-president; Harold D. 
Eckerman, Retail Credit Co., reelécted 
secretary, and Curtis T. Rice, Monarch 
Life, treasurer. 

Speaker at the next meeting May 8 
will be Charles F. Joyce of the Charles 
F. Joyce Co., general agents of Conti- 
nental Casualty at Buffalo. Mr. Joyce 
has just completed 50 years in the A. & 
H. health business. He is the oldest 
member of the Buffalo association in 
point of service. 


Claim Men Moar MacKenzie 


Donald MacKenzie, liability under- 
writer of Hartford Accident, spoke at 
a dinner meeting of Hartford County 
Claim Adjusters Assn. on “Claims Aris- 


ing out of Liability Policies.” 


F.B.I. Man Offers Cooperation 


San Antonio Claim Men’s Assn, heard 
C. E. Weeks, director of the San An- 
tonio office of F.B.I., outline the ways in 
which F.B.I. may be helpful in bond 
losses and in forged check matters. He 
reviewed his cooperation with claim 
men in this type of work. 


Highway Mutual Increases 


Highway Mutual Casualty of Chicago 
in its 1949 annual statement as com- 
pared with its 1948 statement, shows 
an increase in assets of 34%, in pre- 
f claims 





miums 30%, in reserves for 

30%, in unearned premium reserves 
38% and in surplus to policyholders 
of 7%. The company is now licensed 
in Illinois, Indiana, Kentucky, Michi- 
gan and Missouri. 

Independents Use New Auto Rates 


Independent casualty companies are 
using the new National Bureau auto- 
mobile B. I. and P. D. private passenger 
rating classifications in Washington and 
Oregon. In Oregon independents have 
filed a 10% deviation from the new class 
2 rates. It is expected a deviation also 
will be filed by Washington inde- 
pendents. 


Ross Public Official Head 


George R. Ross has been named man- 
ager of the public official bond depart- 
ment of Standard Accident. He started 
with Standard in 1931. Since 1948 he 
has been assistant manager of the pub- 
lic official department. 
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A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 
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MONEY DOING NOTHING. 


INSURANCE WONDERFUL! YOU'RE. EARNING 
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Must Know What Fire Statistics Mean 


(CONTINUED FROM PAGE 15) 





experience of a small class is not bet- 
tered by grouping it with other classes, 
he thinks. The resulting statistics are 
merely averages which may not be ap- 
plicable to any individual class of the 
group. 

Mr. Snow concludes that occasionally 
the business is tempted to use an un- 
sound actuarial plan to achieve imme- 
diate and desirable goals. This is dan- 
gerous. In the long run such practices 
are contrary to the interest of the public 
as a whole and tend to react unfavorably 
against the companies. 


Basis for Disagreement 


Many states require companies to file 
statistical experience in support of rates 
or schedule filings. In some cases regu- 
latory officials have used these statistics 
as a base for directing companies or 
rating bureaus to revise rates on certain 
property classes. The laws in most 
states either provide or imply that such 
filed experience statistics may be used 
to judge the equity of class rate levels. 
Since the companies through the very 
act of filing classified experience seem to 
go along with the theory that the infor- 
mation will be usable in judging rate 


levels for the classes, it is only natural | 


that officials have used the reported ex- 
perience for this purpose and will con- 
tinue to do so. This might not be so 
bad if everyone knew exactly how the 
reported statistics would enter into the 
judgment of rates, but Mr. Snow points 
out that rating laws are very general in 
nature and much difference of opinion 
can be expected. 


Can’t Penalize Classes 


In developing his point, Mr. Snow 
pointed out that credibility is the core 
of experience rating problems, in cas- 
ualty or fire. Usable credibility exists 
when experience is collected for a class 
over a base broad enough in scope to 
permit development of averages which 
will be only slightly affected by abnor- 
mal chance occurrences. The principle 
of extreme importance with experience 
rating is that compiled experience rec- 
ords be used to estimate the probability 
of future losses rather than as a means 
to penalize classes of risks in which 
losses have occurred. Equity between 
classes does not imply that each class 
of property refund to insurers through 
current losses which have been paid to 
the class in the past. Rates changed on 
experience lacking in credibility results 
usually in unwarranted increase or un- 
deserved decrease and this produces 
undesirable after effects almost always. 
Experience statistics become almost use- 
less or definitely misleading when the 
effect of a single loss or even of a rela- 
tively few losses can obscure the basic 
trend of the underlying loss producing 
factors, he said. 

Experience statistics which seem to 
indicate material changes in the loss 
probabilities for a particular class from 
year to year, with little or no correlation 
with loss trends from the same peril in 
all classes collectively, can be considered 
as lacking inherent credibility, he added. 
He pointed out that requirements for 
public acceptance and for approval of 
state officials can be attained on most 
types of casualty insurance through 
class rating, but in fire the system must 
go beyond the capabilities of any con- 
ceivable class rating plan. There is a 
high degree of uniformity in_ the 
amount at risk among the individual 
members of a class under most forms 
of casualty. The general practice is ac- 
tually to provide for a stated amount of 
liability under each policy, though pro- 
visions usually are made for increasing 
the minimum amount where desired. In 
fire insurance there is practically no 
limit to the variation and amount of 
liability which may apply to the various 
risks included in a single class or group. 

Frequency of loss in relation to num- 
ber of insured risks generally is much 
higher for casualty than fire. The cus- 
tomary term for most casualty lines is 





one year, for a large proportion of fire 
it is a long term, usually three years. 

The public does not seem over critical 
of periodical increases or decreases in 
casualty rates or premiums, automobile 
for example, where owners are aware of 
rapid variation in values from year to 
year. In fire, except for nominal fluc- 
tuations in value, the conditions of cov- 
erage tend to remain somewhat constant 
and the public regards the rates as more 
stable. Casualty rating is essentially a 
system of class rating, with scheduled 
rating used only on some lines and then 
subject to modification by factors deter- 
mined from observed experience. 





New Blow at Teenicide 


Lumbermen’s Mutual Casualty has 
goten out a booklet entitled “Teen-age 
Drivers” for parents and school organi- 
zations. It points out the problem of 
youthful automobile drivers, its under- 
lying causes and remedies, including 
driver education, law enforcement and 
the role of parents and schools. The 
booklet stresses the word “teenicide”, 
which it says Funk & Wagnalls will in- 


clude in its latest dictionary supplement, 
defining it as either death caused by an 
automobile driver under 20 years old 
or a term indicating that persons under 
20 are involved in a disproportionately 
high number of fatal accidents. 


Study of Health Plans 
for Indigents Proposed 


Study of health insurance, commer- 
cial, private and voluntary plans and 
methods of state and local government 
financing medical services for indigent 
and semi-indigent, is proposed in a reso- 





lution recommended ‘by the Senate 
health subcommittee headed by Senator 
Murray. 


Authorizing $42,500 for the study, the 
resolution requires action by the senate 
committees on labor and welfare. and 
on rules, and by the Senate. 

The Murray subcommittee secured 
authorization of $10,000 for a similar 
study last year, but committee sources 
said that was not enough to do the job. 





Marion A. Bills, Aetna Life Affiliated 
Cos., Hartford, has an article in the 
April “NOMA Forum” on “Psychology 
Helps You Face Personnel Facts.” This 
is the publication of National Office 
Management Assn. 


Icing Conditions Raise 
Many Questions in Il. 


Heavy icing conditions in many sec- 
tions of Illinois last Sunday, particularly 
at Kankakee, Morris and Ottawa 
caused much property damage par- 
ticularly due to trees and limbs crash- 
ing through dwelling and garage roofs. 
Agents were besieged with inquiries as 
to coverage and Kankakee Assn. of In- 
surance Agents issued a statement that 
was published in the paper, stating that 
since there was no wind (6 m.p.h, maxi- 
mum), there was no liability under fire 
and E.C., but that auto comprehensive 
provided coverage. Similar losses under 
icing conditions Feb. 12-13 were recog- 
nized because there was wind up to 30 
m.p.h. 


Organize at De Kalb 


A luncheon meeting is being held at 
De Kalb, Ill., Monday to organize De 
Kalb Assn. of Insurance Agents. H. 
B. Johnson of Sycamore is one of the 
main leaders. W. W. Hamilton of Illi- 
nois Assn. of Insurance Agents, will 
be on hand along with Harold H. 
Cooley of Kankakee, regional vice-presi- 
dent of the Illinois Agents Association 
who is striving to put on 50 new mem- 
bers from his district. 
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We Make Sure 
Agents Get All 3 


Hawkeye-Security-Industrial helps every 
agent to step-up his production and that’s 
what every agent is interested in. 


By providing all-around service the year 
‘round HAWKEYE-SECURITY- 
INDUSTRIAL helps agents build 


sales. 


Lack of red tape . . . speedy, efficient set- 
tlement of claims . . . constant help from 
field representatives combine to give 
HAWKEYE-SECURITY- 
INDUSTRIAL ’S agents service 


that is outstanding. 


E - SECURITY - 


INDUSTRIAL +: THREE OF THF FINEs 
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legislative committee in January, this 


year, stated that Lloyds retains the 
power to change the situs of the trust. 

General Phoenix states Lloyds does 
not furnish the insurance department 
with reports to the extent to which 


the trust fund is to be offset by un- 


earned premium reserves, or reserves for 


losses. No one knows the amount of 
claims that can be dsserted against 
those funds 

General Phoenix argues the court 


must decide merely what amount may 
be recoverable, not determine the issues 
in advance of a trail. It claims that 


there are no inaccuracies in its claims, 
that the coverage applies to any loss 
sustained or discovered in the policy 


period. No one loss exceeded $100,000. 
Even the Minerva losses are many and 
separate. It contends that it is ridicu- 
lous to assert that insured has to pay 
additional premiums on all of the loans 
outstanding yet the coverage remains 
at a fixed limit and does not protect as 
particular customer with whom 
previously were sustained. Pro- 
Visions as to reinstatement are = suc} 
as to provide full coverage for any num- 
ber of losses whether occurring on the 
same or on different days—this pro- 
vision in the policies is clear and un- 
ambiguous. 

In addition to Minerva, other firms 
in connection with which claims were 
filed were Bernard Fels, Inc.; Advanced 
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175 W. JACKSON BLVD. 
CHICAGO 4, ILLINOIS 
Tel. WAbash 2-7515 


Andrew J. Helmick, Pres. 
Shirley K. Breckenridge, Secy. 
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SERVING COMPANIES, AGENTS, BROKERS 
REINSURANCE, EXCESS OR DIRECT COVERS 


DOMESTIC AND AT LLOYDS 


ALL CLASSES 


Thomas C. Anderson, Vice-Pres. 
Robert W. Worth, Treas. 








Lorton Products Corp. and Marskali 
Electric Corp 
William Glatzer and Edward Green- 


field of Glatzer, Glatzer & Diamond 
are attorneys for General Phoenix and 
Donald A. Gray, with W. S. Newcomb 
of that firm for Malvon. 
General Phoenix is the 
Stuyvesant. 


parent com- 
pany oT 


Insurers Victorious 
in Test of PL 15 


(CONTINUED FROM PAGE 19) 
Rock. Frederick U. Andres of Little 
Rock represented the plaintiff and Mal- 
colm Gannaway of Little Rock appeared 
for Casualty Reciprocal Exchange. 

The complete text of the opinion has 
not yet been released by the court. 

The decision was particularly welcome 
to the business because it upheld expe- 
ditious procedure used by the defend- 
ants in obtaining summary judgment 
without trial. This permitted prompt 
determination of issues and prevented 
complication of the case by introduc- 
tion of extraneous matters. 

Plaintiff has 90 days to apply to the 
U. S. Supreme Court for writ of cer- 
tiorari. He has not yet indicated his 
decision but it is believed doubtful the 
case will be taken to the Supreme 
Court. The decision in the district 
court was a clear one for defendants on 
all counts, and the affirmative decision 
by the three-judge appellate court was 
unanimous. In addition, the opinion 
was written by Judge Sanborn who is 
regarded as one of the most able men 
in the federal judiciary. 


Artemas Leslie of Pittsburgh 


New Pa. Commissioner 
(CONTINUED FROM PAGE 1) 


commissioner I have endeavored at all 
times to conduct myself in a manner 
that would reflect credit on Duff’s ad- 
ministration.” 

State Senator George N. Wade of 
Camp Hill, Ohio National Life general 
agent, and a political factional opponent 
of the governor within the Republican 
party, declared: 

“IT think I can assure Gov. Duff that 
the dismissal of James Malone as in- 
surance commissioner will earn him the 
resentment of not only everyone in the 
insurance business but of every insur- 
ance policyholder in the state. 

“Jim Malone has been probably the 
best insurance commissioner Pennsyl- 
vania ever had. He knew the business; 
he enforced the laws; he protected and 
fought for the policyholders. In short 
he did a job that earned him the re- 
spect of the entire industry and public.” 

Mr. Wade is chairman of the sen- 
ate insurance committee and a candi- 
date for the Republican nomination for 
lieutenant governor on the anti-Duff 
ticket. 


O. K.of Aetna Output Policy 
(CONTINUED FROM PAGE 1) 


tion policy, making no distinction in the 
perils, is to stand on a legal techni- 
cality of little substance. The common 
sense development of ‘all risk’ coverages 
is a legitimate need of the insurance- 
buying public. The public should not be 
forced by a strained interpretation of 
the law to resort to unlicensed insurers 
to obtain new and broadened types of 
coverage.” 


Changes Name of Building 

The Lumbermens Mutual Casualty, 
which purchased the Opera building at 
Chicago a little over a year ago, has 
changed the name of the office build- 
ing section to Kemper Insurance build- 
ing. No change will be made in the 
name of the Opera House. 

The Kemper group now occupies the 


locations. Several of these departments 
at locations other than the Mutual In- 
surance building will be moved to 20 
North Wacker Drive this coming sum- 
mer. 


Drop Referendum Protest 


The Massachusetts ballot 
mission has announced that 
have withdrawn their protest against 
validity of signatures filed with the 
petition for referendum vote on state- 
wide flat rate for compulsory auto lia- 
bility insurance. Proponents of the pro- 
posal are expected now to be able to get 
it on the ballot. 


law com- 
insurers 


To Test Effect of Cold Pills 

NASHVILLE—Believing that a 33% 
increase in traffic accidents in some 
sections of the state the past two 
months may be due to increased use of 
antihistamines by drivers, particularly in 
urban areas, State Safety Commissioner 
Sam Neal has announced a 12-months 
survey to find out the possible effect of 
cold pills on drivers. All autoists ar- 
rested will be questioned about taking 
them. Commissioner Neal is asking the 
attorney general to rule on a statement 
made by Dr. W. R. Warren of the Uni- 
versity of Tennessee medical school that 
cold pills in common use contain suf- 
ficient phenobarbital to seriously affect 
the reactions of a person driving an 
automobile. 





Rates—$1I2 per inch per insertion—! inch mini- 
mum. Limit—40 words per inch. Deadline Tues- 
day noon in Chicago office—175 W. Jackson 
Bivd. Individuals placing ads are requested to 
make payment in advance. 
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ACCOUNTANT 


Wanted in Detroit, Mich., accountant with at 
least 5 years experience in insurance account- 
ing and annual statement work. Excellent op- 
portunity with expanding company. Replies 
strictly confidential. Give complete details as 
to education and qualifications. Address Z-51, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








EXCEPTIONAL OPPORTUNITY 


Can you fill the bill? Here's what we want: 
A young, well-trained, clear-thinking and acting 
man for our new Engineering and Auditing De- 
partment. Tell us all about yourself and send 
picture. Address Z-55, The National Underwriter, 
175 W. Jackson Blvd., Chicago 4, Illinois. 








WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar with 
retrospective or participating plans. Texas terri- 
tory only. 


TEXAS INDEMNITY INSURANCE co. 
P. O. BOX 1259 


Galveston, Texas 








EXPERIENCED UNDERWRITER AVAILABLE 


Fire, Casualty and Automobile. Presently em- 
ployed as Automobile Field Man and Supervisor 


in Ohio. Married. Desires opportunity for per- 
manent position in above lines. Any location— 
salary optional. Address Z-57, The National 


Underwriter, 175 W. Jackson Blvd., Chicago 4, 
Illinois. 








AVAILABLE 
CLAIM ADJUSTER 

Eleven years practicing law; six years investigat- 
ing and adjusting Automobile, Casualty and 
Workmen's Compensation claims, would like 
position as claim adjuster, claim examiner, at- 
torney or branch manager with Insurance Com- 
pany, Illinois or Missouri, or with Illinois law 
firm. Address Z-58, The National Underwriter 
175 W. Jackson Blvd., Chicago 4, Illinois. 








WANTED 

SPECIAL AGENT to cover Indiana for a mutual 
casualty and fire insurance company. Automo- 
bile experience is essential and some knowledge 
of fire coverages will be helpful. In reply state 
your training, salary expected, etc. Salary, ex- 
penses and car will be furnished. Address Z-36, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 
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Insurance Has Made U.S. 
Rich, Not Vice Versa: Eglot 


The American people are the richest 
in the world because they are the best 
insured in the world, John H. Egloi, 
field supervisor of Travelers, said at the 
April meeting of the Casualty Under- 
writers Assn. of New Jersey, Newark. 
No business can be started and grow 
unless men are willing to take certain 
risks, but one of the surest ways to 
bankruptcy is to assume too many . 

Everyone must assume the risks of 
untimely death, disabling accidental in- 
jury, fire, and liability, he said. If each 
had to carry the risks himself, any one 
could bankrupt him or leave his family 
without means of support. If he had to 


carry all these risks himself, it would 
be foolhardy for him voluntarily to 
assume a constructive business risk 


which if successful might improve his 
personal fortunes and develop the coun- 
try. 


Reserves Would Take All 


If the man could not get fire, lia- 
bility, accident and health and life in- 
surance, he would have to save every 
dollar he could lay hands on for his 
own catastrophe reserves and invest 
them in some safe but liquid form to 
draw on to offset the loss when it oc- 
curred. He would not dare to tie up 
the money in a new business enterprise. 
He would probably choose short term 
government bonds because they are 
safe and liquid. But no nation ever made 
much industrial progress by investing 
all its surplus funds in government 
bonds. 

Insurers serve as custodians of ca- 
tastrophe reserves. Men unload on them 
these natural risks and pay them for 
the service. The premiums are much 
less than the amounts people would 
have to set aside if they had to build 
their own catastrophe reserves. The 
rest of their surplus can be used to 
advance constructive business risks. Mr. 
Eglof thinks Americans are the most 
enterprising people in the world be- 
cause they have unloaded natural risks 
on insurers and thus can afford to take 
the kind of risk that makes money and 
builds up the country. 


Frees Men to Buy and Invest 


Insurance has made billions of dol- 
lars of risk capital available for con- 
structive purposes and other billions of 
dollars available for consumer spending. 
“Would you dare buy an automobile 
if you did not already own life insur- 
ance protection for your family? Would 
you spend money for any luxury if you 
had no assurance your wife and children 
would have enough to live on in case of 
your death?” 

Americans can afford to buy mil- 
lions of autos every year because they 
also buy millions of life insurance every 
year. Those who criticize life insurance 
for its hesitancy to risk the funds en- 
trusted to it by its policyholders and 


business ventures overlook the far 
greater sums that life insurance itself 
has made available for investment or 


spending purposes by freeing men from 
the necessity of building up their own 
emergency reserves for their families, 
he declared. If a man couldn’t buy life 
insurance, all his surplus would have 
to go into an emergency fund reserve 
for all his family and there would be 
none left over to invest in common 
stocks, buy automobiles, or other lux- 
uries. It is this hidden service which 
insurance renders that leads Mr. Eglof 


to say that the country’s wealth has 
grown out of insurance rather than in- 
surance out of its wealth. 

It isn’t how much money the per- 


son is spending for insurance that -de- 
termines how well protected he is, but 
how well his insurance program is de- 
signed, Mr. Eglof continued. A properly 
designed program puts first things first. 
If a man bought enough of all of the 
different lines of insurance he can buy, 


he would be spending about all of his 
money for insurance. How can he de- 
termine which losses may bankrupt or 
cripple him, which he can pay himself 
without serious embarrassment? For 
example, his most valuable possession 
is his earning power because it permits 
him to build his home, buy his auto- 
mobile and accumulate his savings. 
Thus A. & H. and life insurance should 
take first place. Then there is insurance 
of the home against fire. But a worse 
hazard is liability because it is uncer 
tain as to fact and amount. Ii the car 
is worth $2,000 and it is destroyed by 
collision or fire or theft, all owner 


the 


can lose is $2,000. But if he knocks 
over a pedestrian, it may cost him 
$25,000. Mr. Eglof said he didn't like 
to sign blank checks and let them lie 


around but that is what he does if he 
lets a liability risk go uninsured. 

Mr. Eglof arranges his own program 
on the basis that if a risk can cause a 
catastrophic loss, he insures; if the 
largest loss he can suffer is comfort- 
ably within his ability to pay, he is in- 


clined to carry the risk himself. There 
is not much sense in insuring against 
losses that are unlikely to exceed $50 
or $100, but there should be plenty 
of coverage against hazards that can 
cause losses far exceeding the insured’s 


ability to pay. 

Because of the shift in the economy 
from seli and family reliance to a com- 
plex industrial state, Mr. Eglof does 
not think the demand for security in 
the form of pensions and unemployment 
insurance is an unreasonable caprice 
by those who are demanding it. It is a 
lemand for the right to continue to 
live in a self respecting manner, some- 
thing elemental. What he does deplore 


is the tendency to turn to the state 
for satisfaction of these demands. 
However, people turn to the state 
when they can’t get what they want 
irom other sources, perhaps. He sug- 
vested analyzing the demand and de- 
termine whether it is just, legitimate 
and warranted, and if so, private en- 


terprise should do its utmost to fill it. 
Governments abhor unoccupied fields 
and are likely to be pushed by public 
demand into occupying them. Rarely 
does it invade where private enterprise 
is doing a good job. Companies are 
vig today because they have done a 
good job of supplying people’s needs. 


CASUALTY 25 


New Architects’ Liability 
Policy Is introduced 


brought out 
liability 


Accident 
professional 
coverage claims 
which an architect shall become obli 
gated to pay by reason of legal liability 
for damages because of bodily in- 
jury and property damage as a direct 
consequence of his acts or omissions 
resulting in accident in the performance 
of professional services. 

Specimen copies may be secured 
through the agency department ot 
General Accident at Philadelphia 


General 
an “architects’ 


policy,” providing for 


Sterling Moves Il. Agency 


The Sterling Illinois agency of which 


Ray Lonnon is state agent, is moving 
from 330 South Wells street, Chicago 
to 327 South La Salle street. Office 


space has been doubled in keeping with 
expanded operations. 


Bond Aids Are Named 


Harry E. Richardson has been named 
field representative at Chicago for 
Standard, Accident, and Gerald J. Mce- 


Millan at Boston. They will specialize 
in bond production, 
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tions, are now past. 


They leave us endowed with a more com- 
plete knowledge of the bonding business 
and of this we are proud and thankful for 
it entitles us to wear the authentic badge 


of a PIONEER. 


WESTERN SURETY COMPANY 


One of America's Oldest Bonding Companies 


Sioux Falls , 
South Dakota 


Those years, with their trials and tribule- 





21 West 10th Street 
Kansas City 6, Mo. 
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Producers Set 
Loose in N. Y. 


NEW YORK — The approval by the 
New York department and workmen’s 
compensation board of policies and 
rates of a growing number of compa- 
nies for writing disability benefits busi- 
ness has set loose producers who have 
been restric ted to getting tentative com- 
mitments for business for some months. 
Nearly all of the bigger groups have 
long been lined up by insurers, but con- 
siderable activity is expected among 
groups of four to 25 employes. Compe- 
tition for _ small business will be hot. 
For examp!] he big industrial compa- 
nies have pri tod their thousands of 
agents in the state to go after it. The 
group sales side in life, casualty and 
A. & H. companies has been well pre- 


pared. 


_AGNATIONAL UNDERWRITER 








Companies expect to do a thumping 
amount of business and hope to over- 
whelm state fund competition by sheer 
numbers of salesmen as well as greater 
benefits. The major problem will be the 
establishment of administrative proce- 
dures for the smaller plans, servicing 
them, and complying with red tape regu- 
lations. 

Plans will not become effective until 
July 1 and no premiums will be due, 
nor benefits payable, until then. Most 
large insured are expected to, or have 
already indicated, that they will be in- 
terested in higher benefits than those 
available from the state fund. Union 
pressure will be put on employers who 
aim to provide only minimum benefits. 


O.K.’s General Casualty & Surety 

The Treasury Department has added 
General Casualty & Surety, with under- 
writing limitation of $33,000, to the list 
of approved surety companies. 





two strong 


BUCKEYE 


means 


esStrong in their belief in the American Agency System 
«Strong in prompt settlement of claims 


«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability — Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE _INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, 


NION 


companies 


COLUMBUS, OHIO 
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INSURANCE ADVERTISING 
OPPORTUNITY AVAILABLE 


Leading eastern insurance organization has a place on its advertising 
35) with a sound general knowledge of the 
casualty business and proven advertising and promotional 
ported by actual experience in producing all types of advertising mate- 
Administrative capacity, creativeness, writing skill, and an under- 


Initiative and common sense are likewise important. 
If you believe you can offer these qualifications your application is in- 
vited and will be held in complete confidence. 


In* responding give full details of education. 
business history. usual personal data. and salary record and expectations. 


BOX Z-56, NATIONAL UNDERWRITER 
175 West Jackson Boulevard, Chicago 4, Illinois 


ability sup- 


printing fundamentals are essential. 


(Present staff members 








Policy * ‘Hook-on” Gives 
P.D. and Collision Hints 


A special policy hook-on designed to 
prevent misunderstanding about prop- 
erty damage liability and collision in- 
surance has been designed by the 
F.C.&S. Bulletins. Insurance men who 
have seen advance copies have hailed 
it as a splendid medium for promoting 
good will for the insurance business. 

In spite of the good public relations 
work done by insurance people, con- 
siderable misunderstanding still exists 
in the minds of the motoring public 
about what is and what is not covered 
under property damage liability and 
collision insurance. The policy hook-on 
explains, in “down to earth” language, 
the differences and _ tells the policy- 
holder what he must do and what serv- 


ice his company provides under either 
or both these coverages. 
The hook-on, 344 x 834 inches, is 


printed on heavy yellow stock in black 
ink and is so designed that the top 
can be folded over and hooked on to an 
automobile policy or inserted in the 
policy jacket. The name of the agency 
or company using this hook-on may be 
printed at the bottom of the card. 

Samples may be obtained from 
National Underwriter Co., 420 East 
Fourth Street, Cincinnati 2, O., and 
its bran ch offices. Prices are: 100 copies 
—$3.25; 250—$6.50; 500—$11.50; 1,000 
2.500—$45 and 5,000—$65. If 
an imprint is desired a flat charge of 
$3.50 is made on orders for than 
5,000. This imprint is free on larger 
quantities. 


The 





— $20; 


less 


FTC Soon to Release 
Survey on State Laws 


WASHINGTON — Federal - trade 


commission will have an  announce- 
ment April 19, regarding its survey 
and study of state insurance laws and 


regulations, according to present plan. 
Commissioners were not sure whether 
the report will itself be released. That 
is expected to go to the House mo- 
nopoly committee on the same date. 
Besides the survey, there is an accom- 
panying memorandum of about 50 
pages, it is understood. 


E. N. Pearson State Agent 
Edward N. 


Pearson, special agent in 
Oklahoma for Aetna Fire has been ap- 
pointed state agent in northeast Okla- 
homa. He joined Aetna in 1917 as mail 
clerk, was map clerk, assistant examiner, 
examiner and special agent for southern 
Oklahoma. In 1927 he was appointed 
special agent for the entire state. He 
will continue to make his headquarters 
with State Agent G. Kellogg Taylor at 
Oklahoma City. Mr. Taylor, state agent 
in Oklahoma since 1942, will service the 
remainder of the state. Marine will con- 
tinue under Marine Superintendent T. 
L. Comer at Dallas. 





Affirms License Suspension 

SAN FRANCISCO — California dis- 
trict court of appeals has affirmed a pre- 
vious judgment suspending California 
State Automobile Association Inter- 
Insurance Bureau’s right to transact 
auto liability insurance. 

Commissioner Downey suspended the 
bureau’s license because of its refusal 
to subscribe to or participate in the 
California assigned risk plan. 


Renovating N. Y. C. Building 


NEW YORK—Maryland Casualty 
now is renovating the building at 111 
William street, on the corner of William 
and John streets, New York City, for 
early occupancy by the New York divi- 
sion. Globe & Rutgers sold the building 
some time ago to Maryland, but will re- 
tain the top three floors for its own uses. 


The Ohio state fire marshal’s division 
is observing its golden anniversary. 


in 13, 


1950 


North Seeeten Po on 
Subscriber Basis in 
N. E. and Middle Dept. 


North America companies have noti- 
fied New England Fire Insurance Rat- 
ing Assn, and Middle Department Assn, 
of Fire Underwriters of intention to 


withdraw as members but remain as 
subscribers. 

The companies some time ago had 
withdrawn from a number of rating or- 
ganizations, becoming subscribers, and 
apparently these two bureaus are the 
only additional ones from which they 


are withdrawing at present. It is under- 
stood they are still members of Pacific 
Fire Rating Bureau, Mountain States 
Inspection Bureau and of five or six 
additional single state rating bureaus, 
There is no indication they will with- 
draw from these although presumably 
any decision in this respect would de- 
pend on circumstances. 

The companies’ action recalls the de- 
viation case in Pennsylvania last year, 
in which North America 
should be allowed to deviate on a show- 
ing of saving in cost of acquiring the 
business. Transfer from position of 
member to subscriber presumably would 
provide the companies with greater flex- 


ibility in the matter of taking action 
they believe is indicated by the facts 
and figures. 


Postpone Two Health Bills 


Senate health subcommittee hearings 
have been postpond on Senator Hunt's 


bill for national health insurance to 
April 24, when the Senator is sched- 
uled te appear, and on Senator Hill’s 


bill for medical 


May 9. 


J. W. Sloan in New Post 


Fireman’s Fund Indemnity has named 
James William Sloan as special rep- 
resentative for Florida with headquar- 
ters at 404 Franklin street, Tampa, He 
is a graduate of University of Pitts- 
burgh; served in the navy during the 
last war, and has been in the insur- 
ance business 17 years. 


cooperative plans to 


To Inspect Peru, Ind. 

Indiana Fire Underwriters Assn. is 
inspecting Peru May 13. Robert F. 
Hamm, director of fireman training of 
Indiana Rating Bureau, is the luncheon 
speaker. 


NEWS BRIEFS 


\ dinner in honor of New York State 
Savings Bank Insurance Forum is being 
sponsored by Home April 13 at New 
York. Host is T. Morgan Williams, vice- 
president and secretary of Home and 
president New York Fire Insurance Ex- 
change. Prior to the dinner, guests will 
tour the H. V. Smith museum at 
Home’s headquarters. 

At the Indiana Blue Goose luncheon 
Monday, a movie of an air trip to Nor- 


way and Sweden was presented by 
Frank Bodwell, Indiana manager of 
American Airways. 


The 60th wedding anniversary of Mr. 
and Mrs. H. H. Thatcher of Pontiac, 
Mich., was observed Sunday with dinner 
followed by an informal reception. Mr. 
Thatcher, head of the Thatcher, Pat- 
terson & Beresford agency, is dean of the 
city’s insurance agents and his wife was 
a business partner for 29 years. 

John A. Ford, Northern Indiana state 
agent for Fireman’s Fund, was married 
recently to Miss Jane Eggert, of Ham- 
mond, Ind. The couple are residing at 
South Bend. 

Russell S. Swan, agency supervisor of 
Vernon General of Indianapolis, under- 
went an operation at Methodist ‘hospital 
there and he is likely to require lengthy 
treatment. 


Insurance Women of Austin at a meet- 
ing discussed plans for the annual 
“bosses night” and revision of their con- 
stitution and by-laws. Mrs. E. B. Porter 
was named chairman of a committee to 
nominate a new slate of officers. 
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Convention Dates 


April 12-14, zone 4, of National Assn. 
of Insurance Commissioners, Edgewater 
Beach Hotel, Chicago. 

April 14, New Jersey Agents, midyear, 
Hildebrecht Hotel, Trenton. 

April 17, Rhode Island agents, midyear, 
Sheraton-Biltmore Hotel, Providence. 

April 17-18, National Assn. of Insur- 
ance Agents, Far West Agents Confer- 
ence, St. Francis Hotel, San Francisco. 

April 20, Milwaukee Insurance Day, 
Hotel Schroeder. 

April 20-21, National Assn. of Inde- 
pendent Insurers, regional, Plaza Hotel, 
San Antonio. 

April 22, zone 2 National Assn. of In- 
surance Commissioners, Wilmington, Del. 

April 25-26, Western Underwriters 
Assn., White Sulphur Springs, W. Va. 

April 27-29, Louisiana agents, annual, 
Alexandria. 

May 1-3, U. S. Chamber of Commerce, 
annual, Washington, D. C. 

May 1-3, Inland Marine Insurance Bu- 
reau and Inland Marine Underwriters 





Assn., annual meetings, White Sulphur 
Springs, W. Va. 
May 3-5, Iowa Assn. of Insurance 


Agents, annual, Sioux City. 

May 4-5, Insurance Federation of 
Pennsylvania, annual meeting, Hotel 
William Penn, Pittsburgh. 

May 4-6, North Carolina agents, an- 
nual, Carolina Hotel, Pinehurst. 








casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 


treaty and specific 
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Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


cagregate excess 


EXCESS UNDERWRITERS inc. 


90 John St., New York 
Chicago office Insurance Exchange Bldg. 


San Francisco office 233 Sansome £1. 
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Ten Witherell Street 
Detroit 26, Michigan 








May 5-6, Florida Assn. of Insurance 
Agents, annual, Ormond Beach hotel, 
Ormond Beach, 

May 8-9, New York agents, 
Hotel Syracuse, Syracuse. 

May 8-10, American Assn. of Managin 
General Agents, Edgewater Gulf hotel, 
Edgewater Park, Miss. 

May 10-13—Insurance Accounting & 
Statistical Assn., annual meeting, Hotel 
Statler, Boston. 

May 11-13, Mississippi Agents, annual, 
Buena Vista Hotel, Biloxi. 

4 11-13, Texas agents, annual, Fort 
Worth. 


x 15-16, Oklahoma Agents, annual, 
ulsa. 

May 15-17, National Assn. of Mutual 
Insurance Agents, midyear, Cavalier Ho- 
tel, Virginia Beach. 

May 15-18, National Fire Protection 
Assn., annual, Atlantic City. 

May 16-18, Alabama agents, annual, 
Jefferson Davis Hotel, Montgomery. 

May 16-18, Kansas field clubs, Larson 
hotel, Wichita. 

May 17, Midwestern Independent Sta- 
tistical Serviee, Hotel La Salle, Chicago. 

May 17-19, Alabama Agents, annual, 
Montgomery. 

May 18-20, Arkansas agents, 
Arlington Hotel, Hot Springs. 

May 22-23, Florida-Georgia Mutual 
Agents, annual, Oglethorpe Hotel, Savan- 
nah, Georgia. 

May 22-23, Casualty Actuarial Society, 
spring meeting, Red Lion Inn, Stock- 
bridge, Mass. 

May 22-24, American Management 
Assn., insurance section, Hotel Statler, 
New York. 

May 24-25, Oklahoma Fire Underwrit- 
ers Assn., annual, Lake Murray, Ard- 
more. 

May 29-31, Southeastern Underwriters 
Assn., annual meeting, Homestead hotel, 
Hot Springs, Va. 

May 31-June 2, Missouri Fire Under- 
writers Assn., annual, Lake Taneycomo. 

June 5, Connecticut Agents, midyear, 
Tamarack Country Club, Greenwich. 

June 5-7, H. & A. Underwriters Con- 
ference, annual, Hotel Statler, New York. 

June 6, South Dakota Fire Underwrit- 
ers Assn., annual, Marvin Hughitt Hotel, 
Huron. 

June 


annual, 


7-8, Illinois Field Clubs, joint 


annual meetings, Hotel Urbana-Lincoln, 


Urbana. 


June 14-16, Indiana Fire Underwriters | 


Assn., annual, Maxinkuckee Inn, Culver. 


June 12-16, National Assn. of Insurance 
Commissioners, annual, Quebec. 


June 15-17, Virginia agents, gnnual, 
Homestead, Hot Springs. 

June 14-16, National Assn. of Insur- 
ance Women, annual, Copley Plaza Ho- 
tel, Boston. 


June 15-17, New England Assns. of In- 
surance Agents, Poland Spring Hotel, 
Poland Spring, Me. 

June 20-22, Wisconsin Fire Underwrit- 


ers Assn., annual, Maxwelton Braes, 
Bailey’s Harbor. 
June 21-22, Minnesota Field Clubs, 


joint annual meetings, Pine Beach Ho- 
tel, Brainerd. 


June 21-22, Michigan Fire Underwrit- 
ers Assn., Ramona Park Hotel, Harbor 
Springs. 


June 21-22, Tennessee Fire Underwrit- 
ers Assn., annual, Lookout Mountain Ho- 
tel, Chattanooga. 


June 21-22, Kentucky Fire Underwrit- | 


ers Assn., fire prevention association, 
and Blue Goose, Kentucky Dam Village, 
Gilbertsville. 

June 22-24, Georgia Agents, annual, 
General Oglethorpe Hotel, Savannah. 

June 22-24, National Assn. of Inde- 
pendent Adjusters, annual, French Lick, 
Ind. 

June 26-30, International Assn. of A. 
& H. Underwriters, annual, Detroit. 

Aug. 8-10, Grand Nest of Blue Goose, 
French Lick Springs, Ind. 

Aug. 24-25, Minnesota Agents, annual, 
Hotel Nicollet, Minneapolis. 

Sept. 6-8, C.P.C.U., annual, Cleveland. 


Sept. 10-12, Montana Agents, annual, 
Billings. 
Sept. 10-12, Pennsylvania Agents, an- 


nual, Bedford Springs Hotel, Bedford. 


Sept. 14-16, Washington Agents, an- 
nual, Spokane. 

Sept. 14-16, Federation of Insurance 
Counsel, annual meeting, Atlantic City. 


Sept. 18-20, International Claim Assn., 


Greenbrier hotel, White Sulphur Springs. | 


Sept. 20-22, Oregon Agents, annual, 


Portland. 

Sept. 25-27, Bureau of A. & H. Under- 
writers, annual, Sky Top Manor, Poconos, 
Stroudsburg, Pa. 

Sept. 25-27, Idaho Agents, annual, Sun 
Valley. 

Sept. 25-26, New Jersey agents, 
Hotel Claridge, Atlantic City. 

Oct. 2-5, National Assn. of Insurance 
Agents, annual, Stevens Hotel, Chicago. 

Oct. 12-13, South Carolina agents, an- 
nual, Columbia Hotel, Columbia. 

Ogt. 16-18, National Assn. of Mutual 
speanee Agents, annual, Hotel Statler, 


aN. 


annual, 


annual, | 
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° 
You’d welcome a guide 
J . 
when shooting the rapids 
And expert help can be just as valuable when planning 
power-plant insurance. 

Unless you specialize in boiler and machinery protec- 
tion, you can hardly expect to know all details of this kind 
of coverage. And it’s not necessary that you do. 

\ Hartford Steam Boiler representative will gladly help 
you make a plant survey . . . advise you on how to tailor 
the policy to the risk . . . help you make sure that impor- 
tant exposures are not overlooked. 

He has the advantage of Hartford's thorough 
knowledge of this field, backed by Hartford's 
periodic inspection program and reputation for 
dependability. Call on him. 





HARTFORD, CONN 


The Hartford Steam Boiler Inspection and Insurance Company 
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CHANGES IN CASUALTY FIELD 





Hebble, McGarry Win 
Buckeye Union Preferment 
Charles M. Hebble, Cincinnati man- 
ager of the Buckeye Union companies, 
has been elected resident vice-president. 
He has been with Buckeye Union since 





M. Hebble 


J. R. 


MeGarry Cc. 


1944. He 
Hamilton 
tucky. 

James R., 
tary of Buckeye 
a director since 
rector of Buckeye 
been with the 
1939, 


in 


Ken- 


production 
and in 


supervises 
county, Ohio, 


secre- 
and 


McGarry, assistant 
Union Casualty 
1946, was elected di- 
Union Fire, He has 
Suckeye Union since 


were: Charles F,. Bruny, 
banker, to the board of 
Robert G. Kuhn, cas- 
to the same post 
J. Harry Beidler, 
the casualty 
same office 


\lso elected 
Jackson, O., 
both companies; 
ualty company cashier, 
in the fire company; 
resident vice-president 
company at Akron, to 
in the fire company. 


of 
the 





Dehaan to Dallas Post 
for American F. & C. 


Donald E. Dehaan has been trans- 
ferred from Chicago to Dallas as as- 
sistant district underwriting manager 
for the American Fidelity & Casualty. 
Mr. Dehaan attended Northwestern 
University before joining the company 
at Chicago in 1949. He succeeds 
Matthew Brown, who was promoted 
to district underwriting manager at 
Dallas upon the retirement of Clyde 
Lucky in January. 


National Surety Opens 
Five New Claim Offices 


National Surety has opened new claim 


office at Syracuse, N. Y., Albuquerque, 
N. M., Montgomery, Ala., Wichita, and 
Greensboro, | ae 

The Syracuse office will be under the 
management of Fred C. Fox, who has 
joined National Surety after service 
with Phoenix Indemnity as claim ex- 
aminer at Buffalo. 

William J. O’Brien, who has been at 
Buffalo, has been named in charge at 
Albuquerque. He is a graduate of Mar- 


University and was with the army 
in the Pacific during the war. He 
started in the business with Travelers. 
William T. Ellis, manager at Mont- 
gomery, is a graduate of Woodrow 
Wilson College. He was with the army 
air corps in Europe during the war and 
joined National Surety at Atlanta in 
1948. 
John P. 


quette 


Aderholdt, claim manager at 
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Wichita, joined National Surety last 
December. He graduated from the Uni- 
versity of Kansas law school and from 
1941 to 1949 was with Employers Lia- 
bility. 

John L. Kennon 
manager at Greensboro. 
from the University of Tennessee and 
aiter army service joined Tennessee 
Odin and Hartford Accident. 


new claim 
He graduated 


the 


is 


Bituminous Names Hubbard, 
Santry to Top Claims Posts 


3ituminous Casualty has appointed 
Robert L. Hubbard manager of the 
claim department and F. D. Santry man- 


ager of the compensation division of 
the claim department. 
Mr. Hubbard joined the company in 


1937 and worked as an adjuster at Car- 
bondale, Ill., Rock Island, Ill. and Des 
Moines. After army service he became 
claims attorney at the home office. He 
is a member of the Illinois, Iowa and 
\merican Bar Assns, 

Mr. Hubbard succeeds John O. Carr, 
who has been manager of the claim de- 
partment since 1941. Mr. Carr has 
resigned because of ill-health. 

Mr. Santry has been with the company 
since 193 and has worked as an ad- 
juster at Belleville, Ill. and Peoria, later 
serving for 11 years as manager of the 
claim office at Carbondale, Ill. In 1948 
he went to the home office as assistant 
manager of the claim department. 


Breslin to Phoenix-London 
as New Bond Dep't Chief 


John X. Breslin, 


formerly with Hart- 


ford Accident, has been appointed man- 
ager of the newly organized fidelity 
and surety department of Phoenix- 


London group at Chicago. 

Mr. Breslin graduated at Loyola law 
school and attended Northwestern Uni- 
versity’s business school. He is a mem- 
ber of the Illinois bar and served in 
the last war, leaving as a major. He will 
handle bond business for Chicago and 
several midwestern states. 


Travelers Names Eight 
in Casualty Field Shifts 


Travelers has made a number of 
casualty field changes. 

John R. Sherman, casualty manager 
at Salt Lake City, has been appointed 
manager for casualty, fire and marine 
there. 

David J. McCooe, field assistant at 
New Orleans, has been appointed as- 


sistant manager there for casualty, fire 


and marine. 

Charles C. Gilmore, casualty field as- 
sistant at Richmond, Va., has been ap- 
pointed assistant manager for casualty 
at Charlotte. 

John D. Quill, field assistant for 
fidelity and surety at Atlanta, has been 
appointed assistant manager for those 
lines at ye 

Donald A. Edwards has 
pointed in the same capacity 
at Richmond. 

Richard P. 


been 
to 


ap- 
Des 


Pooler, field assistant for 


casualty at Milwaukee, has been ap- 
pointed in the same capacity at Des 
Moines. 

William J. Mara, casualty field as- 
sistant at Minneapolis, has been ap- 
pointed in the same capacity to Mil- 
waukee. 

Charles L. Douglas, Jr., field as- 
sistant for casualty, fire and marine, 
unassigned, has been appointed field 


assistant at New Orleans. 


Establish New Safety Offices 

Three district safety engineering 
offices have been set up in the eastern 
department of the Kemper companies. 

The New York city district, which 
takes in al] the metropolitan area, Long 
Island, Newark and Westchester county, 


is headed by L. R. Morrison, district 
safety director. 

The Philadelphia district, in charge 
of R. H. Carruthers, includes all of 


April 13, 1959 


Vir- 
District 


Maryland, 
the 


Pennsylvania, Delaware, 
ginia, North Carolina and 
of Columbia. 

G. W. Hardy is district safety direc- 
tor at Syracuse, which includes Buffalo, 
Rochester, Albany and upper New York 
state. 

Clifford A. 
midwest sales 
ters at Chicago, 
man eastern sales 


to New York City. 


Olson has been named 
engineer with headquar- 
and George H. C} 


hap- 
engineer assigned 





Anderson to Detroit Casualty 
Post for Fireman’s Fund 


Robert S. Anderson, automobile un- 
derwriter in the western department of 
Fireman’s Fund, has been transferred 
to the new service office in Detroit 
to supervise the casualty operations 
there under R. Jensen, manager. 

Mr. Anderson has been with Fire- 
man’s Fund group since 1939 except for 
a leave of absence while in the service. 


New American Casualty 
Office Opened in D. C. 


American Casualty has opened a new 
branch office in the District of Columbia 
at 1035 Woodward building. Resident 
manager Ralph H. Cain, who for- 
merly was in charge at Detroit. Charles 
A. Venuto is underwriting manager. 
The branch will provide complete under- 
writing and claims service. 


Wells and Herrick Are 
Named by Amer. Casualty 


American Casualty has appointed 
Ralph K. Wells as casualty underwriting 
manager at Charlotte, N. C. His ex- 
perience with New Amsterdam Casualty 


is 


and American Auto includes both pay- 
roll audit work and underwriting. He 
also spent a year on the Pacific Coast 


in charge of underwriting for a general 
agency at Yakima. 

3enjamin S. Herrick has 
pointed casualty underwriting manager 
at Boston. For some years Mr. Her- 
rick acted in a similar capacity with 
American Auto at Milwaukee and 
Boston. 


been ap- 


Opens Shreveport Unit 


William A. Marbury & Co. of Ruston, 
Louisiana, managing general agents for 
Preferred Accident, has set up a serv- 
ice office in the Ricou-Brewster build- 
ing, Shreveport. O. G. Howard is 
named claims adjuster there; Roger Se- 
mon, traveling northwest Louisiana, has 
headquarters there. Mrs. A. L. Zwally 
is office manager. Plans are under way 
to open another service office at Lake 
Charles. 


Babusa to Kansas City 


Martin J. Babusa has been appointed 
safety engineer and payroll auditor at 
Kansas City, Mo., for United National 
Indemnity. 

Mr. Babusa has been in the casualty 
business since 1937, having been previ- 
ously with New Amsterdam Casualty 
and Loyalty group. 


Harrison Dallas Assistant 


Home Indemnity has appointed Ben 
T. Harrison as assistant manager at 
Dallas. Mr. Harrison attended Southern 
Methodist University and prior to join- 
ing Home Indemnity was with Amer- 
ican Surety and Insurors Indemnity at 
Dallas. 


Names H. M. Christensen 


Henry M. Christensen has been ap- 
pointed special agent in Illinois for 
United National Indemnity. He at- 


tended LaCrosse State Teachers College 
and has been in the insurance business 
since 1939. 


Seeediiiin - is moving its 
Chicago office to 327 South LaSalle 
street on April 21. 
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was listed as personal appearance. She and Mr. Kahaner outlined plans for a 
said both are important factors in the broad expansion program which will 
success of the insurance salesman. take the company into other states the 


coming year. It now is operating in 





Mass. TDB Study Group _ conjunction with life; today there are r N v Pennsylvania, Delaware and Florida. 
: ace : . ; wi w Vice- i A managers’ convention will be held 
Is for State Monopoly A “shop talk” session will be conduct- 0 ae ice presidents May 26-June 3 of Miami Beach. 


, ed by James E. Scholefield, North for Pennsylvania L. H. & A. nlaidatas 
he majority of the Massachusetts American Life & Casualty, chairman of Y 


recess commission on cash sickness ben- the program committee for the confer- Jules M. Kahaner and James T. Plan Minn. Sales Congress 


efits is expected within a few days to ence. That session will consist of pres- Setzler have been elected vice-presi- An all-day session demonstrating the 
recommend a compulsory monopolistic entation of ideas or methods that have dents of Pennsylvania Life, Health & atest in selling ideas will be offered at 
state fund plan. The Democratic legis- proved workable in a member company’s Accident. the sales congress of Minnesota A. & H. 
lators on the commission and the three agency department. The conference Mr. Kahaner, who will continue as Underwriters Assn. at the Nicollet ho- 
members appointed by the governor are’ will also feature panel discussions and head of the underwriting department in tel, Minneapolis, May 6. 

for the monopolistic plan while Arthur 2 -eport on the A. & H. buyer study to The speakers include Charles B. 


D. Cronin of the Boston general agency 
of Kaler, Carney, Liffler & Co., repre- 
senting insurance, will ask for a private 
insurance plan similar to workmen’s 
compensation. The four Republican 
members will offer various minority re- 


orts. = 2s 
The majority favors a plan paralleling To Show New A. & H. Policies 


Stumpf, International association presi- 
dent; Edward H. O’Connor, Insur- 
ance Economics Society, and Carl 
Ernst, association treasurer. Highlight 
of the day will be a panel discussion of 
leading producers headed by Archie 
Altermatt and Con Eliason, Monarch 
Life, convention chairman. 


be made by Frederic M. Peirce, asso- 
ciate director of the association’s com- 
pany relations division. L. W. S. Chap- 
man, director of the division, is sched- 
uled to report on A, & H. compensation. 


ee ene ¥ ss Northern Life of Seattle will hold Speaker at the luncheon will be 
payments ol h ie od lor 23 weeks meetings at Seattle, San Francisco, Los Stewart McPherson, radio personality. 
plus $2 tor each ici sn ent. Angeles and Chicago to introduce a 





new list of A. & H. policies. D. M United Medical Has Gains 
Announce Plans for A. & H. Morgan, president; Irving Morgan, vice- ; : 
Enrollment of 418,859 persons in 


president, and Otto D. Sanford, assist- , oa ~ resp : Pe 
Conference of L.I.A.M.A. ant vice-president, will conduct the J. M. Kahaner J. J. Setzler United Medical Service, New York’s 
Blue Shield plan, during 1949 brought 





A, 
‘ 





The first spring conference of the Life eetmss. P the Philadelphia home office, joined the the total enrollment to 1,547,657, ac- 
Insurance Agency eons Assn, rl company in 1943 and was elected as- cording to the organization’s annual re- 
A, & H. group at the E cdgewater Beach [Install S. F. Officers sistant secretary in 1945. A member Of port. At the end of 1949 there were 
Hotel, Chicago, April 27-28 will have as Jay Goldstein of Unity Mutual Life the New Jersey bar, he formerly spe- 17,838 participating physicians. United 
its principal speakers Julian D. Anthony, g° Accident was installed as president Cialized in insurance law. He is a Medical paid $66,644,365 in benefits; and 
president of Columbian National Life, of A. & H. Managers Assn. of San War veteran. ; : ' closed the year with assets of $5,677,- 
and W. T. Grant, chairman of Business Francisco at the April meeting. He suc- Mr. Setzler continues in charge of all 602 and a surplus of $1,941,407. 

Men’s Assurance. Mr. Anthony will talk ceeds R. A. Farquhar, Home Indemnity. home office service departments, a po- 

on “General Motors or Tucker?” draw- Thomas S. Dixon, Massachusetts In- sition he has held since 1946. He was E. H. O’Connor, Insurance Eco- 
ing a parallel for the life insurance A. demnity, is vice-president, and Robert formerly with Eureka Casualty and nomics Society, will speak before Ohio 
& H. department from the situation in Bridges, Employers Liability, secretary. William Penn Fire as a statistician. Trade Association Executives April 13 
the auto industry. Mr. Grant will discuss " aeiaales ; : C. Alvin Kahaner, president, an- on “Proposals for State Compulsory 


Temporary Disability Insurance.” 


“National Trends in Group and Fran- nounced that total income was more 
hise Selling.” : Hear Talk on M.A. and P.A. than $2,411,000 in 1949, compared to 


chise Selling. 


John W. Sayler, vice-president of At the April meeting of San Antonio $2,026,000 in 1948. Capital was in- ss: . 
B.M.A., is chairman of the association’s Assn. of A. & H. Underwriters, Mrs. creased from $300,000 to $400,000. Sur- Stone Underwriting Chief 


A, & H. committee. When that com- Rachel Malone, American Hospital & plus was increased from $318,896 in E. Roy Stone has been made manager 
mittee was created in 1946, there were Life, spoke on “M.A. and P.A.” She 1948 to $453,670. of the casualty underwriting depart- 
37 member companies writing A. & H. defined M.A. as mental attitude. P. A. It has just been licensed in Illinois ment of Midwestern of Oklahoma City. 
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Elements of a Good 
Inventory Given 
by Appraisal Man 


“My insurance broker helps me es- 
tablish the proper values of my prop- 
erty,” or, “if I have a fire loss my 
broker will get me a satisfactory set- 
tlement,” are the two reactions most 
often expressed when insured is asked 
about his responsibility with respect to 
values insured, W. H. Negley, Amer- 
ican Appraisal Co., told the Brooklyn 
Insurance Brokers Assn. 

No broker assumes such a resonsibil- 
ity or leaves his client under this mis- 
understanding, Mr. Negley said he felt 
sure. Loss under the contract is limited 
to the actual cash value of the property 
at time of loss, and the contract im- 
poses on insured the requirement, in 
case of loss, of giving immediate written 
notice together with a complete inven- 
tory of destroyed, damaged and un- 
damaged property. This is to show in 
detail quantities, costs, actual cash value 
and amount of loss claimed, etc. 


What Is Good Inventory 


The contract doesn’t speciiy the type 
of inventory for preparing proof of loss, 
and Mr. Negley said some inventory is 
better than none. However, a good one 
is better than a poor one. The former 
satisfactorily enumerates all items mak- 
ing up the property so they may be 
properly visualized and verified by the 
adjuster. In New York there is coin- 
surance required even on dwellings, 
and statistics show that in 1948, 70% of 
fire losses involved coinsurance. 

It is desirable to prepare an inven- 
tory of the buildings by construction and 


according to Structural divisions, such 
as walls, floors, roof, stairs, partitions 
and for each separate classification of 


building fixtures such as heating, light- 
ing, plumbing, etc., he said. Machinery 
and equipment should be inventoried in 
sufficient detail as to show correct sepa- 
rate technical descriptions for basic ma- 
chines, special fixtures and attachments, 
and including such additional costs as 
freight, cartage and an installation for 
each unit. Such items as power feed 
wiring, processed piping, « industrial 
trucks, general plant equipment, tools, 
jigs and dies, office mechanical and 
office furniture and fixtures may con- 
stitute a sizable portion of the fire loss 
and their consideration may mean the 
difference between becoming a coinsurer 
or settlement of loss on a factual or 
arbitrary basis. Most losses are partial 


so that the inventory should show loca- 





tion of property units by specific plant 
location. 

If a detailed inventory is not avail- 
able after the fire, it is necessary for 
foreman and workmen to recall the prop- 
erty. Preparation and processing of 
this makeshift inventory involves more 
time and cost than by far would have 
been necessary to prepare the inventory 
properly in advance of the fire and 
maintain it in line with changes. 

The inventory should be priced on 
the actual cash value, which for insur- 
ance purposes is the cost of reproduc- 
tion new less depreciation. All prices 
should be supported by quotations from 
dealers and manufacturers, considering 
local labor rates and conditions in the 
community. 

There is no shortcut to determining 
accurate provable value. It is a com- 
plicated matter arising from the varia- 
tions and peculiarities of the property. 
Depreciation for insurance considers 
mainly the physical condition of the 
property and its use, and reflects the 
repair and maintenance which has been 
expended. 

If there has been a careful inspection 
and inventory of the property and a 
determination of the actual cash value, 
how can the appraisal be kept up to 
date? A good property deserves a 
good property record continuously. 

No insurer or adjustment bureau will 
agree to accept outright an appraisal 
made in advance of a fire with insurance 
placed in the usual way and especially 
under a percentage coinsurance clause. 
The adjuster must review all informa- 
tion available. But if the basic appraisal 
is properly conceived and executed and 
maintained currently it can be sup- 
ported by detail and is acceptable, he 
said. 


Dorsett Says Insurance 
Public Relations Are Sound 


J. Dewey Dorsett, general manager 
of Assn. of Casualty & Surety Compa- 
nies, declared in an address at the all- 
industry dinner of Insurance Club of 
Syracuse, that the basic public relations 
of the casualty and surety business are 
sound and warned uninformed critics 
that their attacks have helped no one. 





Cotton Fire Prevention 


MEMPHIS—W. T. Jacobs outlined 
the fire prevention program of Na- 
tional Cotton Council to the annual 
convention of National Cotton Ginners 
Assn. here, urging greater care in pre- 
venting fire at gins and the develop- 
ment of “fire packed” bales. 

“The appalling fire loss in cotton be- 
ing marketed must stop,’ Mr. Jacobs 


insisted, citing a recent instance of the 
damaging of 66 bales of cotton in a 
freight car, “all from one fire-packed 
bale, which some ginner might have 
prevented.” Ginners Assn. passed a 
resolution calling for full cooperation 
with the council. 





Hulsey San Antonio Speaker 


ee Hulsey, assistant manager 
Texas Automobile Insurance Service 
Office, will speak at the April 20 meet- 
ing of San Antonio Insurance Ex- 
change. 


G.A.B. Ark. Managers Confer 


LITTLE ROCK—Top officers of the 
southwestern department of General 
Adjustment Bureau held a two-day con- 
ference here with the 10 branch man- 
agers in Arkansas, under the direction 
of James F. Miazza, general manager. 

The conference discussed recommen- 
dations from managers and suggestions 
from members of the loss committee 
dealing with the prompt handling of 
losses. Another topic was “getting 
ready for the storm season” during the 
spring months. 


Hear New Minneapolis Chief 


MINNEAPOLIS—The new Minne- 
apolis fire chief, Reynold C. Malmquist, 
spoke at a meeting of Insurance Club 
of Minneapolis. He was recently made 


an honorary member of the club. The 
past year fire insurance men of Min- 
neapolis have been cooperating with 


fire department officials in an effort to 


cut fire losses. 


Maske Supervisor Candidate 


William C. Maske, local agent at 
Monroe, Wis., has filed as a candidate 
for Green County supervisor. The local 
agents of the city and county are in 
the midst of a battle with the state fire 
fund for county business. 





The Dana agency at Fond du Lac has 
been awarded the liability insurance on 
the city owned fleet consisting of about 
200 motor vehicles. General Accident 
will be the carrier. 





In marking its 50th anniversary the 
New York University school of com- 
merce conferred honorary degrees on 
50 distinguished leaders in American 
business, including F. W. Lafrentz, 
chairman of American Surety. 





W. J. Mathias has been promoted to 
superintendent of insurance for Atlan- 
tic Coast Line railroad. 





Lo 













, 


WOLVERINE INSURANCE COMPANY 


Our Broader Coverage Automobile Policy Is "Out In Front" 


Join Us — and 


"Sell Wolverine" 


\ + LANSING, MICHIGAN e 


YY 





Nominating Geoup a 
for Claims Assn. Meeting 


John W. Ayer, New England My- 
tual Life, chairman of the executive 
committee of International Claim Assn. 
has announced appointment of the 
nominating committee for the annual 
meeting at the Greenbrier, White Sul- 
phur Springs, Sept. 18-20, 1950. P. J, 
O’Connor, General American Life, is 
chairman, and committee members are: 
L. E. Carter, General Accident; God- 
frey M. Day, Connecticut General Life: 
E. Laurence Earl, Sun Life of Canada, 
and Stanley M. Wells, Life & Casualty. 


Place Cal. Auto Dealers 
“Comp” Case on Pool Basis 


Northern California Motor Car Deal- 
ers Assn. has instituted a group work- 
men’s compensation plan available to 
some 920 dealers. Amos T. Crowl, man- 
ager of the association, said that under 
the plan the individual members would 
achieve lower costs through increased 
dividends. The plan is written through 
Swett & Crawford, underwriting man- 
agers for Pacific Indemnity. Individual 
members may have local agents or bro- 





kers place coverage for them in the 
group. 

The plan was developed by Henry 
R. Cantlen, vice president of Bayly, 


Martin & Fay, Inc., insurance counsel- 
ors for the association, who will oversee 
the administration of the plan as a 
whole. 

Swett & Crawford emphasize that 
this is an “open group” and eliminates 
features of such arrangements which 
are objected to by many agents and 
brokers. 


Rhett S. C. Special Agent 


National Union Fire has appointed 
Ben R. Rhett, Jr., special agent in 
South Carolina. He will be associated 
with R. W. Eastman, manager Vir- 
ginia-Carolinas department, but will 
maintain headquarters at Columbia, 





Mr. Rhett received most of his edu- 
cation in South Carolina and after more 
than two years in service attended col- 
lege at Asheville and University of 
South Carolina at Columbia. For the 
past two years he has been with 
Siebels, Bruce & Co. as an underwriter. 





National Automobile & Casualty has 
opened a new branch office at Los An- 
geles at 639 South Spring street. J. E. 
McGeygan is vice-president and pro- 
duction manager. 


John C. Wheeler has become associated 
with B. J. Krautkramer in his local 
agency at Green Bay, Wis. Mr. Wheeler 
has been with Western Adjustment four 
years. 








New Circular Illustrates _ 
Necessity for Theft Cover 


“Who Is Next — You?” is the 
newest circular published by the 
Fire, Casualty & Surety Bulletins of 
the National Underwriter Co. It 
features newspaper reports of recent 
robberies and thefts and is bul- 
warked by FBI statistics, urging 
the purchase of residence theft or 
personal property floater contracts. 
Since the Brinks loss, homeowners 
and individuals have shown intense 
interest in protection. This circular 
is designed to stimulate a decision 
to buy insurance. 

The circular may be purchased 
from the National Underwriter Co., 
420 East Fourth st., Cincinnati, at 
the following prices: 100 (minimum 
order) —$3; 250—$5.50; 500—$10; 
1.000—$15; 2.500—$30; 5,000—$50. 

An additional charge of $3.50 is 
made for a personalized three line 
imprint (if desired) on orders up to 
5,000. Larger orders are imprinted 
free. Sample copies may be obtained 
— any National Underwriter 
office. 
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Chubb & Son Offer 
Additional Cover 
on Dwellings 


The New York mt ag has ap- 
proved Chubb & Son’s “com bined ad- 
ditional coverage endorsement” ap- 
nlicable to private residences occupied 
for dwelling purposes, and the group 
is filing it in some other states. 

The endorsement is des igned to be 
added to fire policies which include 
extended coverage, and extends the pro- 
tection of the policy to cover vandalism 
and malicious mischief, accidental 
breakage of glass, earthquake, specified 
types of water damage including rain 
and snow, bursting of steam boilers and 
steam pipes, explosion not otherwise 
-overed by the basic insurance, ice, and 
collapse. It is subject to $50 deductible 
and costs 10 cents per $100. subject to 
term rules and without minimum pre- 
mium. It excludes war damage, pilfer- 
age and theft, and depreciation, de- 
terioration, etc, 

Chubb & Son will eventually 
new form in all states. It is now 
in 12 major ones. 


file the 
filed 


General Agents 
Speakers Listed 


Speakers at 
American Assn. 


annual meeting of 
of Managing General 
Agents May 8-10 at the Edgewater 
Gulf Hotel, Edgewater Park, Miss., in- 
clude: William J. Bird, national affairs 
advisor of U. S. Chamber of Commerce; 
Baxter Gentry, marine secretary of 
{etna Fire; Earl Johnson, president 
Moore & Johnson Co., Raleigh, N. C., 
past president North Carolina Assn, of 


the 


Insurance Agents; O. Shaw Johnson, 
Clarksdale, Miss., president National 
Assn. of Insurance Agents; 

Jules Simoneaux, of New Orleans, 
will give the address of welcome and 


the response will be given by J. Leonard 
Brown of Braerton, Simonton, Brown 
of Denver. 


Dewey Signs Bill 

Gov. Dewey has signed the New York 
bill amending the civil practices act 
to provide in effect that an insured may 
sue without joining the insurer in the 
action, where there is a loan or subroga- 
tion receipt, trust agreement, etc. 


Reutter Slated April 20 


Carl Reutter, assistant vice-president 
of W. A. Alexander & Co., will speak on 
engineering service and business pro- 
duction at the April 20 meeting of Assn. 
of Fire Insurance Examiners of Chi- 
cago. This is the annual meeting and 
new officers will be elected. 


NEIL NELSON, 24, of Rocky 
Mount, N. C., a local agent in Raleigh, 
C., was killed in an automobile ac- 
cident near his home. 


A 





Alfred Westgarth has joined the 
Campau, Mullally & Meier agency, 
Muskegon, Mich., as head of the life 


and personal insurance department. He 
has been with Sun Life at Detroit for 
several years. 


The Springfield, Ill, office of the 


Loyalty group has been moved to larger 
quarters in the Myers building. 


Lewis Ledsinger, Jr. has joined the 
Lewis Ledsinger general agency at At- 
lanta as special agent. He is the son of 
Cc. Lewis Ledsinger, president of the 
agency. He served two years in the navy 
and attended the University of Georgia. 
For the past year he has been with the 
agency taking office training. 


The annual benefit card party of In- 
surance Women of St. Louis will be held 
April 14. Part of the proceeds will be 
given to the Polio Society of Greater St. 
Louis. 


N ebraska Agents 
Hold Enthusiastic 
Regional Parley 


Restoration of Old Single 
State Minimum 
Premium Welcomed 


The regional meeting of Nebraska 
Assn. of Insurance Agents at Lincoln, 
was one of the most valuable sessions 
of its kind ever held in the state. Under 
the theme “Improvement of Your Busi- 
ness”, the conference featured forums 
on a number of topics close to the 
agents’ pocketbook. 

During the morning session the 
conference committee, Chairman Rob- 
ert M. Byrne of Omaha was interrupted, 


of 


and returned to the meeting with the 
announcement that the bureau had in- 
formed him of its intention to restore 


the old rule of $100 per policy minimum 


premium on_ single state reporting 
rorms. Tl he announcement met witl la 
rising ovation on the part of 75 pres- 
ent. 

Mr. Byrne called for recognition of 


the members of the conference commit- 


tee, and the state association executive 
committee for their “meritorious work” 
in the protection of the public, and ex- 


pressed his thanks to Nebraska Inspec- 
tion Bureau and Western Actuarial Bu- 
reau for their foresight in what he 
termed “the continuance of the prin- 
ciples of good public relations.” 

Nebraska agents had spearheaded a 
movement against the rule change 
it went into effect in May, 1949. 
Unearned Premium Stand 

The conference adopted a resolution 
recommending removal oi all charges 
for unearned premium insurance. Mr. 
Byrne said there is possibly some con- 


when | 


flict between this rule and existing in- | 


stallment payment plans. 
dent Arthur W. Pinkerton 
declared there might be 


of Omaha 
some conflict 


in states having valued-policy laws such | 


Nebraska. 

The committee was asked to delve 
into the problem of safe driver rewards, 
specifically some reward rate-wise for 
teen-age drivers who hold high 
driver-training certificates. 

Discussion was held on what 
termed the high loading factors on per- 
sonal property floaters for many Neb- 
raska localities. 
the average loading for Wisconsin 
0% below his city in Nebraska. 

In the afternoon, Education Commit- 
tee Chairman Charles D. Sayre of Lin- 
coln conducted a forum on C.P.C.U 
Plans were outlined for a 1950-51 pro- 
gram involving seven study groups, in 
parts II and II, as well as 21 groups in 
Part I. Dr. Curtis M. Elliott, University 
of Nebraska professor of insurance, de- 
scribed the new correspondence course 
which he devised for use of agents in re- 
mote localities. Executive Secretary 
Richard C. Allgood of Lincoln described 
the association’s “traveling classroom” 
which is conducted through the use of 
tape recordings. 


as 


Agent Licensing Procedure 


The new procedure for licensing of 
agents which recently went into effect 
was described by. Fred K. Stiner, vice- 
president of Universal Surety of Lin- 
coln and former assistant director of 
insurance. By the use of machine-punch 
equipment, great economies can be ef- 
fected, and more information on agents 
can be obtained readily. 

State National Director Herbert R. 
Walt of Lincoln reported on the recent 
mid-year meeting of the national board 
of state directors at St. Louis. He de- 
clared the agents of North Dakota are 
faced with one of the greatest threats 
which the modern insurance generation 
has seen, in the form of the proposed 
state plan for automobile insurance. He 
brought out that it was time for agents 


Vice-presi- | 


school | 


was | 


One agent present said | 
is 





and companies alike, all over the coun- 
try, to rise in protest against this in- 
sidious movement to remove free enter- 
prise from the insurance business. 

Ben Joyce, Lincoln, legislation chair- 
man, reported on progress achieved 
thus far in the organization of a new 
qualification bill for the next legislature. 
He pointed out that N.A.LA. had 
withdrawn support of the so-called 
“model” bill. 

Arthur W. Pinkerton, member of the 
public relations committee, brought 
down the house in a partially-whimsical, 
but nonetheless serious, plan for the 
combating of auto dealer competition. 
In what was termed a “proposal for 
action,” he pointed out the arguments 
which an agent should use in presenting 
to the auto dealer the reasons why he— 


the dealer—should stay in that busi- 
ness. 

Latest provisions of the wage and 
hour act were described by Mr. AIll- 
good, and the forums on accident and 
fire prevention followed. T. P. Blinn, 


who is secretary of Nebraska 
State Fire Prevention Assn. ,outlined in 
detail the operation of a city-wide fire 
inspection, and called on local agents 
for better help in the conduct of these 
ins spections. 

An enjoyable get-together session 
followed the meeting, in which cocktails 
were shared, with the entertainment 


Hanover, 


committee almost outdoing themselves. 

Remaining meetings are scheduled for 
Norfolk, April 13; Kearney, April 20; 
and Ogallala, April 27. 


License Record in Il. 


A total of 103,318 insurance agents, 
brokers, solicitors and company repre- 
sentatives were licensed in Illinois dur- 
ing the license year ending Feb 28. This 
compared with 101,048 in the previous 
year. 

Of the licenses issued, 78,048 were for 
agents, 19,191 for brokers, 5,614 special 
solicitors and 564 company service rep- 
resentatives. 

Legislation enacted last year requiring 
a $10 examination fee brought revenue 
totaling $40,280. The fee is believed to 
have reduced the number of new appli- 
cants for examination. A total of 4,671 
took the examinations during the past 
year as compared to 5,430 in the preced- 
ing year. 


Robert F. Williams has been named 
special agent in northern California for 
the newly organized general agency of 
Winning-Levey-Jz & Williams of 


i¢ ‘obus 


San Francisco. 
The agency operated by Harry D. Har- 
vey, Jr., at Boone, Ia., for 10 years has 


been purchased by A. A. Mathis of West 


Des Moines. 
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no, it isn’t an insecticide 





But it will take some of the “bugs’’ out of operating 

a business. It’s the Manufacturers DDD Policy which 
guards against the triple threat of Dishonesty, 
Disappearance and Destruction. 


It’s one of the popular Manufacturers Policies 
which you’ll enjoy selling. There’s a demand for it 
...a good start on a new account for any Insurance 


Producer. 


Write, telephone, or visit our nearest office. 


WRITE MANUFACTURERS-—IT PAYS! 





MANUFACTURERS 


Casualty Tusuranuce Company 
1617 Pennsylvania Boulevard 


PHILADELPHIA, PA. 


Tl 


W. STANLEY KITE, President 
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Program Completed for 
Milwaukee Insurance Day 


MILWAUKEE—tThe program for 
Milwaukee Insurance Day to be held 
April 20 at Hotel Schroeder, has been 
completed. The morning session will 
open with the Inland Marine Under- 
writers Assn. personal property floater 
movie, “Found Money,” after which 
J. W. S. Gallagher, Aetna Casualty 
field man, will discuss “Storekeepers 
Liability’ and Corlett Wilson, editor 
The Professional Agent, will talk on 
“Packaged Personal Protection.” At the 
luncheon F. J. Schwoegler, Wisconsin 
Fire Insurance Rating Bureau, will ex- 
plain rate making procedure and_fac- 
tors used in determining rate schedules. 

At the afternoon session C. Ray Cook, 
assistant vice-president Marshall & 
Ilsley Bank of Milwaukee, will speak 
on the “Bank and Agent Auto Plan.” 
Roy Nicholson, ‘retired state agent of 
Michigan F. & M., now a local agent, 
will talk on “The Motto of a Great 
3usiness.” Harold Molitor, Continental 
Casualty, will conclude the program 
with a talk on “Seven Steps of a Sale.” 


Plans for Wis. Regionals 
in May Are Announced 


MILWAUKEE — Details are being 
completed by Wisconsin Assn. of In- 
surance Agents for spring regional 
meetings to be held next month. The 
schedule now includes: May 15 Lake 
Geneva, May 16 Madison, May 17 Ap- 
pleton, May 18 Wausau. : 

J. L. Ashton, Milwaukee, state presi- 
dent; John H. Carney, Eau Claire, state 
national director and member of the 
N.A.I.A, executive committee; Urban 
Krier, executive secretary, and other 
state officers will attend the various 
meetings. They will discuss national, 
state and local insurance topics and 
problems, including the commission 
question, the term rule, agents license 
and qualification laws. Members will 
be asked to submit questions and prob- 
lems for discussion. 

Program features 
include a talk and demonstration on 
“Do Lightning Rods Really Work?” 
by Mel Blaising, Independent Protec- 
tion Co., Goshen, Ind.; the Underwriters 
Laboratories’ film, “Approved by the 
Underwriters,” to be shown by D. L. 
Breting, assistant secretary, who will 
talk on the operations of the labora- 
tories, and the personal property 
floater film “Found Money.” 


Address Three Local Boards 


Urban Krier, Milwaukee, executive 
secretary Wi isconsin Assn, of Insurance 
Agents, addressed local board meetings 
Sheboygan, Monroe, and Stevens Point. 
J. L. Ashton, Milwaukee, state presi- 
dent, also spoke at the Sheboygan and 


already arranged 


Monroe meetings. They discussed the 
value of organization on the local, state 
and national levels, and stressed the 
importance of agents participating in 
Civic activities, including accident and 
fire prevention movements. 


Much Rerating in Ohio 


Ohio Inspection Bureau is now re- 
rating probably the largest number of 
cities and villages ever handled at one 


time in the history of the bureau. P rog- 
ress is being made in rerating Cin- 
cinnati in class 2 and Toledo in class 


3, a change from class 4. 
be finished this summer, 
Akron has been changed from class 5 


This work may 


to class 3, largely because of new build- 
ings, better fire fighting equipment and 


better water supply. Other cities which 
are now being rerated or in which the 


work has just been completed are Ash- 
tabula, Conneaut, Bellaire, Toronto, 
Shelby, Defiance, Waverly, Middleport, 
Pomeroy, Hubbard, Barberton, Mt. 
Vernon, Oxford, Lorain and a number 
of smaller places. Shelby has been 
changed from 7th to 6th class; Barber- 
ton, 6 to 4; Conneaut, 7 to 6. 


Milwaukee Board Advertises 


MILWAUKEE — Milwaukee Board 
of Underwriters has inaugurate da 


newpspaper advertising campaign of 
weekly copy in both the Milwaukee 
Sentinel and Milwaukee Journal, to 


continue for one year. The purpose of 
the campaign, according to Harold C. 
Watson, education chairman, is to make 
the public “Milwaukee Board con- 
scious” through the use of a newly de- 
signed “member” seal being used in 
the “ads” and also provided as stickers 
to board members for use on letters, 
mailing pieces and policies. One of the 
early “ads,” headed “Car Looters Have 
Good Eyes,” stressed the importance of 
personal property protection. 


EAST 


Pa. Agent Case Studied 

HARRISBURG—The Pennsylvania 
department said further hearings will 
be held in “allegations” against Jack F. 
Loucks, Wilkes-Barre local agent, “to 
consider whether or not Mr. Loucks 
should be continued to be licensed as 
an insurance agent.” 

A preliminary hearing, the department 
said, produced “evidence” that Mr. 
Loucks’ name appeared as the counter- 
signing agent on policies issued by 
Merchants. Fire and Merchants In- 
demnity when he was not a licensed 
agent for such companies. 

“There was testimony by Frank 
Ciaverella of Wilkes-Barre, that he re- 
quested Mr. Loucks to obtain insurance 
covering a trailer which would operate 
between Wilkes-Barre and Florida. The 
policy limited the operation of the trailer 
to 150 miles from Wilkes-Barre. A loss 
occurred beyond that 150-mile radius,” 
the department explained. 








Beverly Board Reelects Slate 
All officers of Beverly (Mass.) Board 


of Fire Underwriters have been re- 
elected. Leslie Morgan is president, 
Harry W. Purington, vice-president; 


and Donald 


Lester Sterling, 
W. Nickerson, 


secretary; 
treasurer. 


Plan New G.A.B. Office 


General Adjustment Bureau on May 
1 will open a new office at St. Johns- 
bury, Vt., to service northern Vermont 
and northern New Hampshire. Bert R. 
Attridge will be manager. 

Mr. Attridge started with G.A.B. in 
1937 after having been in the automo- 
tive business. He has served at Boston, 
3urlington, Providence and Wil- 
liamsport, Pa. He was appointed staff 
consultant in the New England terri- 
tory in 1946. 

He will be assisted by Edward Mor- 
gan, who has been at Rutland, Vt., and 
Irving Gray and R. P. Fraser, who have 
been at Manchester. 


N. Y. Women Make Plans 


The annual convention of Federation 
of New York Insurance Women’s Clubs 
is being held at Binghamton April 21- 
23 with Mrs. Lillian Lobdell of Roches- 
ter, the president, in charge. 

At the banquet the evening of April 
22 Ralph Carroll, radio star of WNBF, 
will speak on “Personality in Your 


Vt, 


Handwriting,” and greetings will be 
extended by Roy A. Duffus, president 
of New York State Assn. of Insurance 


mayor of Binghamton. 
Jerry Shaver of Binghamton will in- 
stall the officers. The final event = 
be a breakfast the morning of April 2 


SOUTH 


Andrews Heads Texas Assn. 


of Independent Adjusters 

DALLAS —T. G. 
the T. G. Andrews 
Houston, was 
Texas Assn. 


Agents, and the 





Andrews, head of 
Claim Service of 
elected president of 
of Independent Insurance 


Adjusters at its annual meeting here, 
succeeding R. Arthur Handley of 
Dallas. 

Vice-presidents are R. D. Hopson, 
Amarillo, and John R. Gray, Beau- 
mont; secretary, R. Beach Mott, Hous- 


ton. 

The association reached an agreement 
designed to raise the standards of ad- 
justing work and to tighten the qualifi- 
cations for membership, with emphasis 
siaced on integrity as well as ability. 


It adopted a uniform system of re- 
porting on claims and losses to insur- 


ance companies with respect to casualty, 
workmen’s compensation, fire, automo- 
bile and inland marine, and adopted a 
resolution that no member adjuster 
would represent more than one claim 
growing out of an accident in which 
there is a conflict of interests. 

Lester M. Kizer of Waco, president 
of National Assn. of Independent In- 
surance Adjusters, described several 
major programs now being promoted by 
that organization, such as its educa- 
tional program for junior adjusters and 
the setting up of a plan to handle catas- 
trophe losses in cooperation with com- 
panies. 

The 
1951 


Texas association will hold its 
convention at Houston Feb. 9-10. 


Installment Plan Revision 


Before N. C. Rating Bureau 

RALEIGH, N. C.—Revision of the 
installment premium payment plan on 
fire policies will be taken up here April 
18 at the mid-year meeting of the board 
of governors of North Carolina Fire In- 
surance Rating Bureau. Landon Hill, 
manager of the bureau, said it is pos- 
sible that the plan may be referred to a 
sub-committee for action. He could not 
predict how long it would be before the 
revised plan could be submitted to Com- 
missioner Cheek. 

After a three-day hearing early in 
March, Mr. Cheek turned the plan over 
to the rating bureau with instructions to 
revise it so as to bring the plan into 
conformity with rulings of the attorney 
general. 


Hail Premiums May Be Low 


AMARILLO—Unless_ heavy rains 
come soon, poor crop conditions in the 
drought-stricken west Texas areas will 


have an adverse effect on the 1950 pre- 
mium volume for hail on growing crops, 
according to comments made at a spe- 


cial meeting here of underwriters and 
agents. Dust storms, whipped up by’ 
strong winds, have been general in the 


south plains, ruining early plantipg. 


Mutuals Select Standard Policy 


At a meeting of Texas board of in- 
surance commissioners and representa- 
tives of county mutuals, the Texas 


standard fire policy was adopted as the 
standard policy of the mutuals. A spe- 
cial county mutual industrial policy, on 
which it is necessary that the words 
assessment insurance appear in bold 
face, was adopted for industrial fire 
risks. It also will cover windstorm and 
hail damage. 








COAST 


Covered Wagon Club Holds 
. First Pacific Coast Rally 


The “Covered W agon Club” of the 
Pacific department of Springfield F. & 
M. held its first banquet April 10 a 
the Hotel Fairmont, San Francisco. 

The club was organized by Spring. 
field last year as a part of the com. 
pany’s centennial celebration, its mem- 
bers being officers and employes who 
have served the organization for a pe. 
riod of 25 years or longer. 

Two new members were inducted inte 
the group by F. A, Schlesinger, vice- 
president, who attended from the hea¢ 
office, and read a message from Presi- 
dent William A. Hebert. 

Club membership on the Pacific coast 
is 18, and the country-wide membershi; 
totals 199. 


Plan Ore. Educational Tour 


A series of educational meetings spon- 
sored by Oregon Fire Underwriter: 
Assn. will be held in principal cities 0 
the state during April. Each meeting 
will include dinner, talks on rating 
bureau practices, business interruptior 
insurance, agency-company _ relations 
and an open forum. 

The cities and 
Grants Pass, Coos 
Bend, April 18; Salem, Medford, Rose- 
burg, Baker, Pendleton, April 20; Al- 
bany, Klamath Falls, Eugene, Ontario 
The Dalles, April 21. Five teams oi 
field men will address various meet: 
ings. 


Richards Agency Appoints 2 

The Philip D. Richards general 
agency at San Francisco has appointed 
Kenneth M. Proctor superintendent of 
the automobile and casualty department, 
succeeding James Black, who resigned 
to enter the brokerage business, and 
Robert McAdam special agent in the 
San Joaquin valley territory. 





dates are: Astoria 
Bay, La Grande 





Honor 25-Year Employes 


Seven veteran employ es of Royal-| 
Liverpool at San Francisco, all of w hom} 
have completed 25 years of service, were | 
feted at a luncheon. Those honored | 
were Herbert S. Carter, Rosalind Doug-| 
las, William J. Dunne, Charles H.| 
Fisher, C. D. Huff, Sr., J. C. Qualmann 
and Verna Wyant. 


Stevens S. F. Meet Speaker 
Jay W. Stevens, assistant manager of} 
National Board at San Francisco, will] 
speak at the annual banquet of Pacific} 
Coast Fire Loss Assn. at San Fran-] 
cisco April 19. Entertainment will be 
provided by Sigmund Arndt, vice-presi- 
dent of Finn, Smith & Medcraft, and 
Earle Wright, independent adjuster. 


Lee Named to Phoenix Post 


William M. Lee has been appointed 
engineer at Phoenix by the Pacific 
Board. He is a graduate of University 
of Arizona and has spent several weeks 
at the board’s headquarters. 


Set Utah Convention Dates 


Utah Assn. of Insurance Agents an- 
nual convention has been scheduled for 
September 22-23 at Hotel Utah, Salt 
Lake City. 


Hannan Talks on Inspections 
Ben T. 

writers 

geles, 


Hannan, manager of Under- 
Inspection Service at Los An- 
speaks before Fire Underwriters 


Forum of San Francisco on “Inspec4 
tions and Their Value to the Under 
writers.” Philip F. Kingsley, agency sut 


perintendent of Fireman’s Fund, is pres 
ident of the forum. 
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FINANCIAL STATEMENTS DECEMBER 31, 


VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION 


Companies 

Firemen's Insurance Company of Newark, N. J. 
Organized 1855 

The Girard Fire & Marine Insurance Company 
Organized 1853 

National-Ben Franklin Fire Insurance Company 
Orgonized 1866 

The Concordia Fire Insurance Co. of Milwaukee 

gonized 1870 
Milwaukee Mechanics’ Insurance Company 


Or ’ 72 1852 


yor 


The Metropolitan anny Insurance Co. of N. Y. 


1874 


Commercial Cosualty Insurance Company 


rgonized 


Royal Plate Glass and Genera Ins. Co. of Canada 


Organized 1906 


FIRE - MARINE - ym SURETY 


Ay 


NS U R ANCE 


ac 
+2 


Total Admitted 


Capital 
$12,975,000. 


1,000,000. 
1,000,000. 
1,000,000. 
2,000,000. 
1,500,000. 
1,000,000. 


100,000. 


Assets 


$91,178,165. 
9,297,967. 
8,935,297. 
9,011,092. 
23,982,042. 
32,672,213. 
36,706,474. 


371,949. 


JRAN 


Gap 


1949 


E COMMISS!Ot 


Liabilities 


(except capital) 


$54,406,756. 


Pittsburgh Underwriters - Keystone Underwriters 


HOME OFFICE 
10 Park Place 
Newark |, New Jersey 


WESTERN DEPARTMENT 
120 So. LaSalle Street 
Chicago 3, Illinois 


SOUTHWESTERN DEPARTMENT 
912 Commerce Street 
Dallas 2, Texas 


535 Homer St., 


Py 6 
4ny ins¥* 





CANADIAN DEPARTMENTS 
465 Bay St., 


Teronto, Ontario 


Vancouver, B. C. 


6,312,304. 
5,898,881. 
5,895,237. 
16,002,417. 
25,929,830. 
29,257,840. 


729. 





ERS 


Surplus te 
Policyholders 


$36,771,409. 


2,985,663. 
3,036,416, 
3,115,855. 
7,979,625. 
6,742,383. 
7,448,634. 


371,220. 


PACIFIC DEPARTMENT 
220 Bush Street 


San Francisco 6, Calif. 


FOREIGN DEPARTMENTS 


111 John Street 


New York 7, New York 


206 Sansome Street 


San Francisco 4, Calif. 











HE prehistoric race of mound builders 

were perhaps the first of the long pro- 
cession of men—explorers, soldiers, fur trad- 
ers, missionaries, adventurers—who knew 
the site of Prairie du Chien. On one of the 
mound builders’ strange earthworks, subse- 
quently used as a tribal burying ground by 
the Fox Indians, American troops erected 
a crude stockade to protect their interests 
in the remote Northwest Territory during 
the War of 1812. It was called Fort Shelby 
and here in June, 1814 the American flag 
was raised for the first time “over any 
building in what is now Wisconsin.”’ Cap- 
tured by the British and renamed Fort 
McKay, it was burned by the Indians after 
its evacuation at the end of the war. 

Fort Crawford, built on the same spot in 
1816, was the scene of an outstanding event 
in medical history. Dr. William Beaumont 
here made his famous studies of digestion 
by observing Alexis St. Martin, a half-breed 
who had been wounded in such a manner 
that a permanent opening remained in the 
wall of his stomach. 

After the removal of Fort Crawford to a 
new location, the land was acquired by Col. 
Hercules Louis Dousman, one of Wiscon- 


sin’s great pioneers, who in 1843 completed 


Fremont Cf meritiie Foe : 
THE HOUSE oxm= MOUND 


HOME OF COL. H.L. DOUSMAN, Wisconsin Pioneer 


The drawing room has a crystal chan- 
delier of antique Waterford glass 


what he called “the house on the mound.” 
In sharp contrast to the forts which had 
preceded it, the Villa Louis, as it came to 
be known, was a luxuriously furnished 
mansion where Dousman and his charming 
wife entertained on a lavish scale 

Born in Mackinac in 1800, 
Dousman was one of the most im- 
portant agents in John Jacob 
Astor’s fur company and from his 
headquarters at Prairie du Chien 
controlled fur trade with the In- 
dians over a vast territory. He 
also helped develop steamboat 
transportation on the upper Mis- FIRE 
sissippi and was the owner of sev- 


eral packets, later lending finan- 


cial aid to the introduction of railroads. 
Besides the business acumen which enabled 
him to amass a fortune, Dousman had great 
influence with the Indians, and knew sev- 
eral of their languages. His tactful arbi- 
tration was often responsible for averting 
violent outbreaks. 

After the Dousmans’ death, their only 
child, Hercules L. Dousman II, used the 
estate for breeding race horses. Known as 
the Artesian Stock Farm, it had its own 
cork race track. 

In 1935, the estate was deeded by the 
Dousman heirs to the city of Prairie du 
Chien and has been developed as Dousman 
Municipal Park. Through gifts from mem- 
bers of the Dousman family “the house on 
the mound” has been furnished with many 
of its original appointments and appears 
much as it did in the days when a pioneer 
lived side by side with the Indians. 
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